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Atlanta Zoological Park 


B18 ATLANTA AVENUE. S. E. 
ATLANTA, GEORGIA 30316 


AREA COOE 404 - 622-4839 
627 6804 
627 7188 


J. S. DOBBS 
Zoo Director 

r». HOWARD HUNT 
Curator, Raptllai 

R. J. JACKSON 
Curator, Mammals 

HOWARD LAWLER 
Assistant Curator, Reptiles 

HENRV L. SPRATLIN 
Assistant Curator, 
Mammals 


rrem the Atlanta Zoological Park. 
Subject: Continued REA Air Express service 

Vital to the operation of the Atlanta Zoo r< 
building is the aoquisition of approximately 
^ G 4 f a ^ n We J k Anigoe Laboratory AnimaJ 
T?Jl?J 25 ?' Eagie Pass, Texas 78852. These 
shipped via REA Air Express. 

The Atlanta Zoological Park is virtually ent 
pendent upon REA Air Express in the shipping 

cursmaller and more delicateaxd 
The handling of animal shipments by the airl 
divisi^is has generally been less than satis 

Many of these airlines refuse to accept shin 
snakes, even though the Atlanta Zoological* 
nationally recognized, and the zoo personnel 
least as extensive precautions as those inst 

llve specimens to and from othei 
animal deaiers, and has never been involved j 
portation accident. 

Airlines freight divisions have demonstrated 
oonoern f or the proper handling of living ani 
JT”** *** Air Express, and deali^direc 

pcoven diffi 
~ nes .' ^ has gone to Delta Air Frei 
an animal shipnent vhen the airline personnel 

P^ 9 r22i^ mal j de f ler8 fran "hem the Atlant 
Hark receives animals are: 


JACK C. DELIUS 
Qanaral Manage of 
Rina and Racraation 


CONSERVATION 


RECREATION 


CULTURE 












Hermosa Reptile 
P. 0. Bax 182 
Hermosa Beat*, Calif. 


Philadelphia Reptile Exch. 
Jenkintown, Pa. 


The Pet Dragon 
3101 East 42nd St. 
Minneapolis, Minn. 


Western Zoological Supply 
Monrovia, California 


The Atlanta Zoological Park needs the services of REA Air 

Express because the airlines have not 1 - ** 

these needs. Without the services of 
entire zoo function will be seriously 

SUBMITTED 



Dobbs, Di 
ATLANTA ZOCLOGH 





PARK 





V 


R. Howard Hunt, 
Zoo Curator 



Howard Lawler, 
Assistant Zoo Curator 












Exhibit A- 


STATE OF TENNESSEE 
COUNTY Of KNOX 

Ca» Walker, being duly sworn upon HI. oath according to law. dlapoaa. 
and says: 

>• > - <lf ... C, N,„,l„, loc .,„ 

“ TM« CrwH l«.. W»„lll.. M 

hunting dogs from all over tha nation. 

2- I « Pillar with tha facts and clrcun.tanca, Involve |„ 
this action. 

3. Ny kannal usas tha sarvlcas of AEA/Lcpress for tha bulk of our 
shipments to points outslda of Knoxville. 

Thara ara savaral raasons why we usa ftEA/Express. First, 

«A Expras, ha. truck. In practically .vary city that pick up and dallv.r 
which I. of utmost Importance In tha sh.pmant of llv. animal,. This ...ura. 
u. that our animals w„, .rrlv. at dastlnatlon In good condition. S^ond 
AEA/iNpr... I. most afflc.ant and convanlant. On. only ha. to call th-, 

#nd th ' V * ,n P,Ck UP th * ..«•'« to th. shipper, than taka 

tha animal, d.rac,.y to th. airport, byp^s.n, th. tanalnals. This typ. 

service „ rapid and satisfactory to u, and to our customars. Third, Th. alr 

delIvary and handling by AEA Exp.. th. consign..., city I. gulta rapid, - 

thus tha llv. animal, arrlv. .* dastlnatlon In good condition. Fourth, AEAAIr 
E-praj, hand.., both pr.pald and collact .h.ps*n t , and th. sin,,, billing by 
"EA/Expras, .Hnlnata. much choking and „ highly approvad by our booking 
department. Fifth, th. fact that tha s.rvlc. Is* so f.„ m™, th . dangar 
of Injury to our animal, I, minimal. 

Occ.l«»|| r , w... .M*,., o., ||„ 

■»< .c ~., T .. .., | ,f „ „ .. of 

" .... 1., |, well ,» ,|. , h |„,w II.. 

t. w .in.., .in ,. „ 

.. w .. ^ 

.. ~| nwM. „ w... w M 

J f__ . . . 


discontinue shlpmants. 




Subscribed and sworn to bafor. me th. ,-// ^ d ay of Juna, l 97 k 

A luU/tLS 6 'T7)+<Ctu* - 

t/idAX/tc 


1% nMNiiicBiniii Apm ti, ug 











AFFIDAVIT FOR REA AIR EXPRESS STAY 
County of Franklin, Ohio 

deposes andTsays- SW ° m UP ° n hlS ° ath accordln 9 to law, 

this action! " fam “ lar W “ h ,he ,acts and circumstances Involved In 

majority oMhe Mr E * Press - as do «» 

livestock (wple r s EX troptoa'l S frsh St h| f rt Cient and convenlent - When 
are shipped REA Air Express the’ blrds ' reptlles ' and small animals) 
bypassing the“ rnlnals ''fe, t^ft'dV^ 17 *° a, '*’ rt ' 

due to death and theft Is minimal m<!anS ' he dan9er of *° ss 

Isfactory .SallftC 5 “'T* ^ pr ° van 
ftaking Lo cons^Ton^thT^slcToV'’'''’'^ 11 Sh ‘ PP ‘" 9 

be gr 6 avely?nju™d7f R S EA W a!‘ r‘ ‘ he °‘ her Do< * tor Pat inters would 
an embargo b?,7e alrl“s EXPreSS '* dlScoat ‘ a -d as the result o, 


c 


/ 

David M. Lewis 


Sworn to before 
31st day of May 


■^and subscribed by the above in w presence, thia 


WILLIAM H. HUMMONS 

NOTARY RUMJC, FRANKLIN COUNTY, OHIO 
MY COMMISSION IXNMS OfcC. 27, 1#7S 















Exhibit A-lK 


AKC iniSTRD 
BIA«US omd ENGLISH SHEPHERDS 

• FRYE’S KENNELS 

nuL soon i — box m 
BULLS •AP. TINN. S7711 

June 10, 1974 


PAUL FRYE 

415 — 422-4517 


To '.Thom It ..'.ay Concern* 

ilSJECT: Shippers statement of support for Railway Express Agency Air Express 
Priority Service for stay. 


I» Pa,jl pr ye» ara a shipper of live animals and am presently utilizing Railway 
Express Agency's air express services and have utilized this service almost ex¬ 
clusively for the past six years. I have found their service most satisfactory. 
I have never made a complaint to R.E.A. but have complimented them several times 
on their fast service and reasonable prices for their service. 

If R.E.A. service is discontinued, it will force me to close my business because 

4 

other methods of shipping have proved unsatisfactory as they have proved to be 
too slow and expensive. 


Very truly yours, 

Subscribed and Sworn to before Me Paul Frye / 

This the 11th day of June 1974 

( ’JOTARY Jfciblie 
Com Exp 19-19-75 



SEME or KANSAS 
aXMXY OF JACKSON 


SS: 


E xhibit A-5 


AFFIDAVIT 


I, Donald L. Janaa, Vice President of the Janes Kernels, Inc. of 
NetMrte, Kansas, of lawful age and first being duly amen does hereby state: 

B»at this affidavit is hereby given for the purpose of showing that the 
renewal of the REA Bgnas Service from our area be detrlaental to our 

kernel hia i n ess for the following reasons: 

1. REA Express offers pickup and delivery service, and if this aarulre 
*» deleted it wild be harmful, because many pet shop aware carrot pick up tlmir 
Exppies at the air poet, so they Bust rely upon a delivery service in their business. 

2. REA Depress offers Angle billing. It would be very expensive to 
ship animals by air, unless single billing is guaranteed as it is by RA Express. 

3. Affiant states further, that REA Express offers prepaid or collect 
shipments and we uae the collect method of shipment, as this is naadad to insure 
payment of express charges. 

4. REA Express handles animals as pert of its empress service and it «r»iid 
be too expensive for us to ship animals by air if it were not far REA Express. 

5. REA Express has offline and tracking service offered as part of their 
empress service. The tracking service is ex t remely helpful to e shipper of live 
animals due to the time factor involved in that the REA Expre ss helps keep destination 
points to a w lnl e mi and this insures the delivery of healthy anlamls. 

6. Further affiant states, that at this tins there is no substitute 
service end that the only empress service in existence at this time is REA Boreas, 
and further that air shipment service suet be available to our tnialnsea in order bo 
inmire the live delivery of animals in our business. Other delivery of animals 

is such too alow, and if REA Bcpreae not be available to us, it press 

an extreme hardship an our business, and maybe even faroe us out of ■— J - 

There fo re, wa feel h a n auaa of the above mentioned statements, there is a 
real need far the continuation of tha REA Bcprsas Service in this area in order to 
service our business, as well as other lmalnaeaee that suet rely u pnn expedient 
shipments of merchandise in order bo maintain and conduct business. 

Further affiant aaith not. 






Exhibit A-6 

State of Pennsylvania) ss: 

County of Schuylkill) 

Lee A. Kiefer, being duly sworn upon his oath according to 
law, deposes and says: 

1. I am the owner of L. & L. Pheasantry, of Hegins R.D. j'-2 
Hegins, Pa. 1793S. I am a commercial propagator of game bird 3 . 

2. I am familiar with the fact3 and circumstances involved 
in this action. 

3. We use the services of REA Air Express, as do the majority 
of commercial and hobbiests who are producing game birds. Our ship¬ 
ments are usually distant and require air transportation. 

-f. There are several reasons our firm as well a 3 our industry 
uses REA Air Express. The mo3t important reason is, we are shipping 
live bird3. These birds must not be in transit very long. We al 3 o 
3hi~> frozen game birds which must be delivered promptly. Hatching 
eggs are also nerishabe and must receivs priority service. We 
also produce and ship several rare and oxotic species of pheasants 
and peafowl. Some of these are quite valuable and delicate, again 
prompt service is required. REA can give us complete pickup and 
delivery service on one single billing. They are able to handle 
nrenaid, collect and C.O.D. shipments. REA provides off-line service. 
The shipment never leaves their control. They provide priority 
service interlylng between airlines. We are able to take our ship¬ 
ments directly to the REA office at the Harrisburg, Pa. airport and 
REA i3 able to route the shipment with priority service through var¬ 
ious airlines and airports direct to our customer. We need make only 
one contact to make a shipment anywhere in the country. REA also 
provides us with export service. REA offers export document service 

too. We are using their domestic and export service for several years 
with very good results. 






• 5. Without the services of -IEA Express, we have no method of 

shinning live birds. Many times the airline freight service ha 3 
refused our shinments. The airline rat63 are very high and each tine 
the 3hinment is transfered to annother airline a fee is charged. 

If the shioment can’t be carried direct by the airline receiving out 
shipment the co3t3 are high and it is difficult to receive prompt 
service. Parcel Post limits shipment of live birds to baby chicks, 
which are only a portion of our 3ale3, and even then baby chicks 
can go only a3 far as the third postal zone. Motor common carriers, 
United Parcel Service and other common carriers will not handle any 
live birds. 


6. Your affiant would suffer great injury if REA Air Express 
service i3 discontinued as the result of the C.A.B. orders. If we 
do not have the service of REA Air Express we have no method of 
shining our nroduct. This would not only affect us to the extent 
of closing our business, but it would also affect our customers. 

We sunnIy hotels, restaurants, and Gourmet Food Stores with frozen 
game bird3. We 3uo->ly hatching eggs and baby chick 3 to other smaller 
producers of game birds. We supply commercial and private hunting 
resorts with live game birds, and we supply game birds and exotic 
and rare species of pheasants and peafowl to zoos, parks, and private 
co]lections all over the country. All of the above would be left 
without a sunplier since they depend on our shipments. 



Lee A. KWfer 

Subscribed and sworn to before me this v 3^*ay/of June, 1974 



EARL W. KIEFFER, Notary PuuRo 
H**fiw Twp_ Schuylkill Co- Pc. 

My Cemmlnloe Expirot Dec. I. 1977 





Exhibit A-7 


fycut.tr W 

U)a^" /xvmtuk/ 

M^yW cr*-t£ ^ Jsouj- 

*Z£^riZ- h^^ 

frtJU*s (Uaa*^ < 57 ^^, 

a*' fbU ** ' 

dU^ ■ 

Jp0t&v 

r\)J Gutfoo (T QAfrAs 


Subscribed and Sworn to before me thisJ)th day of June 1974 



larold Kaul' Notary public 


My Commission Expires Dec 4, 1974 












Wi/MWi 


'■yft 
% * • 
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Exhibit A 


wma w mi feather game farm 

ROUTE 2 BOX 30B NESHKORO, WISCONSIN 54960 

Phone: 414-295-3007 


Broodor - Exhibitor - Doolor of Roro Birds and Animals 


To Whom It may concern. S/30/7U 

?J***f* ft * •• the other ehlppere In the eree.l would hav« 

—* ~ >rs.*8'£ “rwriir 

ers."^ « KK’Si’S’jis.sis, 

I would like to tee REA keep it»e Air Priority. 



Leslie L Sohoebel 
Bwner & Operator of the 


Pur & Feather 






Exhibit A-10 




May 23, 1974 


Shippers statement of support of R E A Air Express 
Application for Stay 

My name is Roger Gridley and I am the Owner-Manager of White's 
Rabbitry, 243 E. Streetsboro St., Hudson, Ohio 44236. 

In this capacity I am responsible for directing and controlling 
our transportation requirements. My Company is in the Rabbit 
Brokerage business. We rely heavily on R E A Air Express. Last 
year, for example, we used this service for the movement of 
approximately seven hundred eighty (780) different shipments 
involving approximately nine thousand three hundred sixty rabbits 
(9,360). We have breeders all over the country. Therefore we 
have forwarding points all over the country. Because our customers 
are located all over the country, so are the destination cities. 

Most of our breeders and customers live nowhere near a big city, 
and it is imperative that we have the services of R E A, which 
coordinates Air and Surface deliveries. Not only that, but with 
the help of the REA directory we know and put on our labels 
exactly which airport we want the shipment to go to so we can 
advise the customer in advance. If the servicing airport to the 
customer is too far for the customer to drive, we can also inform 
him/her which town nearer does have an R E A delivery point, and 
the customer can pick the rabbits up at that point. 

With livestock, speed is of utmost importance. Using REA, if 
a shipment is either lost or the customer can't be found, we have 
a 8 ingle network of nationwide offices to try to resolve the 
situation. Because we are dealing in small livestock, this 
service is imperative. 


This is NOT the case with Air Freight. One of our shipments was 
sent Air Freight by mistake. It went from Alabama to Kansas twice 
(meanwhile no one knew at any point where the shipment was or why 
it was doing that); finally the Birmingham airport sent the 
shipment to the Massilon airport for the breeder to pick it up. 
All the rabbits died. We had to pay all the freight, pay the 
breeder for the rabbits, and refund the customer! 


I am enclosing one of our shipping labels. Please help keep 
REA Air Priority Service. 




GAinr N. SYLVESTER. Notary PubHc 
for Summit County. Ohio 

Alt. m 


Exhibit A-ll 


I 

MxxakxywenSdMSon of the Mogul Cam 

SPRAGUE-OAWLEY FARM, Seminole Highway . P.O. Box 4220, Madluon, Wisconsin 63711 • Talaphono (606) 221-2211 

May 30, 1974 

John Rast. being duly sworn upon his oath according to law, deposes 

and says: 

1. I an Traffic Manager of ARS/Sprague-Dawley of Seminole Highway, 
Madison, Wisconsin. Our firm breeds laboratory animals. 

2. I am familiar with the facts and circumstances involved in this 

action. \ 

3. Our firm uses the services of REA Air Express for the vast bulk 
of our shipments to various points in the United States. 

<•. There an several re.sons our firm uses REA Air Express. First. 

Air Express is most efficient s„d conv.ni.nt. CP. only h . nd th . 

to th. truckman, who issue, . receipt to the consignor. Ih. truck then takes 
th.se parcels directly to th. airport, bypassing the frminals. This type of 
handling is very rapid and very satisfactory to us. Second, th. air delivery 
end th. handling by REA Air Express in the consign.... city is slso ,uit. rspid. 

Third, th. fact that th. servlc is ,o fast mean. th. danger of loss du. to 
sickness or theft Is minimal. 



5. Occasionally, oth.r means of shipping our animals are used but they 
are not as satisfactory as REA Air Express. 

6. Your affiant will be gravely injured if REA Air Express is dis- * 
continued as the result of an embargo by the airlines. 



Subscribed and sworn to before 




John Rast 


Oil this J - day of June, 1974. 





My commiwion expires July 1 ], 1976 






Exhibit A-12 



BREEDING 


SUBSIDIARIES 
CharlM Rivar Franca. S A Franca 
Canadian Braading Laboralonaa Ltd Canada 
ChartaaRivarltalia.SpA Italy 
Chanaa Rivar Group England 

Lakaviaw Hamalar Colony U S A 
Charlaa Rivar Mouaa Farma Inc USA 


LABORATORIES 


mmlminoton, MASS Oia§7 

MCM«V t rotten o V M , nr«., 4# ai 

Ar#» Cod# 6i7 *T#l 056 6000 
Cabin CHARlVCR Wilmington 

June 6, 1974 

State of Massachusetts 
County of Middlesex 

Theodore D. McCormack, being duly sworn upon his oath accordinq 
to law, deposes and says: 


1. I am the Customer Service Manager of The Charles River 
Breeding Laboratories, Inc., 251 Ballardvale Street, 
Wilmington, Massachusetts. We produce and sell laboratory 
animals for use in biomedical research. 

2. I am familiar with the facts and circumstances involved in 
this action. 

3. Our company uses the services of REA Air Express, as do the 
9 reat majority involved in shipping laboratory animals. 

4. There are several reasons why our company uses REA Air 
Express. First, REA offers extensive routes servicing all 
parts of the United States. No other single forwarder offers 
this service. Second, REA offices handle our product with 
the special care that is quite necessary due to its 
perishable nature. The next day delivery at the consignee's 
door by REA is ideally suited to the laboratory animal 
industry. Third, REA 1 s single billing for door to door 
service eliminates many headaches on prepaid shipments. 

Many airlines and freight forwarders do not offer delivery 
service from the destination airport and one must engage a 
trucker to get his product delivered to his customer. 

5. Direct air freight is used on occasion. However, since live • 
animal regulations differ from one carrier to another problems 
continuously arise concerning number of animals per aircraft, 
cities served and conflicting schedules. When we use REA, we 
eliminate these headaches because REA acts in our interests. 



THE CHARLES RIVER BREEDUfO LABORATORIES 

State of Massachusetts 
County of Middlesex 
Page 2 


SSSEar^ssw ss.--asars, 


14? // 




leodore b. MbCormacI 


Subscribed and sworn to before me this 7th day of June, 1974. 


& Leu /it*. £ & ^ k77 k l^- 

Notary Public rf - 


ia afefci,.... 


■ w. . ,• jfe ■ 


_ 


■esse 










Exhibit A-H 

Charles River Lakeview 

State of New Jersey ) 

County of Cumberland ) SS * 

Gilbert M. Slater, being duly ewom upon his oath according to law, 
deposes and says: 

1. I am the President of Charles River Lakeview, 2669 West Weymouth 
Road, Vineland, New Jersey. We are producers of laboratory animals. 

2. I am familiar with the facts and circumstances involved in this action. 

3. Our firm uses the services of REA Air Express for the vast bulk of 
our shipments to points outside our delivery area. 

4. There are two basic reasons our firm uses REA Air Express. 

First, is the priority which these ehlpmente receive. In shipping live animals it is 

imperative that shipments move quickly and efficiently to their final destination. 

Secondly, REA Air Express will accept shipments and make delivery to out-of-the- 

way places. This complete delivery door to door facilitates shipments of live 
animals. 

5. Due to the very nature of live animal shipments, surface carrier* 
sre not satisfactory. Therefore w. must us. air transportation and REA plays an 
intrtcal part in moment of these shipments. If this type of service were 
curtailed, it would present a serious hardship on 


me this _ 3 day of June, ^ 187 ^. 

,rn *r* 



Subscribed and sworn to before 


fUSLIC OF NFW Jmsn 
MUn May 17,1*7«| 

















Exhibit A-14 



CUNTbN, TENNESSEE 


TO WHOM IT MAY CONCERN: 

SHIPPER'S SUPPORT OF REA AIR EXPRESS PRIORITY 

The business we operate consists of shipments of live animals wh 
play a very important role In medical and biological research bo 
in all areas of the USA and foreign countries. We are one of th 
largest suppliers of special strains of inbred mice being used i 
private. State and*Federal research Institutions, which research 

extremely Important to the future health and welfare of the dcod 
of the country. ? K K 

We utilize REA Air Express services exclusively because of their 

!oSn5i en f V ^ " 9 * nd th * ,r P r,orrt Y loading at Interlln. 

c d the v * ry t0 off-line points at destination. Shoi 
REA Air Express lose this priority it would Jeopardize not only < 

business but the proper functioning of many medical and research 
institutions as well. 


» ■ a lotary Public in and 

-with wheat I aa personally 

axoouted the within instrtenant for the 


for nald County and State, T. C.KTfe 
acquainted, and who acknowledged that he 
purpoae therein oontained. 

WITM18S v haad offioial seal ai 

* t»4* 










State of Pennsylvania 
County of Westomreland 


Exhibit A-15 


H>omas K. Miedel, being duly sworn upon his oath according 
to law, deposes and saysi 

Of H.D. #'lA“«SL^ C r.™:vi™?. 0f 2 illt °P, L «‘' animals. Inc. 
purposes: ' Penn »yl''«ni». We supply animals for research 

in this action.* 0 taalliwc witl > th « «nd circumstances involved 

animals tL Z «S^'^iSt% , SJ^ # Si5 4 t SgS*2 c °£ aia 

quickly from our facility? 88 These^anirs^;, W s^ w ?, oan ®hip our animals 
remain that way until picked up at their deetii 1 *? and healthy and must 
by HEA trucks on the other end. There Lo s! inat i°? or ,lRe delivered 
research would suffer as would the testing ?fv"f delay- Medical 
animals if the services of KEA Express were*to terminate ” 1 US ” ttle8e 

conditioned tru*c2s S*J — air ‘ 

Express for shipments that go a great dieted ”!i. 8t h ?7 e the dEA Air 
go to the west coast are oufte l£II .2 0ur k 8 ?lr ant8 that 

in Los Angeles, California No S- a ! ha • a , oubaidiary office 
transport live animals 0thar co “" on =«"ler is allowed to 

and we woSid S^foJSS^tlSZilSS 2“ * ir E *S ra8s for ^ years 
Express is discontinued? terralnat# our type of business if REA Air 


June. i 974 ? b8Cribed and 8worn to More me this 


day of 


THOMAS A. MORRIS. Notify PuMc 
Stolid lie, Westmoreland County. Pa. 
My CommiMion Expire* 
December 6. 197ft 


Notary Public 


Thomas R. Miedel ' 








Exhibit A-lb 


HOLTZMAN COMPANY 

P.O. BOX 4068 MADISON, WISCONSIN 53711 
1-608-271-6441 


T 0 7 <■ 

s * 


^*v\ 

J. J ^ *— £*~v*+y / 

'}>/ C-J / 7 >^-^ SIA^’JL du~J /C. -'■ ~t 




; ,1 


^ cX / '^ v ' 


iC , ^ /fc^? ^ ** /'LLsZt^ t f* 

_-? . Jl, t ^ ^ 

r\CX '■* Cx/--x^ 

J_. -7*- - t- £ sU£'\sV~'~ <**- u ''‘"*^ i ._<►'*'*■<? 

/<rt jUU C * 

✓*-*«-* ~ , 

^^y^y ^- 4 a^ 

/U/i^-^y i* y^AxG/ Z 2>6 

/fcC^ ^ (as^y s\ */b, c<A^ ' > '* ^ a ' 

'f i.x xJ* ^ ~£^'X-v^ cF'Q // x2-+*i**- • 


i X 




y (?* Jy 


0-*^- 




// / ^ 

le above, Jon Holtzman,appeared before me a Notary. Public thisf^th day pf May, 197 U 


sanor 


My Cconlsslcn Expires May 22, 1977 
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UNITED STATES COUNT OF APPEALS 
FOR THE SECOND CIRCUIT 

REA Express, Inc., t 

; Petitioner, t 

v. i 

CIVIL AERONAUTICS BOARD, : 

Respondent. : 

STATE OF MAINE ) 

t SS. I 

COUNTY OF HANCOCK ) 

John L. Dorey, being duly sworn upon his oath according 
to law, deposes and saysi 

1. I am the Manager of the Production Department of 
The Jackson Laboratory of Bar Harbor, Maine. The Jackson Labora¬ 
tory is the largest canter for research in mammalian genetics 

in the world and distributes approximately 2 million genetically 
standardized mice and rabbits to the world-wide scientific 
community each year. 

2. I am familiar with the airlines request to create an 
industry-wide priority cargo service. This affidavit is sub¬ 
mitted in support of the application filed on behalf of REA Express 
Inc., to stay the termination of air express by the Civil Aero¬ 
nautics Board. 

3. Ever since the founding of the Laboratory in 1929, 
research workers throughout the world have depended on The Jackson 
Laboratory for a continuous supply of unique, highly specialized, 
and, in many cases, very rare animal models for use in biomedical 
research prograaui. It is vitally important that laboratory animals 
be transported from the breeder to the user's laboratory as rapidly 
as possible to minimise stress and exposure to the elements. 


Docket No. 
74-1611 

AFFIDAVIT 


* 








4. For the past 45 yaars tha Laboratory has used the 
RKA Express systam almost axclusivaly. REA Is a full-service 
door-to-door transportation systaai wherein shipmants traval on 
ona simpla unifiad waybill under centralised responsibility and 
control for pick up, routing, delivery, and settlement of claims, 
to any corner of the United States. 

5. The Jackson Laboratory is geographically located 

in northeastern Naina. The nearest major airport is over 50 idles 
away and is serviced only by Delta Airlines. Yet there is an 
REA Express office giving the full service of pick up, delivery, 
and routing of all of our shipments. The Laboratory is currently 
shipping an average of 38,000 mice (1200 pieces) weekly from 
Bangor, Maine. These are consigned to 400 different institutions 
in 250 different localities throughout the United States and 
Canada. If REA Air Priority serviae is discontinued it is entirely 
possible that we will have to transport shipments of mice to 
Boston, Mass., soma 290 miles from the Laboratory. In turn it is 
conceivable that the consignee (research workers) will have to 
travel many miles to a major airport to pick up the shipment. 

6. The scientific community in the United States and 
Canada engaged in biomedical research for the benefit of mankind 
will be seriously impaired if the REA Air Priority service is 
discontinued and equivalent tried and 
substituted for it. 


Subscribed and sworn to 
before me this /*£*/ day 




of June, 1974. 









Exhibit A-18 


STATE OF CALIFORNIA ) 

) SS • 

COUNTY OF SANTA CLARA ) 


I» HARRY c. SIMONSBN, being first duly sworn, 
depose and says 

I an the President of Simonsen Laboratories, Inc., 

1180C Day Road, Gilroy, California 95020. We raise animals for 
resaarch purposes. These animals are essential to the health 
and well-being of the entire population since they are used 
in all forms of medical research and in the testing of isost all 
drug products as they are being manufactured for market. 

I am familiar with the facts and cirucmstances 
involved in this action. 

Our firm uses the services of REA Air Express for the 
majority of our shipments within the United States. There are 
many reasons our firm uses REA Air Express, among which are the 
following. 

Wo ship thousands of rats and mice throughout the United 
States weekly. Our rodents are a perishable item and as such must 

be moved quickly and efficiently. REA Air Express ha. always beer 
able to do this. 

Occasionally the freight divisions of the various 
airlines have been used, and they have not been able to provide 
ub with the fast efficient priority service which is essential 
to our business. For example, the lines h->ve subjected us 
to many delays and even informed us that such delays could 
run up to 72 hours. This would be fatal. Even though Airline 
X informed me there would be the 72-hour REA Air Express 

accepted our shipment of animals and the rodents left on 
the same Airline X's next flight within two hours! 

REA Air Express service as it now exists is essential 
to our survival. We who need fast efficient priority service 







1 









Exhibit A-l< 




affidavit 


STATE OF TSNNES33E 


1 33: 


COUNTY OF JEAKLEY) 

to lawfde^es^f’sajs?® dUly 8W ° rn Up0n his 03111 

i .. I m am the owner of Southern Biological SunDlv ronnanv 

^cuenzie, Tennessee. We supply aaterials to high' school and^’ 
college laboratories, live features as well as ch^i?ais 

in this*actionf arJlliar the faCtS and circu “stances involved 

A* ^ company uses the services of Air Exoress a«* Hn i 
the°codntry. bl0l ° eiCal 8U?ply 

Air STEX £ ** 

~ SK3 

delivery at the consignee»s city is fast. Third, the air 

but they arf nora^L?^?!,? 83 " 3 of ahi P?i"S our supplies are used, 

quantity of mice and rats Air^oresa is^-h?’ 1 ' 8 ? 8 ' We , sklp a f ' r9ac 
a service that v/e can depend on.^P 1 * 633 iS th ® ° nly Carrier to P rovide 

;sr ™a.su sraytssr- 


riv 

“anaier King 


Subscribed and sworn to bsfore me this £ day of June, 1974. 


TVT 





Exhibit A-20 


STATE OP TEXAS ) 

COUNTY OP BAM 18 ) 

ROBERT SABOL, being duly sworn, deposes and 

says: 

1. I am the Vice President for Operation of 
the Texas Inbred Mice Company, 305 Almeda - Genoa Road, 

Houston. Texas 770*7. I am In charge of meeting the trans¬ 
portation needs of my company, which Is In the business of 
breeding and distributing live laboratory animals. 

2. The Texas Inbred Mice Company relies heavily 

on REA Air Express. Last year we used It for the movement of 
approximately 2500 shipments of over 225,000 laboratory 

animals form Houston, Texas, to destinations all around the 
country. 

3. REA Air Express Is essential to our trans- 
poratlon needs. Our business requires the consistently ex¬ 
peditious one day service which REA Air Express has been 

providing. We have found no other service which completely 
meets our needs. 

*. If Air Express Is terminated, we will be 
irreparably Injured. 



Sworn to before me 
this 3rd day of June 
197* . 



■“CQUCUWt a HOUKS 

wwwy PVMC KMUr Han* County, Taaaa 
My C-. -unWHaa l«a*at Juna 1, 






chlblt A -21 


State of Illinois 
County of Lake 


U.ce r D. Hlnkl.,, being duly .worn upon hi. oath .ccordlng to Uv, depo.e. end 

Illinois.^ “ taJe^cSilon u*!hip *?*”«“*••. H°«h Chlcgo, 

■ervlc. to dtt.. throughout the 

2. I .. feaillar with the feet. .nd clrcun.t.nce. Involved in thl. ectlon. 

*■* •peclel^'heodllng'whlch*..*!^. 1 !^. recelvlng m fron C RgA*Alr d g r#< * Ulr **»^ XP * dited 
*nd international traffic. 8 roin REA Air E *Press, both domestic 

must get to the ha^ds o^Do^tJr^wlth^tmLt^LI?* 1 producta » such •« P*cemakers, 
there 1. a great need Sr . J*"®*””* ^ • - *-! 

the only one who can and Is now doing the Job. x Press appears to be 

Company would^eceiv^lreevocabl^daMM^hl 1 ! * U ?J® d to *** discontinued, our 
customer, a. well; beca^Hf our tSXrZJ WOU J d v not **9 •«•<* us, but our 
flight. It would mean not only an eco^lo i«I* 5°* board * d on the first available 
could cause the loss of human life. ° 88 f ° r U ®’ but "“ ch “° re importantly, 


L. D. Binkley ^ 
Corporate Traffic 


Firm 


Address 


City, State, Zip Code 


Subscribed end sworn to ne thl. 7th day of June 197* 





— 


Exhibit A-22 


STATE OP TENNESSEE ) 

COUNTY OP Davidson j 


ss. 


JACK C. DUOOIN, be~ng duly sworn, deposes and 

says: 

1. I am Director of the Blood Bank Poundatlon, 
1921 Broadway, Nashville, Tennessee 37202. In this capacity 
I am responsible for fulfilling our transportation require¬ 
ments In the best manner possible. 

2. The Blood Bank Poundatlon relies heavily on 
REA Air Express. In 1973 we used it to ship approximately 

<>*so shipments of whole blood from 2 originating to 4o 
destination points. 

3. Our business requires the consistently ex¬ 
peditious service which REA Air Express provides. We have 
found no other service which will meet our needs. I have 
used several air freight forwarders but they have only 
provided service which Is too slow and inconsistent for our 
needs. As an example. Airborne's service takes approxi¬ 
mately 2 days between Nashville and Plorida. REA con¬ 
sistently provides us with 2D hours or less service between 
these points. 



If Air Express Is terminated, we will be 


irreparably injured 


Sworn to before me 
this 30^day of ff\ 









Central New York 
Eye Bank, Inc. 

Up.M. Medicel Tig U,t KUm W, f. O. lo. II. 1^ N . y. 


Exhibit A-P- 

««HT ~ 

RESTORATION 


RESEARCH 

Day or Night 
(»*) 471-40*0 


Medical Director 
jamei E. McCraw 

OFFICERS 

Jamei W. Jerva 
Pnsident 

Richard H. Martin 
let Vice President 

Ma rvin Dix 
2nd Vice President 

Carl A. Dodge 
3rd Vice President 

3r. Donald M. Dixon 
Secretary 

lames E. Nolan 
Treasurer 

Maurice H. Sharp 
Legal Advisor 

Frank Blootningdale 
ie Emergency Network 


June 10, 1974 


Whom it may concern: 


csnar- 

Center, P.0. Box 21, Syracuoe, Hew York, 13201. 

==sssasssss« «=&= 

tran.port “ iV lnTOl ™> oowtlbl.., Ur 

of th"'dow“on‘L™ "of^’c^lui 11 *"' completion 

donor, ,1ft. yj ST^^aSSS^ ZX/'T 7* 

receive priority bSJ^o^Turtlw. w £2 th “ OUr 

the .hlpment ofw..™,," ,^ “ ““«<* th.t 

freight. ^ M delayed for other less eaaential 

Air t^rwl Attention th.t th. wnner In vhlch REA 

- ^ " SS5J? prelect"ope?.tlon? ** “ 


Subscribed and sworn to before 
me this 11th day of June, 1974. 

a y -*> * a 


srpr truly 


8.H. Martin 
President 


LEE HAYES 
+*»*o * No*** 
M ?' •° ** 3 ^«01J*o 


*3 








Exhibit A-24 


COROMETRICS MEDICAL SYSTEMS, INC. 


1*.if web l.lJuMiial I’.JK fli t # 

“ ~ orn upon ht ‘ Mth 

2 Barnes Indu»trial , 'pMk Road^w”?^ iC « Madlcal Systems, Inc., 
manufacturers S'ZZS SLS ^SSLST *" 

2 - 2S. , r^*.s2s a rjE.^ e lt- r * -* 

portion of both inbound and outboun^.hip^ent* 

3 - ZvllltTX'o'zrzjrjr:r ot the —> 

provides rapid and complete a“ .!^«\ Pr09ra,n- Xt 
not normally serviced by Air rrelght r^r^/ 

4. Elimination or alteration of "Priority* Air Exor^o 

=rfS2 

aarvic. in the field of Medial ElectroSj 

6. I feel that the deletion of REA "Prioritv" &<*. » 

would deprive the .hipping public!md JST * Express 
a much needed service. 9 P 11 d th con *u®er of 


Thomas E. Baron 


Subscribed and .worn before me this 6th day of June. 1974. 



TEB/ss 





, r . •./' ■ r- -'.r 

GENERAL # ELECTRIC 



To Who. It May Concern: 


b ' ln « *** »Pon hi. oath according to law, 

Electric C^^/ie^frSy?tSrS^OT° D 485? n Ei al t 

sftSrr^- 

equipment. ,n<1 ho8 Pital intensive care 

2. I a. acquainted with the fact. Involve In thl. action. 

3. Me uae REA Air Eapre.. for th. following reaeona: 

A0 r ion - 

dlr** • Ingle line eerrlc. to STowSLSSSST 

B.) Me make 24 hour a day, .even day. a „, k 

energency ablpaenta which Include our necra.ker h™ e 

h6AI*t Did n pr nn< +m , CXDiKcr briQd 

heart u.™ I? t “ t ,ra i®Pl*nted in the human 

neart. Many times a human lire h* nM ZJ r, 

ZS£g £?S2 iSxs ~ " 

Pennsylvania ere. thl. J2t^rt n ^?" 41tl0, “ l ” 0,110 *“ 1 

* 

affect th. public convenience led n^HlSf * i " r ** l3r 



(fX£4Zs*c&ts A/. OjUL&t _ 

/A stto~ ft**ttt /I /f?f 




Exhibit a-p* 

• area CODE 414-383-3; 


Robert F. Pullen 










LEWIS/HOWE COMPANY 


Exhibit A-26 




II I 'll' I'm :, r w r ; 1 »;<|WT 


:r ■> 


May 28, 1974 


To Whom It May Concern: 

We are writing in support of RZA's request to continue their 
priority service with regard to air express shipments, it is 
our position as a shipper that having someone with priority 

shipments * deslrable °°”»°dlty since we can at any time give 
tEaH? wil? beT?? “ UC 5 " thU Wlth reasona ^le assurance 
Oth« Ei^ f ln “ 8h ° rt * tima aa P°«=ible. 

EeEaEsf ^ Eii 8 *" ! "* flne lf tha 8paee ls ava ilable 
so i^«.“t to E : h “^^ Cann0t 9Uarint “ 8hipTO " tS Which la 

Ehst°fhf furth8r a “PPort REA', request by virtue of the fact 

Ef LEEe 7 C °" ?“ PPly <Joor to door a *tvice through a single bill 

bEcaEEe of tS C ° Ur88 ' 8aV88 b ° th ttma "»" a V- Also 

because of the numerous points which they service it is of 

2 f ahippara auch 88 we who 8hip to a11 

^?A.°fj OUrae ' W ® a PP reciate that some other company could 
t£T “T tyP ? ° f MrViCe ' We re * uest that REA^e given 

provide the 9 sa^ f l8a8t Until 8 ° meone else can 

h quality service. We would be happy to discuss 

the above in greater detail if you so desire. U8S 

SUBSCRIBED AND SWORN TO before me Yours trulv /? 

this 29th day of May 19?4 y y ' ;7 


Notary Public /a^ / \ »^ 

NOTARY PUBLIC, ST, LOUIS COUNTY MO. Wa y na /r» Roscoe, Manager 
My commission expires March 13 . 197?hysiCal Distribution 




» vuunx x nu, + yy nanayer 

My commission expires March 13, 197 ? h ysiCal Distribution Services 
WLK/ec 













Exhibit A-27 


June 10, 1974 


To whom It may concern: 

U.dJJonr!* VI! C - Z "°- 1 •« the Import/Export Hanager for 

mpj.'oti: • ,0C * ted at 3055 0,d e»9ht. Hlnr.apolls. 



sells cardiac pacemakers 
s In reference to the "Pr 


the world. This affadavlt I 
service we receive from REA Air Express. 

Within the last year we have had several 

for" n '??^‘ ry »J*»P our Prodoct (pacemaker.) 
tor a life or death" operation. 

One specific instance comes t 
pediatric pacemaker implanted 
this particular product and t 
supply it and if we could get 
the next morning. I said we \ 
day, which in the past has be< 

Air Express in Minneapolis am 
national Department, they sail 
office. I told them I would i 
the Chicago office, I found oi 
day were booked full. After t 
office, they told me they wou 
shipment and put our frelaht- , 


•o mind. A two-week old baby needed our 
, 0ur of flee in Canada did not have 
elephoned us and asked if we could 
the pacemaker to Toronto for an operat 
would try our best to supply the same 
en utterly impossible. I contacted 
d explained the situation to the Inter- 
d they would pre-alert the Chicago 
call Chicago also. When 1 contacted 
ut that all the available flights that 
explaining the situation to the Chicago 
Id take freight off the next scheduled 


c pacemaker arrived in Toronto 
olis; and the operation the 
the "priority" service we 
d tremendously to saving the 


Leb C. Zeto / 

"Import/Export Ma/ager 
Medt ron lc, Inc./ 


Subscribed and Sworn to before 
this 10th d 4 y of June, 1974. 








Exhibit A -28 


PICKER CORPORATION 

MEDICAL MARKETING DIVISION 

1722 TOAL STREET 
P. 0. BOX 26368 

CHARLOTTE, NORTH CAROLINA 28213 


June 4, 1974 


AFFIDAVIT 


d1str?r? e /J?!i 0Ul sh1pp1n 9 manager for the 

iJm tSJi Cor Por*t1on. located at 

1722 Toal Street, Charlotte, North Carolina. 

‘n * nd c,re “ mst *»« s 

x-Jiy a tub« P, ilSclM? » q U 1 P TJ nt ’ 1e * f11 "> ohemlcafs, 

X ray tubes, nuclear and ultrasound equipment 

“*• ? f the "*t»re of these cowodltl!? lid the 
fact that many shipments are for repair of analytical 

SSJJ 2r »•«•«» diagnosis? It1.‘IbUllu y 
essential that they move on a priority basis REA Air 

££t*Xr “!* c ? rr?er *• »t*sf«to???/ 

oraieJt ! 1 ♦ J 1me ^ equ1 r * ments • There is not at 

priority th5j r * b ?!! n plans intr °duced for, a * 

system that rfa cou1d ey en begin to approach the 

points? PreSS "° W «Ployi--part1 C ul.r1y 

If air express ceases to exist as we know It toda* 
and have benefited from for many year* It would 
severely Impair our ability to fulfill ♦k- would 
requirements of health InstltutTonT 1 thr^SghSUt 
tim^r?’ i Many t * mes an additional day of Intransit 
«s* be tolerjted. and this wSold be the 

our sMpiSnts ° r fr * ,9ht forwarder »«r« to handle 

io?";em”J' e T? h ?s S, rt^. , 7° rt,nc ' of A1r Express to 

demonstrated repeatedly tfeSt they aJ. th. S"J*i.?M.?'Ih.t 








can provide next day service to these c1t1es--and 




trie reason is priori ty . 

It suffices to say that any business Involved In the 
movement of critical shipments desperately needs a 
priority air cargo service, and Indeed, Is dependent 
upon such a service. If the CAB's decision Is upheld, 
there will no longer be such a service In existence; 
and the traumatic effects of this decision will be 
manifested In the resultant failure of many corporations 
to provide a high caliber of service to their contingencies 


Sincerely, 

PICKER CORPORATION 

K /' / 


George Sproul 
Warehouse Manager 


The 

day 


above subscribed and 
of June 1974. 


eworn to before me this Sth. 


7 


' r ' 

lota ry Pub lx a for N.C. 


1 


Cymmi88ion expiree: 2/2S/7S 




DICKER 







Exhibit A-29 


Shipper's Statement of Support of REA Air Express 
Application of Stay 


I am James B. Maxin, Pharmaceutical Buyer for Revco Drug stores, 

Inc.. 

We have found that REA Air Express is the only organization which 
can provide the door to door service which we reouire as shippers of 
life supporting drugs. 

REA's priority and the one agency aspect of this service have 
proven to be the most efficient method in which to move our products 
from warehouse to our retail outlets for sale to our customers. 

Therefore, 1 respectfully request that REA be able to maintain 
their priority which is necessary for their continued good service. 












"• »ow — u. om.r 


Exhibit A-30 


June 6, 1971* 

TO WHOM IT MAT CONCERN l 

St. Francis Hospital Center would like to express concern over 
the question of priority status of REA Express 4ir Service. 

The service REA provides is greatly needed for all of our supplies 
which are requested on a mist basis. We must know when a supply i a 
available for scheduling purposes in our Surgery Department, Pharmacy, 
Intravenous, Radiation Therapy Department, etc. 

The service they have provided in the past has been dependable and 
we hope it can be continued. 

*/?■ 

C. R. Qreve 

Assistant Materials Manager 


CQ/bJ 








Exhibit 



®ytSL!!? m ot»on pictures 

STUDIOS AND LABORATORY 

65 K STREET, NORTHEAST, WASHINGTON, D. C. 20002 • 783-2700 


color- 

correct® 


„ “ Vice ^resident or Byron Motion Pictures, Inc., 65 K Street 

Northeast, Washington, D. C. 20002, whose primary business is 
processing and printing of motion pictures and the duplication 
and syndication of video tapes for television. 

2. I have been made aware of the action being taken to change the 
type of service that REA Air Express presently offers. 

3. This firm uses REA for about 40 to 50 shipaents each week and 

periodically special shipments amounting to as many as 150 In 
one day # 

4. We use REA because we found that we can rely on one handler to 

movr our shipaents proaptly froa door to door. REA has, in the 

past, been able to predict the tlae of arrival at a destination 

and pre-schedule shipaents weeks in advance all at a comparitivelv 

reasonable rate. Losses and delays have been ainiaal because REA 

has almost complete control of each shipment during handling and 

° *u? rin8 ’ Any • hl P" ent Arriving after program time becomes 
worthless. 

5. Discontinuance of the present type of REA service would create an 
undue hardship on the Aaerlcan manufacturer. 


Subscribed and sworn to before 


Notary Public 


r*. at lira 








State of Texas ) 

County of Harris ) 

Bob McKay, being duly sworn upon his oath 
according to law, deposes and sayst 

1* I an File Director of KHOU - TV, of 1945 
Allen Parkway, Houston, Texas. We are a TV station. 

2. I an fanlllar with the foots inrolred in this 
aotlon. 



3. My flrn uses RBA Air Express as do the ma¬ 
jority of TV stations. They handle nest of eur ship¬ 
ments to points outside of Houston. 

The reasons that we use RBA Air Express are 
the swiftness and conpetenoy with which they handle 
our shipments. Also offered are dependable pick-up 
and dellrery eerrloe, single billing (whether prepaid 
or oolleot), and a good trooking eerrloe. 

5* Seldom do we use another shipper ether than 
RRA Air Express. Most ether serrloes are not as 
rapid and are more expenslre. In mowing a great deal 
of films, Air Freight is net as reliable and dlffloult 
to traoe, especially when nere than one oarrier Is ln- 
relred. 

6. If REA Air Express Is discontinued as a re¬ 
sult of the CAB decision, this will osnse problems to 
my company. He one else oarers the oeuntry like Air 
Express. /? -2s 





Exhibit A-^ 



KTRK-TV CHANNi 



STATE OP TEXAS 
COUNTY OP HARRIS 


THOMAS H. CURRAN hereby makes the following affidavit: 


1 . 


4. 

5. 


I am Business Manager of KTRK-TV, 3310 Bissonnet, Houston, 
Texas. We are a commercial television station. 

Our firm uses the services of REA Air Express, as do many 

* tat i ong and suppliers of television programming 
for shipments of programming for broadcast. These shipments 
**!} ° n a v ® ry fci 9ht schedule to meet program broadcast times 
ana are made to and come from various points in the U.S. 

We use REA Air Express because of unioue attributes not 
available to our knowledge from other air carriers. The 
mportant being priority shipment which can mean 

9 ? fc a Program to broadcast, other services 
lnclud ® scheduled pick up and delivery 
ii ?i? 9 le w bi } Al ? 9 * Pr ®P aid collect shipments on a 

i8 VerY im P° rtan t since in many instances 
nts of programs are received in collect and seht 
Th ? iasm ® dia J® tracking of shipments in transit 
is far superior to any other service we have experience with. 

TrJl*?! ? ad exp ? ri « nce wlth other air shippers but do not 
find their service as reliable or economic as REA Air Pxpress. 

Jh.r 0 !! 13 b ®,5 ar ®® d !>y elimination of Air Exoress service in 
jo* 114 * “ iaa broadcast of programs due to their non¬ 
arrival if we had to depend on other shippers. 



day of June, 1974 









Exhibit A- 3 *J 


national telefilm associates, Inc 

tt636 beatrice street, marina del 


rey. los angeles, California 90066 □ 213-390-3663 □ TWX 910-343-7417 


TO WHOM IT MAY CONCERN: 

National Telefilm Associates is a major distributor of 
television programming throughout the United States. 

approximately 450 air shipments per week via 
REA Air Express which represents 9556 of our total air 
shipments. During the course of one month we reach 
virtually every major and minor market in the United 

the years have depended heavily on 
REA Priority Air Express to meet our program schedule 
commitments. 

Approximately 4 o£ of the REA Priority Air Express shipments 
are designated to cable stations throughout the United 
States. These cable stations are normally 55 or more 
mlies outside the downtown areas and most of the air 
frexght forwarders will not handle or deliver due to the 
ao-called 'beyond the city limit" delivery. 

Since it was announced that REA Priority Air Express was 
to be discontinued, I have yet to hear fromar^Irllreor 

wlt i“ 8 pl8n e'jual to the current REA 


s. General Manager 


c ' ? ° r * th * und « r »* 9 ned, • Notary Public for the 

It lif ° rnia ' par “ on * 11 y *PP««red Ken Harris, known to me 
p * rso " whose nam€ subscribed to the within instru¬ 
ment and acknowledged that he executed the same 


C-TIC1AL SEAL 
PHYLLIS ERNST 

NOTART PUBLIC-CALIFORNIA 








Exhibit A 


SHIPPER'S STATEMENT OP SUPPORT FOR 
REA AIR EXPRESS FOR APPLICATION OF STAY 


State of Tennessee) 

) 

County of Shalby ) 

Frad Burnt, being duly sworn upon hit oath according 
to lav, depose* and says: 

1. I an the Film Director of WHBQ-TV, 485 S. Highland 
Memphis, Tennessee. We are a local television station. 

I am familiar with the facts and circumstances in* 
volved in this action. 


3. Our station uses the services of REA Air Express, 
as do the majority of all TV and radio stations, for the 
movement of film, tapes and records to television stations 
all over the country. 

4. There ace several reasons for using REA Air Express. 

We get dally pickup and delivery service at our door. 

Weekend service Is provided. foe receipt takes our film all the 
way. All majo$ airports are connected with up-to-date tracing 


5. We occasionally use other means to ship our film and 
tapes but for the most part, REA Air Express Is much faster 
and provides a better service. 

6 . In the event REA Air Express service is discontinued 
it would seriously hamper our operations, as no substitute 
plan or service has been offered to replace those presently 
provided by REA Air Express 


Subscribed and sworn to me this 


Public 










Exhibit A -if, 


wjan 


BOX BOBO 

CANTON. OHIO 44 711 
PHON[ (IIB) 075 5342 


June 3, 1974 


r 


“cam™ 'a£ n JF?* a « WJANTV > 

in support of STAY. ’ ' Ohio, offering this statement 

In the performance of mv duties hpr*. in ^ . . 

my responsibilities lie largely in the shim!™ !fT* 00 station » 
video tapes and films. Thf pre recorded nr^r? receivin 8 of 
to be here for checking theirmnJ^ ° prc ? rams are expected 
information aheaTof Sr ?fme ’ ^ “ d ““ Pessary 

viewers, tbo sc h e du ,e d 

It is our belief, here at WIAN-TV mar ., „ 

be maintained. ^ ’ at Alr Ex P ress Priority must 

SIGNE D QuAuo^ 

Jay L. Andre — “* 

Film Director 

dmd 

Title, 7 ^ 

**^8, and SWOrR '^° before me this 

day of — Wt,, " _ 

Notary Puolic:- 

fAy Commission Expiresi iai'kic i «... 

Stok Cou«y. OW. Suf ZZ'ot? 

y Commission E*pir M ^ , 9 

* 







Exhibit fl-37 


W L A C -TV 


I N C . Q 


474 JAMES ROBERTSON PARKWAY • NASHVILLE. TENNESSEE 3721* 

AC • SIS • 2 4 4-BOOO 

June 5, 1974 


To Whom It May Concern: 


I have been using REA Air Express for fifteen years. Their service 
has been extremely deoendable and their Air Exoress oriority has 
helped r.,e on many occasions. I would like to cite one incident 
that helped us recently. 

f 

On June 3, 1974, we discovered a defective taoe on "To Tell the 
Truth" that was to air on June 5, 1974. when I called New York 
and asked for a replacement tape, they shipped by Air Express 
and it arrived in Nashville the next morning, June 4. it was in 
plenty of time for us to evaluate the quality and the program 
content. 


If Air Express had not had air priority, I might very well have 
missed my telecast date. In television work, this type of nroblem 
occurs with a great deal of frequency. Therefore, I respectfully 
request that Air Express retain it's priority. 


RP/nf 


Sincerely, 



Robert Pussell 

Director of Film Operations 

Signed and sworn to before me this 5 ~ of 
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State of Pennsylvania) 
County of Lebanon) 


aa: 


Exhibit A-^8 


Henry G. Urlck, being duly sworn upon hla oath according to law, 
deposes and says: 

1. I am Che program manager of celavlalon station WlYH, Lancaater- 
Lebanon, Pennaylvanla. I directly auperyla. th. ahlpemnt. of eyndlc.ted 
program materials. 

2. I am familiar with the facts and circumstances Involved in this 
action. 

1. WLYH-TV uses the services of REA Air Express, as does the majority 
of the television Industry In "bicycling" syndicated television programs. 

4. There are several reasons why WLYH-TV uses REA Air Express. First, 
It Is necessary that the tapes and film, scheduled to be televised be ex¬ 
pedited a. rapidly as possible. Television program, have a relatively short 
life span, as the program matter Is many times topical (game shows, talk 
shows, sports, public affairs). In view of the high cost of tape and film 
production, the syndicator must have each program - print played on a. 
many television station, a. possible, to amortise the cost over several 
stations. Each print Is "bicycled" from one city to another. For exa^>le, 

« P rice Is Rlqht program may arrive from Detroit that aired the preceedlng 
Wednesday, be played by WLYH and shipped to Miami for telecast the following 
Wednesday. The lack of priority could be catastrophic If shipments did not 
arrive for telecast. The program Is rather valueless to the television 
station after the designated telecast date. 

5. REA Is the only carrier who Is heavily committed to these types of 
mini-shipments o utside of the heavy metropolitan areas. The need for freight 
forwarders Is sharply reduced, which can reduce mls-handllng and ais-routlng. 




6. Your affiant would be Injured If REA Air Expresa priority would 
be discontinued. It would not be In WLYH-TV's or the public interest to 
have the syndicated program Industry disrupted. 




Subscribed and sworn to before me this 4th day of June, 1974. 



✓ 
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Exhibit A 


DANIEL BREWER being duly sworn upon his oath according 

to law, deposes and says: 

1. I am the warehouse supervisor of First Foto, Inc., 
8622 St. Charles Rock Road, St. Louis, Missouri 
63114. We are an infant photo company, 

2. Our Firm uses REA Air Express daily. 

3. REA Air Express offers rapid, efficient handling 
of our shipments. 

4. REA Air Express offers the only dependable evening 
service to Cleveland, Cincinnati, Little Rock and 
Indianapolis. 

5. Ckir Film will be gravely injured if REA Air Express 
is discontinued as the percentage of my next day 
morning deliveries will drop. 


^ n 

C 1 • o L> 




Daniel Brewer 

SUBSCRIBED AND SWORN TO before me this 7th. day of 
June 1974 f*'/ y 

r' 

Notary Public ! 

NOTARY PUBLIC, ST. LOUIS COUNTY MISSOURI 
My commission expires March 13, 1977 
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Exhibit A-40 


State of Texaa) 
County of Harris) 


being duly sworn upon his oath according to law, deposes 


* nanager ot Fox Stanley Photo Products, Inc. - 4827 

Gulf Freeway, Houston, Texas 77023. We are Photofinishers. 

I am familiar with the facts and circumstances involved in this action. 

Our firm uses the services of REA Air Express, as do the majority of 

M * “ rVlC# 20 “ J ° r cltiM tttoughout th. C.S. outside 


our rxrm uses REA Air Express. First, 
most efficient and convenient. Second, they can 
pments rapidly and make transfers at distant 
• Third » the air delivery and the handling by 
"he consignee's city is also quite rapid. Fourth 
ervice is so fast means the danger of loss is 


5. ) Oc“«ionally. other means of shipping our products are used bu 

."° “ •■ti«*ctory as REA Air Express. Air Freight is so 
used, however, transfers in distant points are a real problem 
delays and lost shipments. Our customers demand rapid and eff 

6. ) Our position will be gravely injured if REA Air Express is dls 

continued as the result of an embargo by the airlines If we 
cannot have at our disposal an effectivi means of delivering 
our products, we stand to lose a major portion of our business 


Subscribed and sworn to before 










‘Photo Service 

a division of G AF Corporation 


Exhibit A-frl 


Stanley H. Gring, being duly sworn upon his 
oath according to law, deposes and says: I am the 
District Manager for G.A.F. Photo Service , Kenner, La. 

Our firm uses the services of P..E.A. Air Express and is 
in need of this service. 

The priority service rendered by R.e.A. is 
vital to our operations to provide fast service to our 
customers. The single billing and tracking service is 
also important in our business. 

We would stand to lose thousands of dollars 
thru loss of sales if Air Express were discontinued. 



•'55 East Airline Highway, Kenner, La. 70062. Telephone 604 722-6661 









Exhibit A-4? 


JONES A PRESNELL STUDIOS, INC, 


433 LAWTON ROAD • CHARLOTTE. N. C. 26216 • AREA CODE 704 - 394-1121 


June 5, 1974 


AFFIDAVIT 


I, Jerry Meacham, am Vice-President of Production for Jones and 
Presnell Studios in Charlotte, North Carolina. 

We employ approximately 220 photographers who travel throughout 
the country taking photographs at many well known department 
stores. Quite often it is necessary for us to move shipments 

$JS k «.h? Q theSe ato * es h y air cargo. We have used REA Air Express 
for this purpose for a number of years, and have been extremely 

ir^danapi^nf their ® e JT icfi * ^ir priority service, which is now 
in danger of cancellation, is urgently needed by us to fulfill 
commitments to our customers. In fact, our entire existence 

thp^fn ?£ OUr ^ LlitY to produce quality photographs and deliver 
them to the customers expeditiously and in good condition. 

be ®u m ? ny f reight forwarders and airlines who have 
solicited our business and have been given trial shipments. They 

filiP^°hv i ?h ently fj iled to meet our time requirements and have 
buain2«« Y n he way8 f£ e ’ ^ ^r Express continues to handle our 
business, because they are the only nationwide priority air 
carrier that can meet our standaxd. 

2S25J their pr if?f ty be canc ®Hed, it would have a very serious 
eff ?^ t ^° n OUr ability t0 Provide service to our customers, which 
would in turn, result in a subatant-i»i into nf 








June 5/ 1974 


Page 2 


most assure^ have a severe impact on our ability to remain one 
of the foremost photography studios in the country. There are 
no alternate means of carriage available that can adequately 

°? r needs; therefore, a crippling blow dealt to REA will 
undoubtedly be a crippling blow to our operation. 

Cordially, 

JCMfeS & PRESNELL STUDIOS, INC. 

-^ 

\Terry Meacham 

Vice-President of Production 

JM:pl 










TO WHOM IT MAY CONCERN : 

Reference: Shippers Statement of Support of REA Air Express 
Application for Stay 


As General Manager of the Dayton plant of the Tru-Poto Company, 

I am responsible for directing the transportation requirements 
of our company. Tru-Poto is in the photofinishing business and 
the REA Air Express service is essential to our daily qperationa. 

Three times each working day we use REA Air Express to ship film 
to three different destination sites. Over a period of a year 
we utilize REA Air Express approximately 800 times and plan to 
continue this same level of useage in the coming year. 

In a business like ours where service and timing are paramount, 

REA Air Express is essential. We require the consistent expeditious 
service which REA Air Express priority can provide. We have found 
no other service that can economically and efficiently fill our 
needs. Other freight forwarders do not have the geographic coverage 
necessary for our needs nor can they offer the 24 hour service we 
require seven days a week. 

In summary, only REA Express has the requisite priority, commodity 
coverage, cost advantage, and geographic coverage to meet our 
particular needs. 

^ -<cr/ ■ 

Leonard S. Swartz 1 

Vice President, Dealer Sales 

General Manager, Dayton Plant 

LSS:jh 


May 30, 1974 


O NO QARFIELD AVE. • JERSEY CITY, N. J. 073C5 







Exhibit k-UU 


State of Kentucky 
County of Jefferson 


John Thompson, being duly sworn upon his oath according to 

law, desposes and says: 

1. I am employed by Armor Elevator Company, Inc. 

553U National Turnpike, Louisville, Ky. i*021U 
in the Traffic and Shipping Department, 

2. I am familiar with the facts and circumstances involved 
in this case, 

3. Our firm uses the services of REA Air Express. 

U. We ship our repacement parts to various customers throughout 
the United States, and it is very important that these parts 
receive the fastest possible service. With REA Air Express Rricrity 
we are sure that they get on the first plane out and that they 
are generally in the customers hands the same day or the 
next day due to REA Air's efficient pickup and delivery 
service. 

5. If 3SA Air Express is not permitted to operate as it has 
been, it will cause hardship on both our business and 
the expedient delivery of our parts to our customers. 

There is no alternate carrier we can use as economical 
and as efficient as REA Air Express, 






June 7 


1974 


The econoalcs of our fire would be gravely 
injured if REA Air express service is discontinued 
because of recent CAB decisions. 


leaanufactur 


1 Subscribed and sworn to before this d ay 
of June, 1974. - 






George Wood, being duly sworn, deposes and 

says: 

Z aa RManufacturing Manager for Carterfone 
CoMninlcatlons of 2550 electronics Lane, Dallas, 
Texas. Me Manufacture, service and place coaauni- 
cations equipment. 


Z aa faalliar with the facts and circuastances 
involved in this action. 

Our fira uses the services of RSA Air Express 
because it is the most econoaical fora of speedy 
service we have been able to find. Zt is impera¬ 
tive that we aove our products quickly and at a price 
that is not prohibitive. This is why after trying 
■any transportation companies we now use and depend 
on RIA Air Express. 




To whoa it aay concern: 



Ts 4 ■ . “ ■ 














Exhibit A~1*6 


* @ 


701 Lawton Avwmm 
B atott, Wisconsin 53511 
008/964-4411 

May 28, 1974 


AFFIDAVIT OF : J. E. Chidiac 

Traffic Manager 
Colt Industries 
Fairbanks Morse 
Engine Division 
Beloit, Wisconsin 


TO WHOM IT MAY CONCERN: 


Our need of priority air freight arises from the fact that repair 
parts for large electric generating sets and diesel engines which we 
originally manufactured and assembled in Beloit must be delivered to 
our customer/users immediately after their notification of repair parts 
required. Without immediate and coordinated delivery of these repair 
parts, the users would often be subject to power failures or no power 
for extended periods of time. Many of our customer/users are Municipal 
Power Plants which are the sole source of power to the homes, factories, 
hospitals, schools and offices in the area. In addition, these commun¬ 
ities are, most often, distant from major airports having direct flights 
from Chicago. 

We end our customers are therefore often faced with the need for a 
single carrier responsibility to expedite the movement of our air freight 
via the various modes of carriage and various carriers that often are 
involved in the over 2,000 air shipments we send from our plant each year. 
This difficulty is further increased by the fact that the individual parts 
being shipped can be extremely large and/or heavy thereby making it im¬ 
possible to reduce the size or weight of the shipping package. Anyone in 
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SU 


Sworn to before we 
this 2»th d ay of Mai 


1974 


air freight business would be ware of the formidable task this 
would present, especially in an emergency situation and without a 
priority single responsibility carrier such as REA Express. 

REA Express is the only single-line carrier serving Beloit directly. 
In addition, due to the peculiarities of regulation, it appears that no 
air forwarder can legally serve Beloit, Wisconsin with their own equip¬ 
ment, although some can and do serve South Beloit, Illinois which is 
contigious to Beloit, Wisconsin. 


At Beloit, Wisconsin, therefore, shippers would be, in effect, 
without single-line air freight service, much less a priority air freight 
service, if REA Express were to be removed from the picture. 


Further, it appears logical to assume that if the air carriers were 
to remove REA Express from the picture they would be replacing it with 
some creature of their own which perhaps at best would only duplicate 
REA Expresses present service and at worst provide something less 
desirable. In addition, we and all other shippers and receivers in the 

nation would be faced with expectable "growing pains" of a new priority 
service. 


We therefore recommend that some consideration be given to the con 

cept of maintaining, or improving if possible, REA Expresses present 
service. 

BSP 


Signed by: 


z Manager 


uateo at Beloit. Wisconsin on the 28th 


day of May~T9'74 




r. Colt Industrl 


JECrvmm 










k 



Exhibit A- 


STATE OP OHIO 


COUNTY OP ) 


NORBERT METZ, being duly sworn, deposes and 

says: 

1. I am the Traffic Manage,* of Euclid, Inc., 
222-21 St. Clair Ave., Euclid, Ohio 44117, which Is In the 
business of manufacturing earthmovlng equipment parts. I 
am responsible for Its transportation. We rely heavily on 
REA Ali Express. Last year we used this service for the 
movement of approximately £&c>c> shipments of machine 
parts between £UCOO) Ck/W to /&& cities. 

2. REA Air Express Is essential to our 
transportation needs. Our business requires the expeditious 
service which REA Air Express priority has consistently 
been providing. We have found no other service which will 
meet our needs. I have used Airborne and found their services 
to be too slow and Inconsistent. As an example. Airborne 
service takes approximately four days between Denver and 
Phoenix. REA provides us with one day service between these 
points. 

3. If Air Express Is terminated, we will be 
irreparably Injured. 


Sworn to before ins this 


JS& day of 


e ms t 


otary ru 

■Cfv .»— 


-C»V- 


WKmmmmm 

A 


t 


T'" ■ 
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Exhibit A-^8 


Garlock 

June 4, 1974 

State of New York 
County of Wayne 
Village of Palmyra 

Petar J. Lonneville being duly sworn upon his oath according 
to law, deposes and says: 

1. My position with Garlock, Inc., Palmyra, New York is 
that of Traffic Manager. We are manufacturers of 
mechanical packing devices and related products. 

2. I am familiar with the facts and circumstances 
involved in this action. 

3. Garlock, Inc. employs the services of REA Air Express 
on numerous shipments to all points in the continental 
United States. The prime outlets for our products are 
distributors and original equipment manufacturers. 

These are located in all points throughout the United 
States, oftentimes in locations a considerable distance 
from major airports. 






Oarlock 

There are several reasons why our firm uses rea Air 
Express. First, and most important, REA Air Express 
provides point to point service to all points in the 
United States. Second, Pickup and Delivery service 
to and from the airports is included in the line haul 
rate. This is of vital importance to us as we are 
located approximately 25 miles from the Rochester, 

New York airport where the cost of pickup and delivery 
for other modes of air shipments is $5.00 minimum 
charge per shipment or $2.25 per cwt., whichever is 
greater. Third, shipments via REA Air Express are 
handled on a single air bill which is important in 
tracing shipments and is also a savings on clerical 
functions. 


Garlock, Inc. employs other modes of shipping via air 
but they are not as satisfactory as REA Air Express. 
Air freight is sometimes used but the coat of pickup 
and delivery adds to the overall charge making ship¬ 
ments via this mods quite costly. Also, shipments 
via air freight are subject to handling by several 
different airlines depending on point of destination. 
Air Freight Forwarders are used occasionally when a 
customer demands but again, multiple shipping documents 


and exorbitant charges are an unfavorable factor, 

OARLOCK INC. PALMYRA. NIW YORK 14*22 (Sit) fS7-4S11 






YY' 



oarlock 

6. Garlock# Inc. will be hampered if REA Air Express 
is discontinued as a result of an embargo by the 
a; *- r ^ neB * We don't believe a comparable service 
is in the offering by the airlines should the dis¬ 


continuance become a reality. 




iix/fc 


Subscribed and sworn to before me this V day of June, 


1974. 


Notary Public 

ELIZABETH J. QUINN 
NOTAr* PUBLIC. Slat* of N. V W/r. Cfcrrv/ 
My Com .iiiJicn Ejpiros M;.rc!i >C 1&7& 




OARLOCK INC. PALMYRA. NIW YORK 1412a (211) SS7-4S11 
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UJ.A. PHONE: AREA 604/733 *000 TELEX: BE 4230 CABLE: LAITCO 


Larry Boudreaux, being duly sworn upon his 
oath according to law, deposes and says: I am the 
Traffic Manager for the Laitram Corporation. Our firm 
uses the services of R. E. A. Air Express and is in 
need of this service. Their single billing, tracking 
service and beyond or off line service makes them 
critical to our business. Our machinery is essential 
to the food processing industry and a break down in 
equipment can mean thousands of dollars in losses. Our 
company would suffer if air express were discontinued. 


m 


► 







Exhibit .*-50 


May 30, 1974 


State Of Missouri ( 
County Of St. Louis 


Robert L. 
deposes an 


Bowron being duly 
a says. 


sworn upon his oath according to law 



proven 


SUBSCRIBED AND SWORN TO before 
this 6th day of^june. 1>» 


Robert L. Bowron 
Traffic Manager 


Notary Public 

UBLIC, ST. LOUIS COUNTY MISSOURI 
isaion expires March 13, 1977 


RLB/gj 




J 



iiateis 


■■SB 


Exhibit A-51 


TO WHOM IT MAY CONCERN: 

The NCR Corporation manufacture* and distribute* business machi 
from cash registers to large computers. The Sy,«temedia Dlvlslo 
the paper, printed forms and other supplies for these systems. 
In e V *ry Imaginabie location frost a remote fishing lake In Utah 
State Building in Net# York City. 

A number of our manufacturing facilities are located in smaller 
served by the larger aircraft. Since many of our customers are 
more remote areas. It Is vitally Important to our business that 

t0 < 8V * llable that haa at the many attributes , 

by REA service. 1 

Priority boarding of our shipments is especially Important. Wli 
very reason for shipping air In the first place would be complei 
delays that would otherwise be encountered. 

It is difficult to understand how a substitute for REA Air Expri 

hv S£! abl r! hed * ° th * r ,lngle carrl#r hmm the scope of opSal 
rva A j .i* *?*?? far mor * r «*»o«*ble to work out whatever prob] 
. an ?„ th * alr J ine8 » work towards improving an established 
is to try to put together what must be a "Mickey Mouse" arranges 
of the numerous air carriers. * 

One carrier service, with one carrier responsibility, is the onl 
sure of adequate pickup and delivery service at both origin and 
to communities beyond the service area of most companies - the h 

and / r ? P *J d f hl P“ anta » •ubstitnte service when necessary 
service, and single line claim settlement. 

f ? 11 f'? d th “ **** proceedings pertaining to Air Express 
greet deal of Interest, and are continuing to maintain a keen aw 
situation. I am the Division Traffic u...... _0_..._ 


Sworn to and subscribed before 
this _21fi_d«y of Hsy. 197* . 


Wheeler, Division Tra 
Systemedia Division 
9093 Washington Church Road 
Mlamlsburg, Ohio 45342 


NotaryPublic 


My coamisslon 


p 

■1 


'( 














Exhibit A-52 


NORTH TEXAS BOLT. NUT i SCREW INC 

JEiOM AVt- 'HJ> it, , 


State of Texas 
County of Dallas 


a. 1 am tne ^resident of North Teras Bolt, Nut & Screw, Inc. 
3008 Avenue E. East Arlington, Texas 76011. 

2. I am familiar with the facts and circumstances involved 
in this action. 

3. My firm uses the services of REA AIR EXPRESS as the need 
arises. 

4. REA AIR EXPRESS has the most rapid and most reasonable 
axr service there is. To loose this air priority service 
would gravely endanger my company as all my shipment are of 
Priority nature. My product is needed immediatly to l-eep 
production lines moving, this includes the aircraft industry 
and automotive industry as well as many others. 

5. My company will be gravely injured if REA AIR EXPRESS la 
discontinued as the result of an embargo by the airlines. 

I, we, cannot have at our disposal an effective means of 
delivery of our goods, many Industries will suffer. 


A. '/’right v _ 

Subsbribed and sworn to before me this -3/7*^d av of May 1974 


Notary yfublic 











Exhibit A-5R 

State o. Kentucky 
So.nty of Jefferson 

Ralph Cameron, being culy sworn upon his oath according ‘o 

law, desposes and says: 

1. I am the Traffic Manager of Votator Inc., of Ihhrc ”unse" *=•• 

Louisville, Ky. ' ' * 

2. I am familiar with the facts and circumsta ce .3 lev rived la¬ 
this action. 

3. Our firm uses the services of REA Air -'xpres. , 

4. »e use the services of REA Air Express for our critical 
shipments of replacement parts because REA Air Express i3 
the fastest and most efficie means of shippi p to the 

greatest number of. points of any carrier. RSa Air express 
also provides round tra isporta rlo t for both nick.-p o -,<•( 
delivery by a single carrior thus eliminating the extra 
accounting of two or throe different oills. 

5. I feel that if REA -ir Express is disconti~ued it would 
hamper the speed and effectiv es with which we ship our 
replacement parts fer our machines, and thus e .on er o.r 
( cod relations with our customers. 



amfi-ron 




S,scribed and swern to before me this *-? <W day of H-t 
Jure, 1974. ,/ 





Exhibit A-54 


State of Eansas ) 

County of Johnson) Bs: 

George F. Franklin being duly worn upon his oath according to law, 
daposas, and says: 

1. I an tha Vlca-Prasldant of Butler National Corporation, of 
0246 Honan load, Lanaxa, Kanaaa. Ha ara Electronic 
Manufacturara. 

2. X an fanlllar with tha facts and clrcunatancas Involved In 
this action. 

3. Our fin us as tha services of K1A Air Express, as do nany 
of tha Electronics nanufacturars In this area. 

4. There ara several reasons our fin uses EEA Air Express. 

To tender a shlpnent to EEA Air Express, one need only hand 
tha shlpnent to tha trucknan, who Issues a receipt of tha 
consignor. Tha truck than takas these parcels directly to 
the airport, bypiaelng tha terminals. This type of handling 
la vary rapid sad very satisfactory to us. Tha air delivery 
and tha handling by EEs Air Express In tha consignee's city la 
also quite rapid. Also, the fact that the service la so fast 
naans the danger of loss due to theft Is reduced. 

3. Occasionally, other means of shipping our products are used but 
they are not as satisfactory as EEA Air Express. Air Freight 
Is sonatinas used, but service Is not as rapid as EEA Air 
Express. Parcel post will handle our equlpnent, but this service 
Is very slow, and very Inconvenient, since there are usually long 

7 

lines at post office windows la the area In which our firm la located. 
Motor common carriers often do not accept our high value, low weight 

shipments. 

6. Sons additional benefits to lutler National arai 

a. tingle billing 

b. Beyond or off 11ns service (one agency) 

c. Single line claim settlement 

d. Tracing service 





trowed welting on parts, 
our of operation, waiting 







7. Last but not least; to our knowledge no other plan having 


the saae service features has been offered In lieu of REA 


8. Your affiant will be gravely Injured If REA Air Express Is 


discontinued as the result of an unfavorable ruling against 


REA Air Express. If we cannot have * our disposal an eftec 


tlve Beans of delivering our equlpaent, we Bey have to suffer 


unnecessary exceaalve freight costs 




Subscribed and sworn to before 


Betty J. Woodling 

notary Public, State of Kansas 


1 


K 
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ERIE TECHNOLOGICAL PRODUCTS 


State of New York) 
County of New York) 




June 7 , 1974 


To whon it nay concern: 

at 644 ^t^streett^rie, °^a^ r if5?2? hn °e°are a nian»i°acture8^o^ St: ' e ^ 

”ISi8 COn 0ur fi part \ " hich ore shi ’ ) ? ed on a nationwide 
t d ®h©nds heavily on RKa Air Sxoress D riority service 

in this ertfrtn a ? aniliar w *th the facts and circumstances involved 

eJoSI; a an5 ?he if “??? , concerned »■ to any chants in ll Air 

t*press, and the effect it will liave or my a ir shipments. 

.nere are several reasons vhv we use REA Air ^xoress nret 

de’i5«ry''ch ( r ?~i V . e /i ! v . 3 ; ni;1 ® Vh 111 "? •" hi<:h includes' the uickun end 
nthll *2Lf?If 1 ** 1 no additional cost in most cases. 'T’here is no 

usinra C loJal^ri-« h ° h&S thiS t0 offer t0 mv knowledge. All others 
rilvSllnH fu rt w e connan y to transoort the freight to the 

bill^with th« C *\ l3 t n ? us nore *' ork t0 na tch tin the carfare 

h V*r S iUs * ith ?EA Air Bxoress we receive only one 
statement, for both 3 re-oaid, and Collect shipments. Second TF « ir 

biaTftS.’? 2 i;*S 52 j bl ? ss far «* ? ick ’ 1D s™"“e. S **°ar« oAiv'afev 
* SSnir 1 terminal anQ a truck is always around to insure us of 

a Coi-.y pickup or even a special nickup directly to the airnort e n a 
v.-hen emerrer.cy shipments of such critical nature a? a needed 'bird ?u 

cny uLs f 1 ^*?- byi.EAAlr'Fxoress! 

‘I!!/ 1 ? 8 f J 0T shioment will arise and we are forced to trace and 

s^inmpnt 00 ?— i "f S 1° advise our customers of the location of a particular 
shipment. Re,* air Express has always oroven very effi^iert- in 
hand i in r and inf oration required on such sSiomeLs. 6 

. 0Wever - we , d0 on occasion use other means of shiooinr but with 
™ “ C T?; ?2 c far no ot !: er ^vlce »«s been as saUs?a«ory or depend- 
fjf ?• 1 ir - x °ness, in our transportation needs, and I don't believe 
that_an> other plan or service has been offered to rJol«e th«. proved 

service* $?2?*d°T,™iH»«:i£i? n f FSA Air SxDrass end their nresent 
oilerac, would definitely have an adversed effect on our air 

custSJje?s? 3 ’ and W ° Uld Ca ’ 1Se ’ md ’ ie hardsh ios to my company, and our 


Hollie Bailey 


;-7-7 y 
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JOSEPH H. KLOSTERMANN, being dul/ sworn, deposes 


and says: 

1. I an General Traffic Manager of Emerson Electric 
Co., whose world headquarters are located at 8100 Florissant Ave., 
St. Louis, Missouri 63135. My company is a manufacturer of a com¬ 
plete line of electrical products, power transmission equipment and 
tools. 

2. This corporation, its division and subsidiaries 
rely heavily on REA air express as evidenced by movement of over 
3,735 shipments via this service in our fiscal year 1973. Our 
products are marketed nationally in the United States and throughout 
the world. This activity required REA air express service on ship¬ 
ments to our customers as well as incoming shipawnts of supplies. 

3. Only REA air express offers the wide geographic 
coverage that we need. As shown by the attached appendix, our divi¬ 
sions and subsidiaries are spread throughout the country, many of 
them in small coMunities. Thus the following affiliates and divi¬ 
sions are located in small communities served by REA: 

BROOKS INSTRUMENT DIVISION - Statesboro, Georgia 

BROWNING MANUFACTURING DIVISION - Marysville, Kentucky 

CROMOLAX COMFORT CONTROL DIVISION - Beimettsvllle, S. C. 

Murfreesboro, Tenn. 

ELECTRONICS AND SPACE DIVISION - Mt. Pleasant. Iowa 

EMERSON MOTOR DIVISION - Kennett, Missouri 

Oxford, Mississippi 
Paragould, Ark. 

Rogers, Ark. 

Russellville, Ky. 

IN-SINK-ERATOR DIVISION - Racine, Wisconsin 

RIDGE TOOL DIVISION - Elyria, Ohio 

SPECIAL PRODUCTS DIVISION - Paris, Tenn. 

U. S. ELECTRICAL MOTORS DIVISION - Philadelphia, Miss. 

Prescott, Arizona 









WHITE-ROCERS DIVISION - Bateeville, Ark. 

Brvnswick, Mo. 

4. No have used eir freight forwarders for certain 
shipments. We have had poor service by Jet Air Freight. Jet advised 
us that they booked space on aircraft flying from Pt. Worth, Texas, 
but our shipments were "bumped" off. We changed our routing to REA 
air express and this problem was overcome and the service provided. 

5. Our requirements dictate tha need for the consis¬ 
tently expeditious service and wide geographic coverage provided by 
this company, and REA air express is, therefore, essential to our 
transportation needs. If Air Express is terminated, we will be 
irreparably injured. 


Joseph H. Klostemann 


Sworn to before 


Claudlne Boswell 


Notary Public 

My CommiusM Ltpvn November 13, 1977. 
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APPENDIX 
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v Afro o»jfTWtn nipstm * - st. 

«*' ROI.J5 DIVISION • - Clarksville, Tennessee 

: .V»>w l.msio:! ... - Garfield,. New Jersey 

AKifll^l R DIVISION • • • - Ikmcoyc Fu-lls, hew York 

/..enbrtt* ■JrRTVl.'mrrblVlSlOJ - • . Hatfield Pennsylv.nl. 

); w> .WWItt'NOJT DIVISION - Statesboro, CcoJrU ' 

. NANoi-ACTHRlXC D1VJSI0N ^ - Mayavlilc, Kentucky 

1 ' CHJWKAIXIK. COMPORT CONTROL DIVISION '* - Dennettsvllle South Carolina 

. aenv.um COKTOKT. nCXTROt DIVISION - . . MonrJevUl. pJSilvSS 

( >• COMPOST CONTROL DIVISION : • „ Murfree.bo r ;, TonSiij; 

• . • • ^ Missouri 

■ ktm.i., 0 D.»«.o» ; . raSJiSu 

^ •? lHM.T.ra LidlTlXC DIVISION , .• ^>lvillo. New York ' , 

r 'WOJ^NnW DIVuioK . : V <flvilie, New York 

cii-rr^its and irAcn division ' , " ., - 8 t. Louis 'Missouri' 

*■;«* vision .; '. S: Ee£«“‘i~« 

•», i»rJrr<xt.«oTos division . ; -• . , 

|PaW W aga 'DIVISION 1 • - Srd ’lli.Us^nni 

, . .fcrjK7^« ?»TOP. DIVISION * r •• • oxlord, Mississippi 

• viffiSnSS-SSRS •’ : n«. 

vv \ 0IVl -‘° S --. ^ . . 1 • JUussllvil'pe, Kentucky 

fUdtRO-AIR DIVISION . ». . L.X.. « _ 

*vj •* . . ». >t McKees Rodks,.Pennsylvania 

TLSUCI* RADIO DIVISION' 'V i . * _ , ’ • 

.,^.r : K^MaT' , " k 

- Mtuion' ' . .■} y. Vf.c.r.% . 

; ■'fKata w*wen*i* division ' "... iru'. ■v l »„.,iv.„i. - 

V , ■ ^^i'A.WsiUusu, *U 

• ' e^mi* . -^ ■•'•; • .-i ; 

• ,.w^ioii.i,iv 1 s,<* . . • :/•* ti^s,. iu, ' 

-•^OV.WfMOTCT, MVI S, W ’ • 1 > . •$. . Tc , m ,„„' 

• ytaSmfKn mnM, ' Xr 

, l,i ,.; 0> ' d . •’ * Albion,. Indiana 

a • •• i. * • Milled (/.l .l fll.l.. * 


‘ f >• ... * \ 

.* ” tscinq Wl'scons'in 

o ■ ? ■ 


. , , • Xrie, ‘Pennsylvania ” 7 

/7 » 

r ' ‘ «' «* New Philadelphia, Ohio 

' * I * »V . ; • • . " 

... r\ ,» ' ■“ lUlnn, Illinois 

* ./, ••"••• * • ' " * * 

•' * " " * Elyria, Ohio .• ^ /- , 

| i. , .1 

. • |*orls, Tennessee 


r‘Clilcapu, Illinois 

* Albion,-. Indiana 
- Mansfield, Ohio a 
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> • i . . • Arm.-nnc (continued) 

' EU.V TK1C:AI. Mrnjpr.S DIVISION - Milford, Connecticut 

u! S.' LU.t.nnt/.l. MMTVl*,, DIVISION - Stimton, California 

I'O'! S. V, M t-TttlCAL HPTMtt;:. IllVlSlPN - Mena, Arkansas 

"b!* klkco.ical wro;:s division - Philadelphia, Mississippi 

Ik! -IV Kl.ITCr.aCAl. Mcnoftfi DIVISION. • - Prescott, Arizona 

• p,', yjEGAKD DIVISION ^ - Pittsburgh, Pennsylvania 

' < r* / «*■’ _> • . 

Tm*nx DfVTTTON * # - Kirkland, Illinois 

i. JfAQIFIC ■ClIKOMALOX * -..Colton, California ( 

, \ ckKEh'Vl-ilJv Tf-i;s DIVISION, • £. L. WItOAND ' - Crocnvillo, Pennsylvania 

. 1 MOtK-KOSaKS DIVISION ' - St. Louis, Missouri, 


VilllErWC^lS DIVISION . - Botesvi'llc, Arkansas 

.,/VUTVE-ROIXNT.S DIVISION • - Brunswick, Missouri 








Exhibit A 


GENERAL ELECTRODYNAMICS CORPORATION 

4430 FOREST LANE . OARLAND. TEXAS 76043 . PHONE 314 37S-11S1 . CABLE: OECOARLAND 

May 29, 1974 «' 


STATE OF TEXAS ( 

i 

COUNTY OF DALLAS | 


Lyle N. Doane, being duly sworn upon his oath according to law, disposes 
and says: 

I am the Director of Purchasing for General Electrodynamics Corporation 
located at 4430 Forest Lane, Garland, Texas. I am aware of the facts con¬ 
cerning REA Air Express and their actions in trying to retain its air priority 
service. 7 


Our firm has used REA Air Express almost exclusively for many years. We are 
extremely happy with their pick up and delivery service. It is not often that 
we have had occasion to use other means of transportation; but when it was 
necessary, we found problems with pick up service and found the cost of this 
other service to be much higher. REA Air Express does not charge me for 
pick up and delivery services. 

We also like the single carrier and single billing concept of REA. They offer 
a tracking service which is very useful to us. We are able to ascertain at all 
times where our shipment is due to this tracking ability. 

One other fact I think needs mentioning - there is no substitute plan or service 
offered to replace those presently provided by REA. 

It is our opinion that REA Air Express should retain its air priority service. 

It would work a definite hardship on our-ftrm if should lose this service . 


STATE OF TEXAS f 

I 

COUNTY OF DALLAS | 


BEFORE ME, a Notary Public, on this day personally appeared LYLE N. DOANE, 




known to me to be the person whose name is subs< 
ment and acknowledged to me that te executed the 
consideration therein expressed. 

GIVEN UNDER my hand and seal of office thi* 2on 
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State of California) 
County of Los Angeles) 


David Schelner, being duly sworn upon his oath according to law 


1 * * **“ the Tra f flc Manager of Kfarquardt Corporation, 16555 Satlcoy 

1, California. We are manufacturing Electronic Equipment. 

2. I am familiar with the facts and circumstances Involved In 


David Scheiner 


Subscribed and sworn to me before this 
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N EWAR K 

707 EA8Y STREET 


electronics 

• GARLAND. TEXAS 7BOAO 


(21 A)27 1 251 1 
TWV R10 BR0 517C) 


May 29 , 197 ^ 


State of Texas 
County of Dallas 

dUly " ,0rn upon hl * »«> «cordtng to I.., 
aS Sto^T r Sw^ M ‘JS** r f0r lfev * rk Electronics located at TOT 

SS^-wjsss.-: s.!r;-"r- 

^^fsSssr&SSSS^ 

their tracking at”™. vh,re 0B * 1« due to 

SSr X oo*subetltute T 2* 

■ently provided by REA. offered to replace those pre- 


jrf&ARK ELECTRONIC^ ^ 

I^ayne R. Orth 
Operations Manager 
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State of Illinois 
County of McHenry 


Sd ely si' bCln8 dUly 8WOrn UP ° n hlS ° ath accordln « to law, deposes 

■nurii*. 1 2™ the Traf £ lc Manager of Oak Industries of Crystal Lake, 
Illinois. We are manufacturers of electronic components and parts? 

this action**" 1 famlllar ;fit:h th e facts and circumstances involved in 


Air Express, to the best of my knowledge, is the onlv 
our^company: carrler ca P able of performing the following services for 

a) fll V De?roSm^ 2 rt 2 1 r?° r ? 8 \f nCO,npa88ing 22 '°°° communities; 
ail performed on single line responsibility. 

b) They carry various types of commodities which may require 

Signature or Armed Ouard Service. require 

0) 1,e " preclous Jewelry * 

tlons^on thTaJov^entlon^ f0rKarder » have “»* "•trie- 

1® felt that irrepairable damage will be don# to t-h# 
s.lipping public should Air Express ceasfr_toexi*t as it does today. 


Name 
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State of Utah ) -a: 

County of Salt I*ke) 

Mr. JMy Winger, being duly sworn upon his oath 
according to las, deposes and says: 

1. I am the Traffic Manager, of Sperry Uhivac me., 

322 North 2100 West, Salt Lake City, Utah. We manufacture 
electronic machines and components. 

2. I am familiar with the facts and circumstances 
involved In this action. 

3. Our firm uses the services of REA Air Express, 
for a large amount of shipments to and from 3alt Lake City. 

4. There are several reasons our firm uses PEA Air 
Express. First, the REA Air Express facility at the Salt Lake 
Airport Is within several city blocks of our office building 
which enables a dependable pick-up and delivery service. 

Second, REA Air express Is most efficient and convenient. To 
tender a shipment to REA Air Express, one need only hand the ship¬ 
ment to the truckman, who Issues a receipt to the consignor. The 
truck then takes these parcels directly to the airport, bypassing 
the terminals. This type of handing Is very rapldand very 
satisfactory to us. Third, the air delivery and the handling by 
REA Air Express In the consignee's city is also quite rapid. 
Fourth, with REA picking up and delivering a shipment. It receives 
better handling thai If several carriers were involved. Fifth, 

we do use other air carriers for various reasons, but the bulk of 
our shipping are packages that REA will handle at a much cheaper 
rate. Sixth, we depend heavily on PEA Air Bpress for a vital 
part of our every day operation. Their vast coverage across the 
United States is un-equaled by any other company. If REA Air 
express is discontinued, It will not only gravely affect our 
business, but will do likewise to many other electronic mnufac- 
turers across the United States. 
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BIcckcr Street :• for rich 


Bkeker Street ,• a division of Jonathan Logan, 10101 Roosevelt Blvd. at Red Lion Rd., Phila., Pa. 19154, OR-A-9200 

June 4, 1974 

State of Pennsylvania 

City of Philadelphia 

Irving Balaban, duly sworn upon his oath, according to lav; 

disposes and says: 

(1) I am Traffic Manager of Bleeker Street, Inc. located at 
Roosevelt Blvd. and Red Lion Road, Philadelphia, Penna. 
which company manufacturers ladies dresses. 

(2) I am atfare of all the facts in this air express action. 

(3) We, like all fashion companies, find It necessary in many 
instances, to use air express to our customers located 
all over the United States. 

(4) On occasion we use other means to ship our merchandise, 
but where we are behind in our production and it is 
necessary to meet a deadline we depend wholly on air 
express. 

(5) The operation of air express is in my opinion the only 
all inclusive air service in the country. They perform 
pick-up and delivery in all of the major areas and 
arrange for P & D in all others. We like the one company 
responsibility factor in handling, tracing and claims. 

We ship either paid or collect, ship COD, and receive 
a receipt, and the outbound and inbound move. We also 
receive a daily, regular pick-up and receive one statement 
for all our prepaid air express shipments. This is the 


Inscribed and sworn to before me on the ^aay of JVane 


MA.IHTf. MILLS 


t 








• • 


•ugU Um buiisf Aid 
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The Joseph &. Feiss Co. 

CRICKETEER 

P. O. Bos Mil * Cl*v«Und. Ohio 44101 
Pt>cm.: (Sli) 141-4000 


Shipper's Statement of Support of REA Air Fxoress Application 
for Stay. 

My name is Steve Marlowe, General Traffic Manager of The Joseph 
and Feiss Company, U600 Tiedeman Road, Brooklyn, Ohio I 4 J 4 .II 4 I 4 .. My 
company is a manufacturer of mens suits. We use REA Air Express 
Priority Service because it offers nationwide coverage and 
definitely believe no other single carrier can match this service. 

Most of our production is routed via surface carriers, but in 
many instances time in transit is very important for samples and 
meeting order commitments made to our customers. We have found 
Air Fxoress to be most reliable in expediting shipments that 
require this type of service. Additionally, REA Air Express 
offers pickup and delivery, handles both prepaid and collect 
shipments and whin necessary can deliver to off line points not 
served direct by any carriers from airport cities. 

We believe as a shipper we will be harmed by the elimination of 
REA Air Express because no other single carrier can offer or 
match the nationwide coverage it offers and of equal importance 
ia the fact that many of our orders if routed via other air 
carriers would be much more expensive. 


Signed ,Aa L^ ■■ — 

Steve MarlowW 
General Traffic Manager 


Subscribed and sworn to before me this 29th day of May, 197U, 



otary Public 
OLINNA HEATHERLY 

*tot wy Pabttt fi f Cuyrto*, COMty.0. 
ll,L - Am. 22 ,1971 
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3600 FRANKFORD A VC , RMILADf lPMI. r-t- ;j'?4 
NEW YORK SHOWROOM • 112 WEST 34ih iTHEu' 


MANUFACTURING COM PAN 

May 30 
1 97 4 


STATU OF PENNSYLVANIA 
COUNTY OF PHILADELPHIA 


I, James B. Murray, being duly sworn, upon my oath, according 
to law, hereby deposes and say: 

1. That I am the Traffic Manager of the NANNETTE MANUFACTURING 
COMPANY, INC., 3800 Frankford Avenue, Philadelphia, Pa., and 

am thoroughly familiar with the facts of Docket #26238 (A.T.A.), 
We manufacture and distribute Children's Wearing Apparel. 

2. As a worldwide distributor we have frequent need for R.E.A. 

Air Express Service - especially with our sample shipments, 
which requires the highest priority handling available. 

3. We sincerely feel that to eliminate R.E.A. Air Service, or 
curtail their operations, or substitute another carrier with 
dubious ability to perform equally with R.E.A. AIR, would work 
a hardship on our industry. 

4. We would further emphasize the importance to us of prompt 
tracing, priority handling and delivery, direct and expeditious 
claims settlement. These are vital services for us, since our 
merchandise is a seasonal product. 

5. Your deponent declares', and affirms, that as aforestated, if 
REA Air is discontinued as a result of these protests, we will 
be greatly handicapped in the movement of our materials. 

We, therefore, most urgently urge the retention of R.E.A. Air 
Service as it presently operates. 


Aft. B. MURRAY y 
TRAFFIC MANAGER 

NANNETTE MANUFACTURING COMPANY, INC. 


m. 


Sworn to and subscribed before me 
thiso 19 . 7 ./ 

MILDRED LISTER 

Notary Public. PMIoMphia. PhlUdripbla Co. 

My Commiuicn Dt-lr:* Ju.ie IS. 1I7S 


CRIB MTS 
INPANT DRUMS 
TOOOLBR DRUMS 
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Ql Glli 


f. M FIFTH AVtNUt 

ICt EMFIRI ITATf ILOS. 
HEW YORK. NEW YORK I0MI 


SI STURDI-WEAR CLOTHES 

DIVISION OF U. S. INOUSTRIIS. INC. 

200 EAST HIGH STREET TAYLOR, PENN A. I IS 17 

T#l: 562-2140 l 344-9511 

(ARIA CODI TIT) 


1# 1 Jo»eph T» Sealose Sr. am tha Vice-President -Warehousing, North and 

South, of Sturd1-Wear Clothes, Division of U.S. Industries, of 200 E. 
High St., Taylor, Pa. We are manufacturer's of men's and boy's clothing. 

2. I am familiar with the action and facts concerning the C.A.B. and Rea 
Air Express. 

3. We need Rea Air Express, because It ties In with our over-all transpor¬ 
tation picture. We use Air Freight forwarders on our heavier air ship¬ 
ments quite naturally, but they cannot provide the services needed for 
smaller air shipments as Rea Air Express can, and have been doing for a 
number of years. 

Rea Air Express provides pick-up and delivery service, on one Bill of 
Lading. Both prepaid and collect In more cities then any other carrier 
In the nation. They are also expedient In their deliveries at a reason¬ 
able price for their service. 

4. Although we will not go out of business due to the loss of Rea Air Ex- 
P re **» it will In fact cost us time lost and money, In our overall 
transportation department. 

Because of Rea Air Express unique service, I ask that you take a hard, 
close look at the facts concerning this case. 


AND MJSCft-'.t:) 6£f0R£ Mi THIS 'Z^ * 


-»0. N AND SUBSTHTtr B (Fn«£ Mi THIS 
MV OF__/7 




fr-Rc.i U,, < 

i,» i > i » ii • . . 4 , 

••V C0MMlSSiOM tAFiRl) j*d ,j j, t* 
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PUtLIlHCM TOPICAL LAW REPORTS 

**w TOBX IttU CHICAGO HIM WASHINGTON NfM 

410 lAIWSTON A VC. 40SS W. PCTfMON AVC. 4tS IfTM CTiCCT. N. W. 



TELEPHONIC 

• NCW YORK 
lit m ■«» 

• CHICAGO 
•1C M7-KI0 

• WASHINGTON 

tOC M7.I7TC 


Chicago, Illinois 60646 
June 11, 1974 


To Whom It May Concern: 

Subject: HEA Express 

Our company has been using Air Express service for over 
20 years. Their service is outstsndlng, rates are very 
competitive, tracing procedures very fast and pickup and 
delivery good. 

*11* they are dependable - the^r airline priority should 
be continued. 


Sincerely yours. 


COMMERCE CLEARING HOUSE, INC. 






Frank A. Chocian 
Manager, Shipping Dept. 


FAC:KR 
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t 

May SI, 1974 


My nane is Jack LaEaca and I as tha Assistant Traffic Manager for 
Gibson Groating Cards, Inc., 2100 Section Road, Cincinnati, Ohio 
45237. I have bean employed by said Corporation for nine years 
including seven years with the Traffic Departnent. 

My responsibilities include assisting in the formulating and in- 
plenenting of routings for our Distribution Center at Berea, Ky. 
and our Manufacturing Plant at Cincinnati, Ohio. Connodities 
shipped fron these locations are Greeting Cards, Original Art 
Work, Candles, Gift Wrapping, Books, Paper Plates, Paper Napkins 
plus other related paper products to nulti-thousands of dealers. 
In addition, thousands of product line sanples are shipped to 
our Sales Representatives. 

Due to conpetitive sources* geographical advantages with sons 
dealers and energency type orders, it is advantageous for us to 
utilise air routings. Vo havo exporionced doclining service with 
the Airlines in recent uonths resulting fron cancellation of nany 
Airlines' flights due to tho onorgy crisis. 

Resulting fron these service inconsistencies, we are utilising 
Air Express to a groater degree. 

Rea's priority service has achieved or surpassed the standards 
we have established for Air routings. Also, their service has 
relieved us of the anxiety of our traffic boing "Bunped" in tran¬ 
sit plus follow-ups with intor-llne carriers. In addition, it is 
not necessary to check various Airlines* tariff restrictions con¬ 
cerning our Art Work shipnonts which aro a high value itens. 


It is our contention we must support the Air Express priority 
service as it is needed and feel the skipping public's Interest 
would suffer if it is ellnlnated. 





1 



STATE OF WISCONSIN ) 

COUNTY OF MILWAUKEE j 


VICTOR L. HENKEL, being duly sworn, deposes 

and says: 

1. I am the Traffic Manager of Gugler Litho¬ 
graphic Co., 5100 West Brown Deer Road, Milwaukee, 

Wisconsin. In this capacity I am responsible for our 
transportation. My company Is In the printed adver¬ 
tising business. We rely heavily on REA Air Express. 

2. In order to meet advertising deadlines we 
make heavy use of air transportation. Many of our destina¬ 
tions are off-alrport points, Including such points as 
Paragould, Arkansas; Hearne, Texas; and Pampa, Texas. REA 
Air Express with its wide coverage of one carrier responsi¬ 
bility, which the forwarders do not provide, has proven 
very effective for our type of business. 

3. Last year we made over 1800 REA Air Express 
shi^ nents from Milwaukee, Wisconsin to over 400 destina¬ 
tions. Of this over 250 destinations receiving over 1000 
shipments were off-alrport. 

4. In our opinion no other air carrier can give 
the service we need to as many destinations as we ship to. 
Therefore, If Air Express Is terminated, we will be Irrepar¬ 
ably Injured. 



Victor L. Henkel 

Sworn to before me 



My CmerJjuMi. „:. e - i0. 






I 
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HOPPMAN 

VMINTINB 

hoppman 

PHIMTIMO 


PKINTINI 


Tuesday, June 11», 1974 
To Whoa It May Concern 1 


Ret Air Express Services 


•• rTl0# * of tha Air Express in the transaction 
of considerable of our printing related funotlons...1) We use Air 

3 ) P 3hlp«*nt«°of * 'till - * 

of d Co^po™t!'pinlnol °1 “ pro4uo,d ' nlon« with th. .Ipedlting 

f Corporate Financial data., i.e.. Annual Reports, Quarterly Reports 

Proxy Stateaento/letters, eto. All these noted lteas of sufficient * 

t ? at a t ?? U## ° f AiT ** pp#M i# virtually an assuranoe of the 
ultiaate in delivery ooaplianoe by Air. 

dS i StiIiM t bith*Sr t J?i ° X n* r Air ••f Tlc ** "* not ™n*ble..aad ve 
°°* h Alr Lin# e Cargo services and Air Freight Forwarders 

Sd it , U«5°iS!oiS “•.Li**” 1 !' 4 °° bulk ■•«••»»■. oonUln.rli.tloB, 
•*■?? apaoifio oustoaer preferences. However, our internal 

usages of Air Express and shipper's option are based on a proven 
° f routiB * **oeptional servloes by Air Express.! Their 
ability to currently provide nationwide servloes into noted tariff 

."Jin ii”i«!“ , ‘ * 24 hour p,rl04 “ • —* ....ntur„ p .“„" 

pr nlii” l ”' h , pl ” ln ‘ p •»* 4 »li«rjr ..rrlo.. .Ithln . SINGLE 
tariff rate...henoe, services are rendered on a door to door baaiii on 

a one oost faotor. Other Air related carriers quote tariffs on a terminal 

and ^e van b *"ij * lth ** tra add#d char «** for both pickup and deliveries 

spec IS! UtI IrS'lSl™ ^*We, and oft ti... confusing, within 

til ff!”!! pro T ld ** a sisplified billing procedure including not only 
sujftii » but those shlpaents Bade concurrently with the REA 7 

In ppOTid ** exceptionally vide range of services to off line 

thiflithirS* I * h *» fV other Air Freight Forwarder and aocoaplishes 

this within their own REA systea...thls is not true of other oarriers 
» d Jitional carriages are aade via truok/ooaaon oarriers at 
higher additional oosts..usually within Class rate sftruotures of 
governing tariffs*...'auoh to the oonstematlon of a Traffic Manager, 
when options are taken in rating a given shipped ooaaodlty. 


HAIUY HOFFMAN 4 SONS PRINTING . M3 JEFFERSON AVE. . BUFFALO, N Y. 14204 • PHONE: MS-,900 








Traolng aerrioea hm laproved r _ _ll 

*' th ® ooapany has oonalatently shown an 
funotion and r* ____ 

with tha baat tha industry haa to offer*. 

••paolally significant to nantlon that thara 
other type a of Air aerrloea, Including poatal ss™ 
juoh ..rrto., Including l ir Exprc, h.i "ScSIf 
it a own olass of aarrloa. The Traffic Manager who 
!?* han41in « of an expedited aaall paokagi 
? 7 tion * can d0 no hotter than uaa Air Exnrei 


considerably over the laat 
J an upgrading of thi 
W !w? U r r ? nt J 7 f V 1 th * f ollowup done in thla i 


"Donald M ."Turner 
TRAFPIC MAIACER 
Harry Hoffaan and Sons, ! 
983 Jefferaon Avenue 
Buffalo, Vew York 14204 

1-716-085-3900 


Donald M. Turner preaented foregoing atateaent aa 
an interpretation of Air Bxpreaa Servicee and to 
the beat of his knowledge a faotual suaaary aa it 
pertaina to Hoffaan Printing, Ino. 

Subaoribed and aworn to before nr thla 11® day of June, 


1974 



HOFFMAN A SONS PRINTING • 9*1 JEFFERSON AVE. • BUFFALO. N.Y. 1420* • PHONE. 8*5-3*00 







PHOUt 362 4451 • P 0. BOX 1(319 • 3781 UMAR AVENUE 


MEMPHIS. TENN 38118 



SHIPPER'S STATELET OF SUPPORT 
FOR REv AIR EXPRESS FOR 
APPLICATION OF STAY 



STATE OF rjINSSS'tt 03 
COUNTY OF S 1 HL 3 Y 


Michael Rhodes Teague, Heine duly 3Wom upon his oath accordin'* 
to law, deposes and 317s: 


v J* l m th ° Tr ’ fflc ’'" n ^er of Holiday Pr-n, 3781 T/unir v«., 
..cnphi3, Tennessee. V.'e are Lithographers, Printers and Retail sell¬ 
ers of Office Supplies and Furniture. 


^uniliar with the ficts and circumstances involved in 

this action. 


3 . Our business uses the servicos of REA Air Rxoress for the 
trr.n 3 port ition of lain negatives to and fron points in the United 
^’ at ® S * J° aao u BoJJl^ Air Express for shipping dated mtoriil, such 
as, napizins* and periodicals. On non;’- occasions, RCA .Air express 1 3 

fn^ d +v°/ hiP pr J" t9d forns *° holiday Inns, who depend on these form 
lor their operation. 


4 . We use RiA Air depress becauoo they provide a nnich faster 
.xd batter sorvice plus they provide door-to-door pickup and delivery. 


5 . In the event REA .Air Express service is discontinued, it 
would place a burden on our customers, who depend on Holiday dross for 
their immediate printing needs. 



Michael Rhodes Teague 


Subscribed and sworn to me this 


day of June, 1974 


notary Publio * 




MfOnMnioa ExpJrw M H,1971 


m 




Exhibit A-i 


JENSEN PRINTING COMPANY 

Division of Holden Industrios 

200 Twelfth Avsnus South, Mlnnsspolls, Minnesota 55415 
(612) 336-6041 


June 3, 1974 


To whom it may concern: 

My name is Francis C. Wojtanowski and I am the Traffic 
Manager for Jensen Printing Co., Minneapolis, Minn. 

We are in the printing industry and service customers 
in the middlewest and eastern regions. There are many 
instances where a priority type of service is of extreme 
importance to us. 


Reasons: 


Time element involved to meet press 
schedules. 

Urgency of having samples for a meeting 
or seminar delivered on schedule. 

Keeping our customers satisfied. 

The vast territory covered by REA Air 
Express versus other air forwarders. 
Excellent record of on time deliveries. 

Jensen Printing Company 


ft' u 


marketing apacialtata In web offset lithography 
complete prtnting/graphlc arts/marketing services 


"Subscribed and sworn to before 
/*****. 197U. • 

(Seal) 


this //^day of 


/ 





St. of Maryland ) 

County of Prince Georges) 


ss: 


Exhibit A-7 U 

Ronald Harvat, being duly sworn upon his oath 
according to law, deposes and says: 

1. I am the Manager of the Traffic Department of 
McCall Printing company, of Prospect Hill Road, Glenn 
Dale, Maryland. We are printers. 

2 . I am familiar with the facts and circumstances 
involved in this action. 

3. Our firm uses the services of REA Air Express for 
shipping of our various publications to points outside the 
Washington area. 

4. We use REA Air Express because of their fast 
efficient service. It is extremely important that the 
publications we print reach their destination on time and 
we can depend on REA Air Express for this service. 

5. Your affiant will be gravely injured if REA Air 
Express is discontinued as the result of an onbargo by the 
airlines. If we cannot have at our disposal an effective 
means of delivering our publications it may mean loss of 
some of our customers. 




Exhibit A-75 
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Exhibit A-'/b 


Affidavit 


Minneapolis, M’ rules ota 
County of Hennepin 


Hjr name is Mary Golfaa and I am employed by Premium Corporation of Amarine 
“ Cner*. Traffic Meager, 12715 State Hi*™, 55? 

Our firm and its related divisions use Air Express for special shipments of 

mate J ial ■ ad 4 h J« h valu * Premiums. Promotional material usually 
must meet times for special sales meetings or other time target events/^ 

Other types of air shipping while usually good are not as reliable as Air 

Sited ? + f en I"! especially during periods when air lift space is 

S at *uch as this that BEA Air Express is able to serve 

efficiently, where other forwarders are not. 

watches, electronic calculators, etc., 
require special armed guard service and responsive transportation. However 
our promotional programs would suffer most if the RKAPriority Air Express * 
were to be discontinued. ^ *** “P 1 ® 88 

- 8 ** * of o" 8ervice to our clients and tru^t that 
the REA Priority Air Express Service will not be terminated. 


7 7)u 

Mary Goi 

State of Minnesota 
County of Hennepin 


Subscribed and sworn to before me this 


day of June 1971*. 


Rotary Public ' 

FRANCKS M. NXVXAOX 

Notary PubUe. Can*t Cm 
My Cmmmkm:T Kxruw . 


Exhibit A-77 

RLoens 

500° WEST ROOSEVELT ROAO / CHICAGO. ILLINOIS S0S07 / 312-654-4141 

STATE OF ILLINOIS 
COUNTY OF COOK 

JOHN M. BKYK, being duly sworn upon his 
oath according io lew, deposes end seys: 

(1) That I am the Assistant General Traffic Manager 
of Aldens, Incorporated, 5000 W. Roosevelt Rd. 

Chicago, Illinois 60650. Aldens, Incorporated 
a Chicago based Mail Order firm. 

(2) I am familiar with the facts and circumstances 
involved in this action. 

(3) Aldens uses the services of REA Air Express for 
a vast number of shipments to and from points 
throughout our country. We have thousands of 
suppliers and when they are unable to meet 
their conmitment as to shipping date, the next 
best routing is via Air. That is where REA 
Air Express comes into the picture. Because of 
their wide coverage, which is the way it should 
be because of their grandfather rights, shipments 
under 500 pounds are routed REA Air Express. 


HLoans, me, * sumioiamv op earn ml #- snoatno, me. 














ALDKNS. INC. 


STATE OF ILLINOIS 
COUNTY OF COOK 

Page 2 

(4) Aldens, Inc. utilizes all modes of transportation 
to move its freight inbound end outbound. The 
criteria to designate carrier and mode depends 

on need, origin and volume. As REA Air Express 
has national coverage, and because many shipments 
originate or are destined to off line points, 

Air Express enjoys much of this traffic. 

(5) It is our contention that competition is 

the best stimulant for business. We find this 
true in our business and it works in transportation 
as well. All they have to sell is service and 
if competition is stymied, this leaves the 
shipping public to the mercy of a few air freight 
forwarders. 



SUBSCRIBED AND SWORN TO BEFORE ME THIS DAY 

OF JUNE, 1974. 

><^ U c ^ «. ; t’ 

NOTARY PUBLIC 

COUNTY OF COOK 
STATE OF ILLINOIS 

My Commission expires 0 / 7~ 7 




1. I am Traffic Manager of the Arrow/Jooiao Company, l6l Leverington Avenue, 
Philadelphia, Pa. We are manufaoturera of Store Dieplay Ha oka and 
Dieplay Pixturem. 

2. I am well acquainted with the faote involving thie oaee. 

J. I nee the eervioe of SWA AIR frequently to meet deadltnee and to give 

ewift rapid deliveriea to eome of our aooounto. 

4. Air ohtpmenta by ISA move to the airport uaually within a few houro 
after the piokup ia made. 

5* The large numbera of PSA Truoka blanketa our oity and a piokup ia 
normally made a few houro after the call hao been placed. 

6. Iha oouoraga that RSA ha. In tha OSA oooar. almo.t ovary oity in the 
PSA. 

7. Wa would ha plaoad at a hardahip if wa war. to loo. tha aarvioaa of 
USA AIR BXPRSSS. 








Exhibit A-7Q 



COL -national. oo»s®F=*op»A-riorsi 

5777 <*AMT AVtNUI . CltVRAHO, OHIO 441 OS . AREA COOf il A-771-4000 

VERIPIED STATEMENT OP C. BAUMEISTER 

My name la Clement Baumeiater. I am Traffic Manager of Cole National Corp. 
with offlcea at 5777 Grant Ave. Cleveland, Ohio 44105. 

We underatand that REA Air Exprea. Is seeking a stay of the CAB order to 
cease their Priority Air Service. 

I, •• a representative of our company, would like It to eppear on the 
record that we are In favor of HE* Air Exprea. granted permanent extension 
of Air Express Priority Service. 

Our business consists of manufacturing and distribution of key blanks, 
novelty items, hunting and pocket knives, house numbers and plastic signs. We 
ere the exclusive supplier of key blanks to nearly every major retailing chain 
store located in the United States. This covers shipping to all fifty states, 
including small comnamittes as well .. major airport cities. In addition we 
operate Optical Departments in large retail outlets such as, Sears and 
Montgomery Ward as well as independent stores. Cole National is a dispensing 
Optician offering quality eye glasses ground to prescription in our laboratories 
located in Cleveland, Ohio, St. Petersburg, Florida, Oakland, Calif, and 
Altoona, Pa. 


As a shipper, my major problem is shipments weighing 20 to 70 pounds. 

As you may know shipment, of such weight ere looked on a. unfavorable by many 
Motor Carriers. I am afraid that the airlines would also treat the small 
shipments Just as the motor carrier. 

Our Optical laboratories move daily shipments weighing from one to ten 
pounds each. No other type of transportation service, to our knowledge presently 
meets our requirements for overnight door to door pickup and delivery of our 
shipments at a reasonable cost. 



KIATfOlMAl- 


%m OKANT AVCNUI • CUVRAND, OHIO 441M • AMA COO* 21*-271-4000 

We do utilise ell types of package carriers and other modes of 
transportation. When thd need arises we have to ship via Air. 

A brief description of our distribution pattern for December might 
be helpful. 

1. 23,450 orders were shipped nationwide, of this total 168 were air 
shipments under 50 lbs. 

2. we prepay all shipments so cost plays an Important part In our 
choice of carriers. 

We have found REA Air Express to be reliable and dependable. We desire 
• single carrier for the entire transportation of our shipments from origin 
to destination. We need and use this priority service because of its 
nationwide coverage. It is essential to me that the service be available 
for use when required. There is no other single line nationwide service of 
the same type available to our company. If priority service is provided, 
our company will continue to use this Air service. 

In orde* that we may provide our customers with the best possible service 
on small package shipments, we respectfully request your favorable 
condlderatlon of the extension of Air Express Priority Service. 

VERIFICATION 


State of Ohio 
County of Cuyahoga 

Clem Baumelster, being duly sworn, deposes and says he has read the 
foregoing statement, knows the contents there of, and that the same are 
true as stated. 

C dirt.:-. 

Clem Baumelster 

Subscribed and sworn to 

before me this 28th day of Kay, 1974 



LOJIS M C01E. Attorney At la* 
Notary Public • State of Ohio 
M2 commuiKxi hat no expiration data. 
Section 147.03 It C. 








Exhibit A-80 



Midwestern Region/ Lucky Stores. Inc./ Mailing Address/P.O. Box 67/ Rock Island. Illinois 61201 


State of Illinois 
County of Rock Island 


Paul L. Flint, being duly sworn upon his oath 
according to law, deposes and says: 

1. I am the Transportation Manager of Eagle 
Midwestern Region Lucky Stores, Inc. of Milan, Illinois. We 
are a discount food and department store chain. 

2. I am familiar with the facts and circumstances 
involved in this action. 

3. REA Air Express, to the best of my knowledge 
is the only single line carrier capable of performing the 
following services for our company. 

a. Service to 522 airports, encompassing 
22,000 communities, all performed on single line responsibility. 

b. They carry various types of commodities 
which may require signature or armed guard service. 

c. They carry high value items: precious 
jewelry, silver, gold, diamonds, etc. 

4. Practically all air freight forwarders have some 
restrictions on the above mentioned items. 

5. It is felt that irreparable damage will be done 
to the shipping public should Air Express cease to exist as 
it does today. 



Subscribed and sworn 
before me this 

days of June, 1974 




Transportation Manager 
EAGLE MIDWESTERN REGION 


LUCKY STORES, INC. 

Chinninn AHHrat, / 04 X7 snH knnvullU RnaH / Milan lllinnie MOM/I 



Exhibit A-8l 


TAXIDERMIST 


June 7, 1974 


TO WHOM IT MAY CONCERN: 


We at J. T. REESE TAXIDERMY have been informed of tl 
C.A.B. decision to terminate REA Air Express as of 

f *? 1 very strongly that this dec 
will injure both ourselves, our industry and the pul 
interest. Our reasons are as follows: 

(1) REA is the only company that can deliver on a 
nationwide basis. 

(2) The only company that can handle both our 
• ur ^* c *» and international business. 

(3) com P*RY with single carrier responsi 
bilities. 

We have in the past used direct air freight, air fre 

for Y? rde f* and trucfc lines. We have found them all 
wanting in one or more of the above areas. 

we canno * envision any substitute servi 
whether it be a group of airlines, forwarders, or A. 
contractors that can duplicate REA's air priority se 
at anywhere near the present cost. 

REA's Claim Service and personnel are of the highest 
quality, and we feel REA as a comnanv best aervea nn 


Yourer verv^truly 


1911 SOUTH ANMIWS AVENUC 


HMT LAUOftOALf, FLORIDA, 3)316 • DIAL 522-6331 








4000 WIST DIVERSE? • CHIfEOO UMNO.: ' 


Exhibit A-fl? 




SERVICE CENTER 


May 29 , 1974 


THIS IS AN AFFIDAVIT IN SUPPORT OF R.E.A. AIR EXPRESS 

u , R ;M; Air ®*P re8S b* 3 been performing a service for 
Marshall Field & Co. since its iniepticTiS 1926. 

th _ onif* A * Exppes8 ' t0 the b« 8 t of our knowledge, is 
s rrLW of Panning the followinftypL of 

service for our canpany, as well as for other retailers/ 

I. S ervi ce to 522 airports, encompassing 22.000 
communities. All of this is performed oh 
single line responsibility. 

11 ' carry various types of commodities which 

might require signature or armed guard service. 

III. They carry live animals. 

IV. They carry high value items* Precious jewelry. 
8 ^ V8r , gold, diamonds, furs, etc. 

mentioned r88 trictions on the above 

mentioiied items, nor is there one Air Freight Forwarder with tv,„ 
vdde scope of authority that R.E.A. Air ^.ss^^ 

neca^bf 11 Field & Co# cont>id8r8 H.S.A. Air Express very 

locat^Tn fh 04 ”!, 011 evar y dft y business withall our SIstomers 
the \ thousands of coomunities. We would like to preserve 
the R.E.A. Air Express priority ser\lce as it exists today. 

Subscribed and sworn before me this 

t L: d) dev nt Miv /47cl / '"I 


__<*y of May 

A /vc 

Notary Public / 


Dolores Politano 
Traffic Manager 
Marshall Field & Co. 


Ma'VotM! .“'TaftS wa^'to^/wiVc^iS * 1 * OA " '*'* • lAK! 





Exhibit A-83\ 


K p 8 n M *I* S i55r» T™, 1 * 1 * 5 Manager for McRae’s Department 
Stores, P.0. Box 9SB5, Jackson, Mississippi. 


Sn?n* Par ni^ U if rly con ? trn «i about the continuance of REA Air 

REA kll'^£*i in nZ* C *i VeS fur8 4nd oth * r hi « h value items by 
ratr-imZ JjPf 688 - P r °v«n in the past to be the only 7 

c “ hand i« this merchandise with a minimum of loss 
Provide a nationwide priority door to door service 

fashion mi?Sh2ndiSiT d C ° Uld hi ™ ° Ur fin * 0n ru8h 8hi P» ent8 of 




Sloan 


Subscribed and sworn to before me this 6 th d«y of June, 1974 


notary* Public 










June 5, 1974 


or traffic f“ , S.t« r c :? d 1 f? •"'Ployx •« Supervisor 

smell household^electric P anoli*n£ * m = nuf * ctuI ' 8 r of 
Wisconsin. ppliancea, based in Milwaukee, 

Sss =wss s sussr 

prevent sxpen.iv. „ 

plSs 0 all°the f uIIij5S 1 2eiviMlI 9 of MrVxprUs^ i ptlorit) ' 

stftira as. 



Sworn to jjefore me / 

this ori/,... .. 1974< 

My commiesion expiree: */‘6'7*/ 




I 


Exhibit A-85 


William Tatlock, being duly aworn upon hla oath 
according to law depoaea and aaya; 


1. I am the Traffic Manager of Prince Gardner of 

St. Loula, Miaaourl 63110. We manufacture leather 
gooda NOI. 

2. I am familiar with the facta and circumatancea In¬ 
volved in thla action. 

3. Our firm uaea the aervlcea of REA Air Expreaa for a 
vaat amount of our ehlpmenta to cltlea outalde 

St. Loula, Miaaourl. 

4. There are aeveral reaaona our firm uaea REA Air 
Expreaa. Flrat, they give ua a dally pickup at the 
time we need it. If we have a apeclal ahlpment REA 
Air Expreaa will give ua a pickup within two houra. 
Second, they make ahlpping eaay becauae their drivera 
laaue a receipt and thla receipt number aervea aa a 
tneana of tracing our ahlpment. Third, one bill--one 
charge, for pickup, alrllnea chargea and delivery to 
the conaignee. 

5. Became of the nature of our product, it muat arrive 

at deatlnation In the leaat amount of lapaed time. REA 
Air Expreaa haa been able to accompllah thla. 

6. Your affiant will be gravely Inconvlenced if REA Air 
Expreaa la dlacontlnued aa the reault of an embargo by 
the alrllnea. If we can not have at our dlapoaal an 
effective meana of delivering our product, we could loae 
many of our valued cuatoeiera. 



SUBSCRIBED AND SWORN TO before 
thla 5th day of June, 1974. 




Notary Publi 
NOTARY PUBLIC, ST. LOUIS COUNTY MISSOURI 
My commiaaion expirea March 13, 1977 













TS INTERNATIONAL CO • ADVERTISING • 


Phom 


PICAM CNPK • TWX 


istorena 


OPKIOAL SFAL 


BARBARA A. LIPPERT 

NOTARY PUBLIC-CALIFORNIA 
LOS ANGELES COUNTY 
By n>wliBu Tiiyli w FgB.«, l>77 


Exhibit A-ftfi | 


ODU( 


Juno 6, 1974 

Julian Castorena, balng duly sworn upon his oath according to law, daposas 
and says: 

I am Warehouse Managar for Products International at 7666 Bearing Avenue, 
Canoga Park, California. 

Wa ara International distributors of games and toys, ind plastic articles. 

I am familiar with the facta and circumstances involved In this action. 

Thar, ara various vary Important reasons why our company uses R.E.A. Air 
Express. 

°“ r product, n nkmI, and uo hav. Tv cmrq. throughout th. unlt.d 

St.to». During thl. p.rlod of TV covarag. our cuatowr. daaond uliti 

d.11 vary of our product.. R.E.A., Mvlng priority on th. alrllnn, ha. 

b..n not valu.PI. to our coapwiy ,|nc. It ha. Mpt our Ion of nln .t • 
minimum. 

If R.E.A. Air Exprn. I. dlnontlnuM du. to th. nbngo of th. .Irllnn, 
our cu"P*ny .tand. to Ion . vnt Mount of «x«y. nln, and entowr.. 


Subacrllwd and .uorn to Pafor. w'thl. «th day of Juno, 1974 















ATLANTA, MOMM • NNI 


ansi or oaoKZA 
comm or vara 

JACK MUly bdnf Ailj non vpon his ntk leetoii^ 
<I^WM «i MJIt 

1. Z an the tnlfii kufor of Kish's, Am., of 
1#0 tlikw Street, Atlanta, Oeerfia. Vo aro a aajor 
xwtaU deportnant stars. 

2. Z ns fndliar with tha facts aai drone tax* so 
1 b*«1os 4 is this action. 

3. ter flsn isos tho sorrioos of Hi Air Kxprooa 
*sr the aoment of fits and ether i Ulllis to Atlanta, 
Oaoifla. 

Ii. BBA Air kpnM Is the sal j carrier that offers 
•xns* fieri sarvlao dear to dear. Rich's, Ins. depends an 
this semes to transport safdj air shlpmnte of flra. 

$• Xonr affiant dll ha affected If RBA Air ftepreas 







Exhibit A-88 


Shipper's Statement of Support for 
REA Air Express for Application for Stay 

TO WHOM IT MAY CONCERN: 

My name is Frank L. Jeffers and I am Traffic Super¬ 
visor of R.J.R Archer, Incorporated's Consumer Products Division, 
located at Greeneville, Tennessee, with plants in Greeneville, 
Tennessee and Biola, California. I have been employed by this 
company in this position for more than three years and in this 
capacity I am responsible for the traffic function of this 
Division which includes the purchasing of transportation services. 
We manufacture and ship Christn&s gift wrap, household foil and 
florist foil to points throughout the United States. 

We at R.J.R. Archer's Consumer Products Division depend 
upon REA Air Express to handle our air shipments because we have 
found their service to be dependable and their total charges less 
than other modes of transportation for comparable service. 

The nature of R.J.R. Archer's air shipments consist of 
salesmen's samples, samples of our product to customers, inbound 
machinery parts, and other materials essential for our production 
schedule and marketing program. In addition, some of our customers 
request air shipments to meet their specific needs. In order to 
insure the success of a particular product or work schedule we 
must be able to move the small, but highly important, shipments 
quickly and on a consistent basis. Any disruption of this valuable 
service would cause our company to suffer damage in the highly 
competitive business in which we are engaged. 





- 2 - 




1 



Most of our major competitors are located in 
large cities, while we are located in a small town, several 
miles from a small airport. The absence of REA Air Express would 
not allow us the same advantage as some of our competitors because 
they are served by larger airlines and more airlines that would 
give them a single line service and charge to many of the large 
cities where a great number of our larger customers are located. 

The loss of this REA Air Express service would put us at distinct 
disadvantage in the market place. 

We have tried other modes of air transportation and 
have chosen REA Air Express because of the priority service, the 
one-line handling and tracing, and one-line charge, and the overall 
superior service that we have experienced. We do not know of other 
channels that we can go through to get equal or better service for 
the money paid. 

We urge all responsible parties to allow REA Air Express 
to handle air shipments as they have been handled in the past, 
without disruption. 


Sincerely, 



*6 






STATE OP 





The undersigned being duly sworn, deposes and says 
that he has read the foregoing statement, knows the contents 
thereof, and that the same are true as stated. 



Subscribed and sworn to before me this day of 





Exhibit A-8< 


SEARS, ROEBUCK AND CO. 

8IEAR8 TOWER 
CHICAOO, ILLINOIS 80684 


June 6, 1974 


National 

Headquarter* 


THIS IS AN AFFIDAVIT 


It Is in the public interest thst REA Air Express be allowed 
to continue operating as presently structured. 

Their wide coverage could never be equalled by a combination 
of the air carriers, air freight forwarders or cartage agents. 

The shipping public has the need for their priority service 
and accessorial services covering security type shipments, 
armed guard service and the handling of special commodities. 


SEARS, ROEBUCK AND CO. 

RT M. Wilhelm 
Shipping Instructions 
Coordinator - Dept. 754 


RMW/nm 








Exhibit A-QO 


Spiegel, Incorporated with gross sales in 1973 of approximately $350 Million is 
one of our Country's larger nail order houses, and is a frequent user of Air 
Express service. 

As a user of REA Express Priority Service ve feel that ve should be entitled to 
make a statement outlining our views with respect to continuation of the present 
service which will not be available if REA Air Express service is discontinued. 

iXiring the year 1973» Spiegel, Incorporated sold through our catalog over 2,000 
pedigreed pups of practically all breeds. These are supplied by various kennels 
located throughout the Continental Utolted States and shipments are made to vari¬ 
ous cities and towns in the kQ states where we have customers. Our only humane 
and economical means of getting service to our customers is via REA Air Express 
service, the use of REA Air Express service provides a fast dependable method 
of transportation with the result these pups are delivered in practically all 
Instances in a healthy condition. If the use of more than one air line is nec¬ 
essary for continuous movement, this is all arranged by the one carrier trans¬ 
portation facilities of REA Air Express. 

We also use Air Express service for a limited number of other ahlpments where 
it is necessary to obtain expedited service to our customers. The complete 
pick-up and delivery offered hy REA Air Express is very essential to the prof¬ 
itable business of 8 plegel, Incorporated. 






1 



Victor H. deLiniere, being duly sworn upon his oath according 

to law, deposes and says: 

1. I am the Director o£ Transportation, Venture Stores, Inc., 
615 Northwest Plaza, St. Louis, Missouri. We are a 
retail outlet handling various merchandise used in 
department discount stores. 

2. I am familiar with the facts and circumstances Involved 
in this action. 

3. Our firm uses the services of REA Air Express for many 
of our shipments into St. Louis and the other locations 
of our stores. 

4. There are several reasons for our firm using REA Air 
Express. First and foremost is the protection given 
to our shipments of watches and Jewelry which is of 
high value; and with the fast service being provided 
the danger of loss due to theft is reduced to a great 
extant. Also, they have been able to serve all of our 
locations with a door-to-door service which is efficient 
and convenient. 

5. Your affiant will be gravely lnconvlenced if REA Air 
Express is discontinued as the result of an embargo 
by the airlines. If we do not have available to us 
this effective means of handling this product, we could 
not serve our customers as wall. 



SUBSCRIBED AND SWORN TO before me this 3rd day of June, 1974 



NOTARY PUBLIC, ST. LOUIS COUNTY MISSOURI 
My commission expires March 13, 1977 










Exhibit a-q? 

WESTMINSTER CLOCK COMPANY 

190 CROSSEN STREET • ELK QROVE VILLAGE, ILLINOIS 60007 • AREA COOE 312 -956-0806 0 7 


June 10, 1974 


To whom It may concern: 

Gentlemen: 

Ae have been shipping our products solely via Rea Express 
for quite some time. 

Ae depend on them entirely for our rush shipments 
via Rea Air Express. 

In todays highly competetlve business flels fast and 
Inexpensive transportation to our customers Is vital to 
our concern.. 

It will be a definete void if we were not able to continue 
using REA Express for both our Air Shipments and rail 
shipments. 




nr cow ms s'ow nmrs hoy. it . ms 






Exhibit A 


(Formrl r A. LUBLIN. INC) 

183 MADISON AVENUE 
NEW YOKK, N. Y. 10016 
(212) 679-8016 


REA Air Express 
c/o Tom Leonard 
400 Delaney Street 
Mewark, E.J. 07105 


Re: An Affidavit to REA Express 


Hy name is^iiy Levine and I am responsible for directing the movement of my 
firms shipments. My company is CPA Graphics, 185 Madison Ave., H.Y.C., N.Y. 10016, 
and ve rely heavily on REA Air Express. 

REA Air Express is essential to our transportation needs. We require expeditious 
service which REA Air Express and their Air Priority Service have been providing. 

•v 

Our shipments are valued art works for the most part and many of our shipments involve 

a C.O.D. payment upon delivery by our customers. Also, REA Air Express has the nationwide 
coverage that we require. 

We need REA Air Express and their Air Priority Service that no other air service 
can provide. Loss of this Air Priority Service will do harm to our business and this 
service must be continued. 


Very truly yours 


^IJsAaX 


William D. Levine 

CPA Graphics 8ales Manager 







***F|*flio 
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Exhibit A 


JAHN A OLLIBRf^,,,., 

HI ; W WASHING! >N B* v l> .< i > A !, i , „ • 

June 7, 1974 

Affidavit In Support of 
REA AIR EXPRESS 

The firm of JAHN & OLLIER Engraving Company would suffer 
If REA Air Express Service Is not allowed to continue as 
an air priority service company. 

We use them dally and would likely be forced to use a 
premium service to deliver our shipments. 

In addition, we could lose some accounts In smaller and 
distant communities which are presently served by R.E A 
Air Express. 

Thank you for allowing us to express our opinion. 

Yours truly, 


L. E. Milas 
Traffic Manager 





June 4, 1974 


County of New York 
State of New York 

TO WHOM IT MAY CONCERN: 

The J. M. Ney Company, as a manufacturer of precision precious 
metal products for Dentistry and Electronics throughout the world, 
relies heavily on shipping services that can provide a fast, reliable 
and secure handling of our shipments. REA Air Express has and 
presently provides tills service for our Company. 

REA Air Express with its priority, nationwide coverage, prompt 
pick-up and delivery. Armed Guard and Protective Signature 
Services, has definitely been an asset to The J. M. Ney Company. 

Should REA lose the right to operate as it has in the past, I would 
consider this a loss to our Company's ability to do business and 
provide these necessary services in the same manner our customers 
have learned to expect. 

Sincerely, 

THE J. M. NEY COMPANY 


William H. August, Jr .4 
Shipping Supervisor 




WHA:m 







Exhibit A-96 


(414) 769 6000 


LUCAS-MILHAUPT, INC. 

5656 S p«im*yly»ni» Avenue. Cudahy. Wisconsin 53110 
A Handy A Harman Company 

May 29, 1974 


My name Jb Jerome A. Fischer, Traffic Manager for the Lucas** 
Milhaupt Company located at 5656 South Pennsylvania Avenue, 

Cudahy, Wisconsin. 

I would like to go on record in the affidavit as supporting 
Air Express in it's entirety. Including it's priority service. 

* i 

No other service available to us today can provide the many 
services Air Express has to offer. First, and foremost, is 
the priority service which we need and use when shipping our 
Precious Metals. REA offers Armed Guard Service and also handles 
High Value Items which is of great importance to our Company. 

One Carrier responsibility from the point of origin to destination. 
Off-Line service to over 20,000 communities. 

Because of the many services Air Express provides and its unique 
position in the movement of important shipments. I sincerely feel 
that Air Express should be granted the privilege to continue to 
serve the public as they are now doing. 





Traffic Manager 


Subscribed and sworn to before me 
this _ 21 - day of 


1974 


Notary Public 
MILWAUKEE COUN 


ITY, WISC0NSI1 


My commission expires July 6, 1975 



Exhibit A 


State of California } 

County of Lot Angaiaa ) SS 

Edward E. Sandatrom, being duty worn upon his oath according to law, dapoass and 


6. Your affiant will ba gravaty injured if REA Air Express is discontinued 
of tn embargo by the airfinaa. If ws cannot hays at our disposal an effective means < 
metals and food, we may have to does our doors. 


day of June, 1874. 






Exhibit A-ofr 


State of Texas ) 

County of Harris ) 

Canalo Su11Iran, being duly sworn upon hor oath 
oooordlng to law, doposos and saysi 

1. T aa ths ProsIdont of Kolas of Houston, of 3 666 
Lake St., Houston, Toxas. Wo aro sailors of fraaod, hand- 
aado cloth oarvlngs. 

^ ** faalllar with tho faots and olrounstanoss 
Involved in this notion. 

3. Our ooapaay usos tho sorrloos of RSA Air Express 
for our shlpaonts to points outsldo of Houston. 

4. There aro sororal reasons our ooapany usos RSA 
Air Express. The aaln oonoorn whoa shipping our produot 
lo tho cars with whloh It Is handled and tho swiftness 
used in getting our product to tho oustenor. OUr fraaod 
art objects ars fraaod with delloots notal fraalngs and 
auoh glass on each place. Vs tried other shippers before 
using rea Air Bxpross only. As a result, thors wore aany 
doaagsd pieces arriving to our ousteners late. Slnos using 

RKA Air Krpross wo have boon virtually free of any eustonor 
ooaplalnt on ths other end. 

5. If a decision is aado to discontinue REA Air Express 
this could bo extreasly Injurious to our oonpaay. Tho basis 
of our ooapany is an effective noons of delivering our art 
objects. To take this aeons 
down. 


Subscribed and sworn to before no thie^ day of June, 1974 . 



Exhibit 


PARAMOI^Jt^ 

PARAMOUNT MALOINE . .N.UWOOO, OH.O 4N2, . TELEPHONE: AREA CODE 813 SOO-aOS* 

CABLE ADDRESS - PARAMOUNT 


May 29, 1974 


TO WHOM IT MAY CONCERN: 


Subject: support of REA's Air Express 

SiSrHrr^-" 

A Mv ? ry to be of vital Importance to o«r business As a 
deliveries''under'cln^c^h^K'l??,^? ™ ke 

5B2^■^aS»»^S■ai5rsJF , 

Wlthoit REA^l^F^Er a 7l 9Uar ? escort to the P° 1nt of departure. 


COIN CORPORATION 


PARAMOUNT INTERNAL 

* Richard J. Butler 
Assistant director 
of SpeclalVrojects 


May 29, 1974 

TL* !° tary Publ i c 1n and to this county personally 
"T “5° ackno »*l«dged that he did sign the 
true 9 109 1n$tru,ll,ent and the statement contained herein are 


-— 1 1 " ■ » - NTHK im 

CATHERINE M. SHOWN. Notary Public 
In and tor Mon:jo»n*f)r & lluau Counties, Ohio 
My Commisfcon Expire* July 27 ,1977 







State of Texas ) 

County of Harris ) 

Ken Clegg, being duly sworn upon his oath according 
to law, deposes and says: 

1. I «■ the traffic manager of star Engraving Co., 
of 7700 N. Freeway, Houston, Texas, we are manufacturing 
jewelers and stationers. 

2 . I am familiar with the facta involved in this 
action. 

3. My fir® uses REA Air Express. They handle most of 
our high value shipments to points outside of Houston. 

4. The reasons that we use REA Air Express are: 
the swiftness and competency with which they handle our 
high-valued shipments. Also offered are armed guard 
•ervices, a dependable tracking service, and single 
billing (whether prepaid or collect). 

5. Seldom do we use another shipper other than REA 
Air Express, other services are not as rapid as REA Air 
Express. Most other services including Air Freight and 
Parcel Post cannot be reliably depended upon when moving 
gold and silver in large quantities. 

6 . If REA Air Expr... i, discontinue .a a r «.ult 
of Ch. CAB decision, thi. will «ua. my company aov.ro 
problem.. No on. .Uo cov.ro th. country Ilk. Air Expr..., 

1 don't know of my other ahlppm which cm handle hlgh- 
valucd shipments and do It Ilk. this company. 

ei.gg --—-^- 


/ (continued) 



Th * P r#vlou » P**s subscribed snd sworn to before me 
-S~~ dsy of June, 1974. 



My coronal on Expiree June 1 , 1975 








Exhibit A-101 


\ 


JUno 5th, l?74. 

TO WHOM IT HAY COifCiJIUi: 

to1av, : deno^3 b an3 K s^s ; : SW ° rn Up ° n hiS ° ath 

I nn the Traffic Supervisor of’.’allace Silversmiths 
jUinnipiac Stroet, ' allingford, Connecticut 06492 * 

V ^ "Priority" Air Express has been a vital oa""t of dit« 

or ou"La?o B ?f,?s a SerJiooJ 9Ct t0 anjr ° t9p3 that VOKl4 

provides allows my concern to service these eusLSers! 

It is also vital that our materials (sterling Silver I'oilov- 
bes J protection and fastest service on the" 
this service! 1 aVailable * "Priority" Air Express provides 

I hope you ’Jill reconsider the issues involved and decide 

continue the dependable service of "Priority" R l] \ \ir 
Jsi Ap ress# 

Please support H E As* position in this matter. 


Respectfully 

.<?f 4 - 

^ lowVI 

Robert iiiuroer 
Traffic Supervisor 


Suoecribed and sworn to before me this £ th day of June, i 97U# 


NOTARY PUBLIC % 




I IW£ 


JL. 




* 



Exhibit A-IU<? 


Scat* of California 
County of Ins Angelas 


Million S. Urquhart Jr 
dlaposaa and atataa: 


» balng duly sworn upon hla oath according to law 


B- The level of efficiency in priority service is such that virtually 
no other air freight forwarder to ay knowledge can cone close to providing 
Tto expound on this stataaent let ne say that the loss factor, be it plain 
loss or rn uns r clal theft is virtually nlll. 

c : ftw £lr " U on a dally pick up basis with KKA depress. Wien we have a 
• 1US1P' order that mst go, we sonatinas have very little prior notice. 

can handle this in a noat expedient nanner by providing isnadiate 
attention to our individual problan. I need only to deliver up to the 
driver, the shipnent with the appropriate bill of ladlt«. The shipment 
then is taken directly to the airport bypassing individual air freight 
tuiioala, by providing this service I have the s»st efficient and 
safe handling 1 could possibly wish for. 

3. Ck» occasion I have had to go to another air freight forwarder or airlines 
for transport of individual orders. Uille their service is satisfactory it is 
also slower. With a such higher loss factor, granted all carriers pay all 
legltinant loss or danage clalas in due tine, however I feel this is an 
unnecessary inconvenience not only to our fire but to our cuetoners. Fbr 

this reason 1 prefer R1A air "lklorty" feprass. 

6 1 7 th « r « *• oo firm or airlines that can natch the services 

of RKA Air fepress. 1b allow this fine service to be discontinued would 






Fhge 2 of 2 


pUco our fin In a vary grlevious position, that is to say should wo losa 
this noat expedient aaana of transporting vital porta through out tha 

"* CO, *} d •tni to loaa naiqr of tha spaclal progress wa ara Involvad 
with, thus causing our flra groat financial loas. I faal I an not alone 
In aaklng this stataaant. 



Bill Stroppa Associates 






VERIFIED STATEMENT OF L. E. MICHEL 
STATE OF CALIFORNIA ) 


t sat 

COUNTY OF LOS ANGELES) 

L. 1. Michel, being duly sworn, deposes end seys thet he hes reed 

the following statement end knows the contents thereof end thet seme 
•re true as stated. 

He is employed by HUGHES AIRCRAFT COMPANY «s Heed, Pl.nt Services, 

El Segundo Manuf.cturing Division, h.ving served in the capacity of 
Traffic and Transportation for eighteen years. A. . member of the Hughes 
Aircraft Company Traffic and Transportation Committee, he is the functional 
specialist for freight traffic and comments now in that capacity. 

Hughes Aircraft Company employs in excess of 35,000 employees in 
advanced electronic, associated with the field, of Space and Communications, 
missile, and avionics, eir defense and command and control, industrial 
electronics and basic research activities. 

In 1973, the Company". annuel eel., exceeded 51 billion. Thie wide 
reng, of cepebllity he. .» inherent expene. of logl.tlcel retirements not 
the leeet of which 1, the need for . priority eir cergo eervice. 

In its oper.tlone, the Company ha. in excess of 6,000 suppliers 
lotted throughout the *8 contiguou. etat.. providing cos.pon.ot material 
to the Company's major California facilitla. at Canog. Park, Culver City, 

El Segundo, Pull.rton, U. Angel.., Malibu, Newport Beach, Oc.an.lde and 
Torrance and it. manufacturing pit*, in Tucson, Arison., Hundred, of ship- 
moot, per day are received from th... supplier, in eccord.oc. with routing. 









placed on Company purchase orders by Company buyers using a Traffic-issued 
routing guide. These shipments are feeding production lines and twenty- 
four hour traceability is a requisite making use of the postal service 
minimal. 

As three-fourths of these Inbound shipments are five pounds or less 
REA Air Express appears in the guide as the air carrier in the low weight 
bracket in over 250 cities out of over 1000 outside of California. This 
routing is because of the extensive nationwide service provided our points 
of origin bolstered by the pickup service of REA Express from off-line points. 

Among the hundreds of outbound shipments per day from Hughes Aircraft 
Company plants via all modes of transportation to points throughout the United 
States are forty (40) to fifty (50) one to five pound shipments per day of 
documents, i.e., technical papers, requests for proposals, proposals, etc. 

These documents for the most part move via the postal service. However, 
requests for proposals with short lead time and proposals submitted at the 
deadline are coordinated and move via commercial carrier between Hughes 
Aircraft Company Field Offices and its major facilities to assure delivery 
to and from the customer. The packages may be delivered to the carriers 
office at origin and be picked up at destination outside of normal working 
hours, a convenience not available through the postal service. 

REA Air Express is the only mode available for many of the above ship¬ 
ments which carry a Department of Defense security classification of SECRET. 

REA Air Express with its Armed Guard Protective Security Service is the only 
commercial air carrier authorised to carry SECRET material on scheduled 
flights. The Department of Defense has advised that should the present 



arrangements of priority air express between REA Air Express and the airlines 
be terminated as directed by the Civil Aeronautics Board, the authorization 
to carry SECRET material will be withdrawn. 


Although the Civil Aeronautics Board in its decision in Docket 22388, 
Express Service Investigation states that Emery has demonstrated that it 
would provide security service, there Is no evidence that Emery has sought 
qualification by DOD to handle SECRET material although procedural standards 
for doing so were published in 1970. 


REA Air Express service in its present configuration combining the 
characteristics of priority boarding of shipments on aircraft and a wide 
ranging surface transportation capacity is a vital adjunct to the day-to-day 
transportation requirements of Hughes Aircraft Company. Hughes Aircraft 
Company supports REA and is concerned of the effects the discontinuance directed 
by the CAB will have on its operations. 

■' i,v;' 


Subscribed and sworn to before me, a Notary Public in and for the 
County and State above named, this 29th day of May 1974. 



My commission expires 




NOTAtti PUBLIC 

.. ***** «. CIMtNO, Notary 

** ** Counfy of Lo* Angola,, Stall of CaMonMa 


OFFICIAL SEAL 
A'-AHY H. CIMINO 
NC 7i; ; ' •. c California 
LCS AMGClfS COUNTY * 

1# m7 ♦ 







dMalon of tumma corpora tlon/cutver city, ca. 90230 


June 4, 1974 


County of Loe Angeles) 
State of California ) 


and aaya^ tanl * y N ° 8UCh1 ’ balng duly * worn upon hig OBth According to law, deposes 

1. 1 am the traffic analyst for Hughes Helicopters, Dlv. of Sunsna 

orporatlon, at Centlnela and Teale Streets, Culver City, California 90230. 

-r^! V */* r I ed *" traffic for eight years. My responsibilities Include 

arranging for transportation of company's products worldwide. 

2 ' Hughes manufactures helicopters and armament systems for use with 
I r t ? ry , W * **Ploy approximately 1400 persona. Our headquarters la 

at Culver City. In addition we maintain offices at St. Louis, Missouri, which 

S'SirlW 1*2! S ' A ™ y Avlatlon * an offlc « in Washington, D. C. 
for liaison with the federal government. 

.uo„or,. 3 ill!A I ,j! V J b "" lnf0r “ d °J th * court •“*<>“ for thl, c.M. H'.ghea 

•upport, KE* Air E,pr... for . .t.y on th. Augu.t 1. 1974 d.rdlin. with 





4. Thie Company has used the services of REA Air Express for over 20 
yeara. During this period. Air Express has given us excellent small package 

** r 5j ar 5 or attribution of our aircraft parts. Not only do they handle 
S ? and ®°i lact ■bipmenta, but also provide special services as armed 
“J clMBlf ied material at a reasonable charge. In our business, AOG 

ADC fl *1 * ahip,mnt * ara aiapatched daily to our customers nationwide. 

AOG 1. costly for everyone and fast delivery la of prime Importance. Since REA 
Air Express has precldence over air freight, we are conalatingiy using this 

alrlinea^ ahlp-anta< D “ rl "« the recent fuel crisis, when the 

airlines curtailed flights to many destinations, we used the Air Express "leverage 

to get our parts to our numerous anxious customers. Many have expressed there 

hI™°wIn , ii tUt * - ! rViC !I ; V,1 }? bl ! ln today ' a air forwarding, and great 

5\!! XP ^Al* nC * d by * 11 if tha Alr Bx P reM oorvice Is eliminated by the 
decision of the CAB. 7 


Stanley No 

Subscribed and sworn to before me, this ^ 


/"June. 


1974. 


itary Public 


If 




S3 


Exhibit A-105 



JEMCO AIRCRAFT REPAIRS & mFG. , INC. 
910 AVENUE M 

GRAND PRAIRIE, TEXAS 75050 
214/ 263-4129 


State of Texas 
County of Dallas 

Dravo Coffey, being duly sworn upon his oath according to law, deposes 
and says: 

1. I am the President of Jemco Aircraft Repairs & Mfg., Inc., 910 Ave. 

M, Grand Prairie Texas. 

2. I am familiar with the facts and circumstances involved in thia action. 

3. My firm uses the services of REA AIR EXPRESS as the need for 
Priority arises. 

4. There are several reasons my firm uses REA AIR EXPRESS. First, 
To tender a shipment to REA AIR EXPRESS, one need only hand the shipment 
to the truckman, who issues a receipt to the consignor. Second, there is 
only one bill of lading, one carrier. Third, Priority is of utmost importance, 
as an aircraft is down at some airport and the parts are needed, to get back 
in operation. Same day or next day service is of 
firm. 



Subscribed and sworn to before me thisy^My of May, 1974. 




Exhibit A-infi 

tnT a p iy m i y r ib -—— 


NORTHROP 


I am John G. Reid, Traffic and Shipping Manager, Aircraft 
Division, Northrop Corporation. I have been employed by Northrop 
for over 22 years in the Traffic Department. Our Division Offices 
are located at 3901 W. Broadway in Hawthorne, California. 

I am familiar with the facts and circumstances involved in 
the termination of Air Express Service with the various airlines in 
the United States. We utilize the services of REA Air Express and 
are concerned that the elimination of their services as currently per¬ 
formed will pose problems for which solutions are not yet available. 

We must ship classified material between various locations 
within the United States and it is essential that expedited service 
be available and performed. Equally important to those shipments, is 
their constant 24 hour protection. At the present time, Air Express 
is the only carrier qualified and able to perform the service required. 

If their services are discontinued, it will be necessary for 
us to expend considerable money and use personnel as couriers to hand 
carry these shipments to destination. Although this type of handling 
is adequate, it is far from efficient and the cost would be excessive. 

Therefore, we urge that REA Air Express Service not be 
discontinued. 


Respectfully submitted, 

Northrop Corporation, Aircraft Division 



Northrop Corporation • Aircraft Dlvlalon 



VERIFICATION 


STATE OF CALIFORNIA 
COUNTY OF LOS ANGELES 



Subscribed end sworn to before me day of 1974. 


OFFICIAL SEAL 
HELEN L BENGEN 
NOTA*y PUBLIC-CALIFORNIA I 

_LOS ANQE LCS COUNTY 
My CommlMlon Expires Fab. 14.1 »>7 


otary Public 






Exhibit A-107 



May 31, 1974 


State of Texas 
County of Dallas 


Charles Ramsey, being duly sworn upon his oath according 
to law, disposes and says: 

1. I am the President of Rocket Air Supply Company, 

724 - 111th Street, Arlington, Texas 76011. 

2. 1 am familiar with the facts and circumstances 
involved in this action. 

3. My company uses the services of REA AIR EXPRESS as 
do a majority of companies in the hardware and fastener 
Industry. 

4. There are several reasons my company uses REA AIR 
EXPRESS. First, REA AIR EXPRESS is most efficient and 
convenient with fast pickup and delivery service. Second, 
with only one bill of lading, tracing is quick and effective. 
Third, PRIORITY service is most reasonable compared to a like 
service offered by other companies. 

5. At present, there is no substitute plan or service 
offered to replace those presently provided by REA AIR EXPRESS. 



day of May, 1974. 






Exhibit A-108 




AIRCRAFT SUPPLIES p. o. b.« iom L««b*r* 


Field, St. Louie, Mo. *3145 


Pi moi (314) 731-1703 
Tolooi 44-7*17 


May 29, 1974 


TO WHOM IT MAY CONCERN: 


This is to advise that the discontinuance of REA Air Express 
would greatly impair the services rendered by this company to 
our 20 locations across the country and their customers, parti¬ 
cularly when emergencies occur, and in our business there are 
many of them. 

We are wholesale distributors of aircraft parts and supplies 
and when there is an AOG every effort is made to expedite the 
part or parts required. These emergencies do not always occur 
in an area covered by the major airlines or even the feeder 
lines. That is one of the many reasons we need REA Express 
with their surface set-up or off line service. 

We like and need their pickup and delivery service and we also 
appreciate their handling of high value and classified items, 
and their computerized method of tracking shipments. 

We need REA service in addition to airline service and it is 
hoped that the CAB will see fit to let them continue their 
operations which we desperately need in our particular line of 
business. 


VAN DUSEN AIR, INC., 



Vice Pres 


(< h rf * 

m^nan, 

esident - Op« 


Operations 





•reeman, 

Manager, Stores $ Traffic, 


SUBSCRIBED AND SWORN TO before me 
this ^ d ay of May, 1974. 


MV COMMISSION IXFMM* jmm* 1, 1*77 


lotary Public. 


IVIIY AIRCRAFT MHO . . . FROM ONI tOURCR 


P. O. BOX 15430 • TAMPA, FLORIDA 33614 • (813)877-6356 


State of Florida ) 

County of Hillsborough) sat 

Dennis Miguel, being duly sworn upon his oath according 
to law, deposes and sayst 

1. I am the shipping supervisor of Cook Quik Foods, Inc., 
of 4819 N. Cooper Place, Tampa, Fla. We are manufacturers of portion 
control meats and seafoods, 

2. I am familiar with all the facts and circumstances 

surrounding this action; * 

3. Our company solely uses the services of REA Air Express 
as do most of the meat portion control and seafood manufacturers for 
the purpose of providing samples of our products for our current and 
prospective customers. 

4. There are several reasons our company uses the services 
of REA Air Express. First, REA Air Express provides us with rapid 

and efficient service in providing our users of our samples. All of 
our shipments are highly perishable products packed in dry ice and 
that is the most prominent reason we use REA Air Express. They are 
the most rapid and efficient air carriers to fill our company's needs. 
Indeed, we could use a commercial airline's air freight accosnodations 
to send our shipments to our users, but that restricts us to their 
flights and their convenience and not to our specific needs. By 


V 

Y •/ 








wsing REA Air Express also, our shipment can be put on the earliest 
available flight to our destination points by any one of the many 
commercial airlines. In the event that our shipment doer, not arrive 
at the destination on schedule, REA Air Express provides us with a 
rspid computerised tracking service enabling us to make additional 
arrangements with our user and his customer. Also, much of our 
business is done through brokers and we are obligated to furnish 
them with samples of our products to provide them for their certain 
This would not be possible without the services of REA in 
their present state. REA Air Express provides us with the most 
efficient, rapid and economical way to carry on our way of business 
and without their services we could not carry on our manner of doing 
business with our brokers and customers in the most efficient way 
possible. 

5. Your affiant will be gravely injured if REA Air 
Express should be discontinued as the result of an embargo by the 
commercial airlines. If wo cannot have the means of service which 
REA Air Express provides us with now, our business will surely not 
profit next year as much as it has in the past with the service of 


REA Air Express. 




Dennis Miguel 

Subscribed and sworn to before me this day of May, 1974 


Notary 


■ry Pifblic 


Rat* * Fieri* «t Urn 
ftk. IS, 117% 


A 




Exhibit A-110 


State of Kentucky 
County of Jefferson 


lew^deapoaee’and'ftays; 116 < ”'° rn UP °” hl ° oath accordlr ’* *> 

1 . I am employed by Louisville Chair Company. Louisville 
Kentucky 40210, as Manager, Traffic Services? ' 

2 * this case 11 *** " ith th * facts and circu »stances involved in 

3. Our firm uses the services of REA Air Express. 

We ship our samples throughout theUnited States, and receive 
the latest possible service. REA Air Express provides us 

air h services lty 8ervlce that cannot b « duplicated by other 

If REA Air Express is not permitted to operate as it has 

exnedlint'nil’< C<IU8e Jj 81 *** 8 * 1 ^ on both our business and the 
expedient delivery of our parts to our customers. There 

»lmci:«.TmMr rl Sp".“ n “• " economical a " d aa 


4. 


5. 


SIGNED AND SWORNTCEEfOR* 

ME THIS - 


3 SWC 

DAT 1974 






Exhibit A-lll 


U.S. Plywood 


loxible Materiali/P.O. Box 21153, Louiwiile, Kentucky 40221 Talaphorw 634-3681 


Jefferson, County of Louisville 



In view of the above, we feel that if REA Air Express loses it's 
Air Cargo Service priority. It will cause us many problems in the 
handling of our shipments. 


Subscribed and sworn to before me this 3'*/ d ay of June, 197 U. 
















Exhibit A-112 


KDUCATIONAL TE 8 TINO SERVICE 


Area Code 609 
921-9000 

t: tBLC-em crcsrsvc 


PHINCBTON, n. J oh.. 


June 5 , 1974 


2 . 


3 . 


State of New Jersey 
County of Mercer 

hereby “£*”*' b * lnS ”»">• >">°" "T .ccordlng Co l«v 

*’ th .? th * *' 1 ' trlbutlon Center for Educetional 

Te * tin8 Service, 1440 Lower Ferry Road, Trentcn, New Jersey 
and am thoroughly familiar with the facts of Docket 26238 (CAB). 

ETS is a non-profit organisation and its primary aim of all its 

ITr ^^“7 educatlon throu8h —- h 

Dnited°States^** COll * 8M “ nd ““^ersities throughout the fifty 

IoncJ™‘J5 lllty that A± l Exprea8 “y b « discontinued is of great 
concern to us as many of the testing and educational programs 

SENS'S ^d rt ln , iir^re 1 n.*° d " “ h * V ' th * *«“•* 

* d ^ tIOn t0 h * v * n « ° ur ehipnente under eecurlty control, »e 

MrrSbjrt^rJ^ 1 ^""' d,llv,ry *" d °“ »' th ' '■««« 

aDie tracing methods for our purposes. 

£d%: ttuctur * * nd *—«•■*« 

In til fSI!”, 1 * dl * co °' l “'“ d ' *• «*U be greatly handicapped 
of 7 !f J 1 ^’y*T* nt of our eblpnenta and the economical 
mpact of paying higher rates by another method. 

8 ’ bo'retained'in o"”"' “ d ‘"P 10 " th,t th * Alr Service 

- retained in its present operating status. 

<*/ 

Subscribed and sworn to before me 
ti ls f day of » 1974 

a- m -i 

wmbtv c cu m 


4 . 


5 . 


6. 


7 . 



NOTMtv ru»' r cr nix 

bains km k 1IH 


HEAD, DISTRIBUTION CENTER * 





Exhibit A-llfl 


Emory University 

Atlanta. Ocoroia 30322 


Purchasing Department 


Hay 30, 1974 



TO WHOM IT MAY CONCERN 


m.s arrioavit is to affirm Emory Univarsity's continuing 
need for those specialized transportation services as offered 
by REA Air Express. Emory University Purchasing Department 
services accounts scattered over the Atlanta area Including 
Grady Hospital, the Henrietta Egleston Hospital for Children, 
Emory Hospital, Emory Wlnshlp Clinic, Yerkes Regional Primate 
Research Center, the Georgia Hental Health Institute, and 
directly supports research In many Individual laboratories 
located within these institutions. Our lack of a centralized 
receiving function places a premium on accurate timely deliver 
of the live research animals, labile serums, and Mol™.,-.... 


W. G. Beasley 
Director of Purchases 







Exhibit A-llfr 


INDIANA UNIVERSITY 

Purchasing Department ■ Indianapolis 
<J0 WEST NEW YORK STREET 
INDIANAPOLIS. INDIANA 46202 

June 5, 1974 


Gentlemen: To whom It may concern 

PrTnrJf 1°^**** ** SU PP 0rt VOr of the 

Priority f or R.E.A. Express; Air Service extended to 

all our departments In Medicine and Surgery, it is 
very important to our operation here at Indiana 
Jniversity, Purdue University-Indianapolis. 



Supervisor of Shipping & Receiving 


RLK/mc 



v * 

My Coaalsslon Expires: 


















1. I am a buyer in the Purchasing Department 
of Vanderbilt University, Nashville, Tennessee 37235. In 
this capacity I am responsible for Vanderbilt's transporta¬ 
tion requirements. Though we are a consignee, we instruct 
our shippers to use REA Air Express if the need is urgent. 
Last year, for example, we used this service for the receipt 
of 1,083 shipments of various commodities including live 
animals and perishables from 21 forwarding points through¬ 
out the United States. 

2. REA Air Express is essential to our trans¬ 
portation needs. We receive live animals and perishable 
material shipments carried by REA within 24 hours. These 
items are essential to Vanderbilt's hospital, medical school 
and research facilities. If such items do not arrive within 
24 hours, they will die or spoil. We must have a method of 
priority shipment or our institution will surely suffer. 

3. in addition, only REA Air Express offers tie 
wide coverage Vanderbilt requires. 

4. If Air Express is terminated, we will be 

irreparably Injured. * 

M. AnqwlyiyCampbel 1/ 


Sworn to before me this 
third fiday-of""juns? 1974 

















Exhibit A-116 


State of Kentucky 
County of Jefferson 


George Gaines, being duly sworn upon his oath according to law, 

desposes and says: 

1. I am employed by Brown-Forman Distillers Corp., 850 Dixie 
Highway, Louisville, Kentucky 40210 as Manager, Traffic 
Services. 

2 . I am familiar with the facts and circumstances Involved 
In this case. 

3. Our firm uses the services of REA Air Express. 

4. We ship our samples and receive emergency maintenance parts 
throughout the United States, and receive the fastest 
possible service. REA Air Express provides us with a 
priority service that cannot be duplicated by other air 
service8. 

5. If REA Air Express Is not permitted to operate as It has 
been. It will cause hardship on both our business and the 
expedient delivery of our parts to our customers. There 
Is no alternate carrier we can use as economical and as 
efficient as REA Air Express. 



-—I 

Exhibit A-117 

THE FLEISCHMANN DISTILLING CORPORATION 

FLAINFIKLD. ILLINOIS 00944 

June 11, 1974 


TO WHOM IT MAY CONCERN: 

I, James L. Ackerman, would like to support REA Express 
in their efforts to retain their Air Express Priority for the 
following reasons: 

1. Daily service to most all off-line points. 

2. No interchange of freight. 

3. Efficient pickup service. 

4. Thru-billing offers ease in tracing situations. 


J*** L. Ackerman, Traffic Manager 
The Fleischmann Distilling Corp. 
P la inf ield, Illinois 60544 


Subscribed and sworn to 
before me this // d ay 
of June, 1974. 

Notary Public 

(Ay Commission Expires 
August 4, 1977 



* 









I'.xM l,1 i l\~ i i /: 


f 

cu 

LIC 


THI COPELAND COMPANY, INC. 


CUSTOM HOUSC 
CICKMSB No. 4SOS 


EVBM4JUMM STATION 
LAUOBSOALC. PUL 
SSSIS 


SULKS OPTICS SC DO. 
OPTICS NO. IOS 


PONKIOM PKBIOHI TOHWASOSM 
* M C No 44k 

IILUMLNI 
424 0411 

1 MIAMI , S47 1441 
CASl K COTBTUA1 


TO WHO IT MAY CONCERN: 

W* are International Freight Forwarders and Customs House fcroKert at 
Fort Everglades, Miami, West Palm Beach, and Tampa, Florida. 

We utilise the service of REA Air Express and REA Express from tne pc.ru 
we operate out of to numerous points in the United States and r'ore:g; . 

We have not found another service to compete with REA. They will teetj' 
personal effects on a C.O.D. basis and collect our advanced citarges. 
They also offer a door to door service faster than any other that we 
have found. 

Very Truly your6, - 
THE CQEEUrapfi^alC.^^ - 


Michafl A. Law 

Vice President- General Manager 
MAL/cag 




(ART H.UC. ST.-Tk 
C0f’.:..lSS!3M 


IAWE 

13- 


/ 










Exhibit A-119 


mCPHONC - 404-431-4311 


Foote & Davies 

Hmsport CO. 

3101 McCAU DRIVE ■ DORAVILLE, GEORGIA 30340 

WATS - 1-400-241-4221 TELEX 


- 34-2404 


L Cortor 
Traffic Manogw 


June 7, 197^ 

TO WHOM IT MAY CONCERN: 


This affadavlt is to affirm that I, James 
Carter, Traffic Manager of the Poote & Davies Transport 
Co., do feel that the continuance of Air Express 
as a priority carrier Is a necessary factor In the 
transportation field. 

Uils service has been used by this company and 
our many customers over the course of these years, 
for constant and dependable air service. 

In order that our customers continue to have 
access to an economic and efficient service, I would 
suggest that "Air Express" be continued. 



June 10 , 1974 

Nf.tary Public, a Mute :tt Larue. 



A* 








J 


Exhibit A-120 


State of Michigan) 
County of Wayne ) 


John Poupore being duly svorn upon his oath according to 


lav, deposes and says: 


1. I an a Vice President of Helm, Inc., 2550 Hast Grand 
Boulevard, Detroit, Michigan. We are specialists in 
Distribution Services. 

2. I an fanlliar vlth the facts and circumstances 
involved in this action. 

3. Our fim uses the oervices of REA Air Express as do 
Most of our competitors In Detroit. 

U. Because of their priority service, ve have learned to 
expect that those fast shipments, i*hich are a part 
of our distribution business, will be handled properly. 
Because the materials vo ship are for dated meetings, 
the meetings would bo useless if the materials were 
not delivered in time for the meeting. l!o matter hov 
much pre-planning we do to provide n fev days lead 
time, something always cones up to change our plane, 

5. Here et helm, Ir.c. ve uno all phases of transportation 
and also other air freight forwarders, but when the 
deadlines are real tight, ve go vith REA Air Express. 

C • l'e really feel that eliminating or changing the present 
method of priority shipping of RFA Air Express would 
severly limit our ability to service the automobile 
industry vhic.i ve all hnov has had its problems for 
other reasons. 


John L. Poupore 


Subscribed and svorn to before me thie Uth day of June, 197U. 


NOTART PUBLIC 
lots I. HUBS 

Notary Public Uskljnd County, MM. 

(Acting In Wiyns County) 

My Commission Upirm im. !». W* 



Exhibit A-121 


June 11, 1974 


Stet* of Florldm 
County of Broward 




Exhibit A-122 


THE STATE OP TEXAS i 
COUNTY OF HARRIS : 

BEFORE ME, the undersigned authority, on this day personally 
appeared MITCHELL B. FRIEDMAN, Director of Photographic Services 
for Houston Oilers, Inc., a Texas corporation, who being duly 
sworn upon his oath, deposes and says: 

1. "I am the Director of Photographic Services for 
Houston Oilers, Inc., one of twenty-six profes¬ 
sional football teams comprising the National 
Football League. The club's general offices 
are located at 6910 Fannin Street, Houston, 

Texas, 7702S; 

2. "I am familiar with the facts and circumstances 
involved in this action; and 


3. "Our club uses the services of REA Air Express, 
as do the other twenty-five NFL teams, for ex¬ 
changing game films with the other clubs. This 
mutual film exchange is a vital aid to the Oiler 
coaching staff and that of every team; it is es¬ 
sential to the preparation of a weekly game plan. 
To illustrate: Ten days prior to a given game, 
Houston will ship its opponent, via REA Air Ex¬ 
press, a print of its film taken at the game 
Houston played two Sundays prior to such shipping 
date. Likewise, Houston's opponent ships Houston 
a print of the film taken at its game played two 
Sundays prior to shipment. To insure that these 
films can be edited and presented to the respec¬ 
tive teams' coaches in useful form by the Monday 
prior to a given game, one-day shipments are 
highly desirable, if not mandatory. Without the 
priority service now provided by REA Air Express, 
film shipments would in all probability be delayed 
by as much as two days. Consequently, coaches 
would have two days less in which to formulate 
effective game plans, and to actually implement 
such plans on the practice field. Speed of ship¬ 
ment is, therefore, the name of the game, and 
without it, it is the affiant's opinion that the 
quality of professional football will suffer. 

"By way of example, last season the Oilers con¬ 
sistently enjoyed 6-hour service from Houston to 
New York City via REA, while its non-priority 
'competitors' could offer only two or three day 
service between these points, and then at approxi¬ 
mately three times the price. Additionally, REA 
provides its customers with a shipment tracing 
service, the attributes and quality of which are 
unavailable through its closest competitors. 

"FURTHER AFFIANT SAITH NOT." 




SUBSCRIBED AND SWORN TO 
Friedman this the 5th day of 



BEFORE ME by the said Mitchell B. 
June, 1974, to certify which witness 





<4**- ">s 












Exhibit A-12 


State of South Carolina ) ... 

County of Greenville ) 88 * 

Janes Bright, being duly sworn upon this oath according 
to law, deposes and says: 

I an the President of Brighton Florist Supply, Inc., of 
1 Elsenhower Awe., Greenville, South Carolina. Vfe are florist 
wholesalers and I haws been in this business for 25 years. I 
haws relied on REA Air Express throughout the years to provide 
ne with expedite service on perishable flowers coning to ae 


>■■■' 







daily fron various origin points across the nation. 

There are several reasons our flrn uses REA Air Express. 
First, is the fact that with their priority air express service. 


we receive our perishable goods on expedite basis, saving any¬ 


where fron 12 hours to 24 hours over other types of air trans¬ 
portation, and this tine period is critical in our business. 

If we were to lose this valuable tine period, it would mean 
considerable expense to us. Second, REA Air Express Is nost 
ef Helen t and convenient. Ve are notified lanedlately upon 
arrival of our shlpnents and the handling done by REA Air 
Express is quite satisfactory. Third, REA Air Express has 


■ingle line billing, handling both prepaid and collect shlp- 
nents, and special services such as security signature service 


and anted guard service if necessary. Fourth, the fact that 

.15 


the service is so fast and the tracking procedures are so 
efficient, ve ure able to provide our custoners with their 
goods, or, up to date lnfomatloc sa then. 


ii&i 


If REA Hr Express in discontinued as the result of 


CAB rulings, ve must have at our disposal an effective 




of service which Is new being provided by REA Air 




J.&J 


t 











Jasss/Brirfi RIGHT' 


Subscribed and sworn to before ae this _ 1C 

June, 1974. 


Hotary Public 
My Commission Expires: 11/B/B1 










Exhibit A-124 



State of Pennsylvania 


County of Philadelphia 


Marianne Martin, being duly sworn upon her oath 
according to law, deposes and says j 


1. I am the Traffic Manager of Haven Chemical 
Division of Haven Industries, 5000 lengdon Street, Phila¬ 
delphia, Pennsylvania, we are in the manufacture of func 
tional monomers and custom synthesis of chemicals. 


I am familiar with the facts and circumstances 


involved in this action 


3. Our firm uses the services of both REA Air 
Express and Surface internationally and domestically. 

4. REA Air Express is most efficient and conven¬ 
ient. Their procedure and type or handling is very rapid 
and very satisfactory to both us and our customers who 
benefit greatly by the air delivery and fast routing to 
the consignee's town which often is another distance from 
the airport. The danger of our monomers turning into poly¬ 
mers with less rapid service is also lessened. 

5. We have found parcel post very dow, lost and/ 
or damaged shipments high, and very inconvenient as to going 
to the post office daily, we have found common motor carriers 
are too slow and expensive for our intermediate weight pack¬ 
ages. 


6. The discontinuance of such effective service as 
orovfded by REA Air Express would greatly hamper our shipping 
activities *nd our customer relations. / 








k 





Exhibit 


June 10, 1974 


AFFIDAVIT IN SUPPORT OF THE CONTINUANCE OF REA AIR EXPRESS SERVICE: 


Subscribed and sworn before 
_day of June 




,*Y 

*» - v ■ 









. 



. . ,4 l< 











Exhibit A-126 


RADIUM CHEMICAL COMPANY INC. 


lOI EAST FORTY- SECOND STREET 
NEW YORK. N. Y. 10017 


Luminous Compound Dimitiidt 


Ca»li Adouii 
'Radiumcmm, Nww Yokk ’ 


An Affidavit to RE A Express 


My name is Donald D. Kauffman and I am the Vice- 
President of Radiur. Chemical Company, Inc., 161 East 42nd 
Street, New York, N. Y. 10017. In this capacity, I am 
responsible for directing and controlling our transportation 
requirements. My company is in the Radium and Radon business. 
We rely heavily on REA Air Express. Last year, for example, 
we used this service for the movement of approximately 1,700 
shipments of Radium and Radon from one forwarding point to 
nation-wide cities. 

REA Air Express is essential to our transportation 
needs. Our business requires the consistently expeditious 
service which REA Air Express priority has been providing. 

We have found no other service which will meet our needs. We 
have used other Air Freight Forwarders and found their services 
to be too slow and inconsistent. As an example, an Air Freight 
forwarder service tcok approximately four days between New York 
and Houston, Texas. REA Air Express service consistently pro¬ 
vides us with next day service between these points. 


Finally, only REA Air Express offers the wide cover¬ 
age that we require. For instance, we have shipped Radium 
between New York City and Newark, New York by REA Air Express. 
We have offered the same type of shipments to another Air 
Freight Forwarder between these points, which were refused. 

The Air Freight Forwarders in general do not have the geo¬ 
graphic coverage necessary for our needs. 


In sum, only REA Air Express has the requisite 
priority, commodity coverage, and geographic coverage to 
meet our needs. 







ALDRICH 


Exhibit /-12 



















Exhibit A-l?fl 




PRECISION RUBBER PRODUCTS CORPORATION 

one ol The Signal Companies OB 
"°" S#ai» and Cuatom Moldad Robber Products 
NortMM Drift, Lefeaata, Ttaatsstt S 7 M 7 

(615 - 444 - 0101 ) 


June 5, 1974 


TO WHOM IT MAY CONCERN: 

. E* name I s C t r] ? enne and 1 am Production 
Control Manager for Precision Rubber Products In 
Lebanon, Tennessee. 


Our ff| 
for the vast in 
several reasoA 
REA has drives 
get fast, re Ip 
is most efftcle 
Is quite slmpE 
picked up . A 
by-passing thA 
means rapid sel 
handling by REA 
also quite rapl 
so fast means t 
the consignee Isl 

Occasional 
products are used, 
as REA Air Express 
high In comparison 
and inconvenient. 


s or KtA Air Express 

S There are 
(. First, 
for us to 
r Express 
locumentatioi 
fter being 
he at rport, 
ndling 
ery and 
ee city is 
rvice is 
n time for 


terminal A 
Wice. T % 
|Ai r ExprA 
Fourthl 
danger o 
lI n i ma I. 


other mlltes of 
t they arei*^^ 
Bfr Freight char 
Arcel Post serv 


ppina our 
Satisfactory 
are extremely 
1 Is very slow 


Carl F. Senne, Jr. f 
Production Control Manager 


CFS j gg 

Sworn to before 
<“y of. 


•nri iut.crlbyd In my prnmt th!i 





STATE OF MISSISSIPPI) 

CITY OF JACKSON) 

COUNTY OF HINOS) 

I* Bu ck Ross, being duly sworn upon this oath according to law, 
deposes and states: 

!• I am the Comnlssloner of the Mississippi Department of Agriculture 
and Coamerce, 1604 Halter Sillers State Office Building, Jackson, 
Mississippi, 39202. We are the Elective Agricultural Promotional 
Agency of the State of Mississippi. 

2. This Department has surveyed a wide range of agriculturally related 
agencies that utilizes the services of REA Air Express, their door- 
to-door delivery, single billing of prepaid services, the service 
of beyond or off line service and their efficient tracking shipment 
service. 

3. Some of the reasons expressed by various agencies relative to their 
use of REA Air Express Include: 

(1) The ability to get a shipment rapidly to the direct point of 
destination. 

(2) The assurance of space available for freight on the airline 
flights enables them to confirm comnodlty shipments to points 
of need on schedule and not to have them stock-piled until a 
load Is ready or space Is available. 

4. Please consider the needs of the wide range of people serviced by 
this door-to-door policy. Our business Is to be of service to 
agriculturally related people and their needs In this area Is of 


concern to us. 















J 


















Exhibit A-130 


STATE OF MISSISSIPPI) 

CITY OF JACKSON ) 

COUNTY OF HINDS ) 

I, Robert L. Robinson, being duly sworn upon this oath according to law, 
depose and state: 

1. I am the Executive Director of the Mississippi Agricultural 
and Industrial Beard, 2000 Walter Sillers Building, Jackson, 
Mississippi 39202. We are the Economic Development 
Agency cf the State of Mississippi. 

2. We are familiar with the facts and circumstances involved 
in this action of non-renewal of contracts between REA and 
the airline companies. 

3. Our Agency utilizes th" services of REA Air Express, their 
door-to-door delivery, single billing of prepaid services, the 
service of beyond or off-line service and their efficient 
tracking shipment service. 

4. There are several reasons our Agency uses REA Air Express: 
(1) We can get a shipment rapidly to the direct point of 

destination, not just to the big cities to be re-routed 
by another company or stocked awaiting the consignee 
to personally pick up. 

(?) Their assurance of space available for freight on the 
airline flights assures us of moving our shipments 
to our points of need, not to have to let them stock-pile 
until a load is ready or space is available. 


(3) We feel we must use the best service for the lowest cost. 













5. Our Agency uses the REA freight service also. We feel 


their company needs the combined services of air and surface 
to properly and economically function. 

6. Please consider the needs of the vast number of people serviced 
by this door-to-door policy and elimination of more than one 
company having to handle a shipment. Our business is to 
service the people's needs and this is one avenue we use to 
accomplish a phase of our work. 



Executive Director 


Subscribed and sworn to before me this 




day 






1974. 


Ou, 

Notary ^ubliV * 









Exhibit A-131 


TELECOMMUNICATIONS CORPORATION 

MOBUILOtNQ 115017th *T„ N.W, WASHINGTON. DC. 2C~3« • 202*72-1600 


Respond Tos 


2681 Coyle Road, Elk Grove, Illinois 60007 

312-593-6199 


TO WHOM IT MAY CONCERN 


I Gregory Carlson being duly sworn upon his oath according to law 
desposes and says: 


I am the Trafflce Manager of MCI Telecommunications warehouse, 
located at 2683 Coyle Ave., Elk Grove Village, Illinois. We are the 
National Service Center of our company for the whole country. 


I am familiar with the facts and circumstances Involved In this 


action 


Our company uses the services of REA Air Express because It Is 
the least expensive and most direct means of transportation to our 
various branch offices. 


In todays highly competitive field of business communications only 
the company that can provide Its customers with quick service can expect 
to survive. The loss of REA Air Express services would seriously 
jeopardize an effective means of delivering our electronic equipment 
and other material. 


Subscribed and sworn to beofre 














Exhibit A-132 


My name is Joyce Keel. I an the Purchasing Agent for Southern 
Telephone Systems, Inc. of 237 Oxnoor Circle, Suite 101, Birmingham, 
Alabama 35209. Southern Telephone Systems, Inc. is an Inter¬ 
connect Company and we sell Telephone Systems to various companies 
over the Southeast. 


Our company uses the service of REA Air Express as do the majority 
of companies and manufacturers. We use the service of REA Air Express 
to deliver equipment to us from areas all over the USA and also to 
deliver equipment to areas that we are installing telephone systems. 
Without the fast service and pickup of REA Air Express our company 
could not complete the installation in the set time given us. With 
REA Express our company is not worried about the loss or damage to 
our equipment. With electrical equipment being very fragile one has 
to be very careful how it is handled. We know that REA Air Express 
will deliver the equipment to tho door of the company where we are 
installing equipment and we know that the equipment will not be 
held up in airport terminals or damaged in the process of moving 
around, this gives us more assurance of rapid and safe delivery of 
our equipment from RE/ Air Express. 


We do use other means of shipping our equipment but find them un¬ 
satisfactory when compared with REA Air Express. We use Air Freight 
at times but have had experience with our equipment being held up 
in terminals for a long length of time and had to track the equipment 
down by calling long distance to different airport terminals. With 
REA Air Express all we have to do is to call their office here in 
Birmingham and they will locate the equipment for us if necessary. 

We have used Parcel Post but have had the experience with our materials 
being lost in the mailing process. Often we have used Truck Lines 
but have had the experience of our equipment being delivered damaged. 


Tour affiant will be gravely Injured if REA Air Express priority air 
service is allowed to be discontinued. If we cannot have at our 
disposal an effective means of delivering our equipment, our company 
will have difficult problems at times. 




4r 

















Exhibit A-l: 



June 4, 197 I 1 

To Whoa It May Concern: 

d.pM.r*iSd*«j^ ng duiy " ,orn upon hi * °* th accordi w t<> i«« 

ss.%s^rss 

^ * stamp redemption merchandising Co. * 

in this action? fa ® lllar wlth the facts 40(5 circumstances involved 

of th. priority C of P our SS*£! 8#rVlCM ° f REA Alr « 

Express:*’ There are 8everal reasons our company uses REA Air 
*• a proctectlve service 

e* followed directly to customer 

»»vS S5S3S sHWjrsr 

.odd., o.u., ou . r U2SSJ S £££■ our 


ion Matula 


Subscribed and sworn to before me this 4 day of June, 197 * 

(^He^6o> C^- VauJ4*tAu*r^> 


m — Lt *to c 


Dava "** 14 Jin 




f'W ! *nw 













Exhibit A-13^ 


Tt»p> Value Enterprises. Inc. 


TOP VALUE BUILDING. DAYTON. OHIO. 40401 

Hay 30, 1974 


TO: WHOM IT MAY CONCERN 

SUBJECT: SHIPPER'S STATEMENT OF SUPPORT OF REA'S AIR EXPRESS 
APPLICATION FOR STAY 


As Traffic Manager of Top Value Enterprises, Inc., Dayton, Ohio, 

I should like to go on record as supporting REA's Priority 
Service Application. We feel REA Priority Air Service plays 
a most important role in the overall successful operation of 
our business. By eliminating this part of REA's service as 
a carrier, a hardship Mould be imposed on us. 

Specific reasons for our Interest in REA Air Priority Service 
are: 

1. Pick u; and delivery with a single billing to help 
expedite handling of our shipments. 

2. Prepaid and collect shipments are handled on a national 
basis which is a great service to us. 

3. REA Air Express, In its present form. Is often called 
upon to handle h'gh value items for Top Value. These 
items consist chiefly of trading stamps, gift certificates, 
etc. 

4. REA Air Express handles shipments to most destinations 
within the United States (including off-line points). 

5. REA Air Express is a single line carrier thus elimi¬ 
nating the delay in Interlining with a second carrier 
to destination. 

6. REA Air Express has single line responsibility to handle 
our goods on a daily basis. This Involves traffic from 
all Top Value locations including Distribution Centers 


Con't. 

_.... It______ 
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Very truly yours, 

TOP VALUE ’ENTERPRISES, INC. 

Qffiulc- 

A. 0. Freeders 
Traffic Manager 


ADFtbs 


• - ^ ^ ^ 

GENEVA A. FOLKERTH, Notary Public 
In and for Montgomery County, Ohio 
My CommiMion Expiree Feb. 28, 1978 






Exhibit A-i^ 

IN THE MATTER OF PRIORITY SERVICE FOR REA AIR EXPRESS 

TO WHOM IT MAY CONCERN: 

Verified Statement of 
James E. Davies 
Dempster Brothers 
Knoxville, TN 

My name is James E. Davies, and I am Traffic Manager of Dempster 
Brothers, Division of Carrier Corporation. My business address 
in P. O. Box 3127, Knoxville, TN, 37917. My office and my company's 
plant facilities are located at Springdale and North Central Avenue 
in Knoxville. I have been Traffic Manager for my company the 
past six years. In this capacity, lam responsible for Motor Carrier, 

Rail and Air Freight Rates, routes and service to and from our 
plant facility in Knoxville. TN. I am authorized to submit this 
statement in support of REA Air Express Priority Service. 

Dempster Brothers is one of the worlds largest manufacturer's 

of refuse systems. Our products are used throughout the United States 
and foreign countries. 

My company uses the service of REA Air Express on a daily basis. 
They furnish us with a pick up and delivery service at least once 
a day. This service is imperative if we are to supply our customer, 
with repair parts to keep their equipment operating. 









tm. 






'•vSi’SsA - -* 
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w. are now ordering peri, iron, our render. which taw , chedul . d 
.heir deliveries into l.,. 1,75. This sometime. cre.ie. a problem 
- onr produciion. li REA Air Express did no, iurni.b wlth th , 
present deliver, service which the, are now furnishing, w. would 
here ,o shut down part of our production lines. 

Freight bill, .re sometime, hard to match up for payment 

.specially „h.„ you receive more than on. freight bill on ,h. same 

shipment. REA Air Express ha. one Freight BU1 to cover th. entire 
movement. 

Billing fre.ght charge, can be .omewhat difficult when you 
have customer, who will not accept prepaid shipment and other. 

who will not accept collect .hipment.. Thi. .ervice i. now being 
furnished by REA Air Express. 

During ,h. pas, . 1 , year. which , „„„ 

we have had very f.„ freight claims with REA Air Express. wh e„ 

a claim is required, the only carrier we com* in 

/ lcr we come in conUct with is 

BEA Air Express, 


\ 
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Dempster 

Brothers 



Dempster Brothers will be gravely Injured If REA Air Expres 

J 

Priority Serv/ice is discontinued. 

/ 




— y VWAi ( 

£ James E. Davies 
Traffic Manager 
Dempster Brothers 


Subscribed and sworn to before me this 7th day of June, 1974. 


£L2s 






STATE OP MARYLAND ) 

COUNTY OP MONTGOMERY j ” “ 

THIERRY H. De Bremond, being duly sworn, 
deposes and says: 

1* I the Manager of the Order Department 
of Microbiological Associates, Inc., 4733 Bethesda Avenue, 
Bethesda, Maryland 20014. I am responsible for directing 
and controlling Microbiological's transportation require¬ 
ments. My company manufactures biological products, such 
as, cat serum, cell cultures, media, reagents to detect 
specific Illnesses. We rely neavlly on REA Air Express. 

In 1973 we sent 15.000 shipments of biological and laboratory 
animals on REA Air Express from two forwarding points to 
destinations. 

2. REA Air Express Is essential to our transpor¬ 
tation needs because It provides the consistently expeditious 
service which we require. We have found no other service 
which will meet our needs. I have used Wings & Wheels and 
Emery Air Freight and found their services slower and less 
consistent than Air Express. As an example, Wings & Wheels 
has taken approximately 3 days between Washington and Atlanta. 
REA Air Express service consistently provides us with one 
day service between these points. 

3* We have offered such shipments of research 
animals to Wings t Wheels and they have been refused. 

4. If Air Express Is terminated, we will be 
Irreparably Injured. 



■’-.vc* ** ’• 1f74> 
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SCIENCE ASSOCIATES. INC. 

INSTRUMENTS ft SYSTEMS for th« ATMOSPHERE ft ENVIRONMENT 



BOX 230 • 230 NASSAU STREET , 
PRINCETON. NEW JERSEY 08640 
TaUphorw: 800 924-4470 


June 6, 1974 


'1 


STATE OF NEW JERSEY 
COUNTY OF MERCER 


I, Carl E. lindgren, being duly sworn, upon my oath, according to law, 

hereby deposes and says 

i 

1. That I am Purchasing Agent of Science Associates, Inc., 230 Nassau 
Street, Princeton, New Jersey, and am familiar with the facts of 
Docket No. 26238 CAB. We distribute meteorological instruments. 

2. As a worldwide distributor, we have frequent need for R.E.A. Air. 
Express Service, particularly in connection with our shipments tjo 
Canada. 

3. It is our feeling that elimination of R.E.A. Air Service, curtail¬ 
ing their operations, or substituting another carrier, would c/eate 
unnecessary problems. 

. / 

4. We have found that our arrangements with R.E.A. have enabled us to 
quickly locate shipments either in transit or when lost, and has been 
of help to our customers. When Bill of Lading number is given, local 
R.E.A. office can be alerted and delivery expedited. 

5. Deponent does declare that should R.E.A. Air Service be discontinued, 
the change in handling will result in confusion and delay in the move¬ 
ment of our equipment. Therefore, It is our request that no change be 
made in the present R.E.A. Air Service. 



Purchasing Agent / 
SCIENCE ASSOCIATES, INC. 

Sworn an'* nuhscrih«d bofore 
"•«* this *th Dav of June; 1974, 

County of Mrro*x, State of N. J. 



W : ' ' ‘TV :$jf T ff'yf. : M ‘1 <; ‘ 

Exhibit A-1^8 

AFFIDAVIT ON BEHALF OF THE WISCONSIN MANUFACTURERS ASSOCIATION 

STATE OF WISCONSIN ) 

)8S. 

COUNTY OF DANE ) 

John Duncan Varda, being first duly sworn on oath, deposes and 
says that he is counsel for the Traffic Committee of the Wisconsin Manufacturers 
Association, a voluntary organisation of 1500 manufacturing industries 
having plants located within the state of Wisconsin. Wisconsin Manufacturers 
Association, through its Traffic Committee, consisting of representatives of 
some 40 Wisconsin industries, undertakes to bespeak the interests of the 
1500 manufacturing members of the association. These manufacturers ship 
and receive a lar^e volume of manufactured goods at various points in the 
state of Wisconsin and at various points throughout the United States which 
include subsidiary and warehouse locations of Wisconsin based manufacturers. 

This affidavit is filed on behalf of the members of the Wisconsin 
Manufacturers Association, by direction of the Traffic Committee. 

REA Air Express provides services which are not available from any 
other transportation agency at the present time, particularly the various 
airlines, for movement of priority rush shipments. REA combines the 
attributes of single contact pick-up and delivery service, single billing, 
availability of pre-pay and collect shipping arrangements, single contact 
claim settlement ability, and single contact shipment tracing capability. 


_:_■ =. •■•aer-T. •;_ 












The Wisconsin Manufacturers Association has taken a continuous 
stand for the availability of these types of arrangements from surface transports* 
tion, particularly, motor common carriers of general commodities and 
common carriers by railroad. It is our belief that the availability of the 
services of REA Air Express has been the only source of such service 
related to air traffic. This service, of course, does not move the bulk of 
our traffic; but, when it is needed, it is sorely needed. 

This affidavit is submitted in support of the relief sought by REA 
Air Express for continuation of existing service. 











f 

i 
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STATE OP OKLAHOMA ) 

: s.: 

COUNTY OP JEFFERSON ) 


GLEN D. MaGEE, being duly 3worn, deposes and 


says: 

1. I am President of the Waurika Chamber of 
Commerce, Waurika, Oklahoma. REA Air Express Service Is 
very lir -ortant to the economy of this town In that It 
provides the distribution necessary for the sale of birds 
which we breed here. The termination of REA Air Express 
Service would bring about many hardships for many people 
and many families all over the Southern part of Oklahoma 
and the North part of the State of Texas. 


2. Some 250 families In this area depend wholly 
on bird raising for their livelihood, and another 200 widows 
and widowers raise birds to supplement their livelihood, I 
hesitate to estimate the total number of families that 
raise birds as a side line, but this Is a big factor in our 
over-all economy. We are not talking about thousands of 
dollars, but about from one-half to one million dollars a 
year. Bird raising Is the largest Industry we have. It Is 
very very Important to this community for REA Air Express 
Service to continue. 



6len D. MaGee 



Sworn to before me 
this day of 


f|M 


197H. 



/ 
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C.A.B. Docket 22388 Exhibit No. REA- 101 

Page 1 of 6 

HISTORY OF THE AIR EXPRESS AGREEMENT 

Air Express is the most recent expression of 
REA'8 historical role: to provide expedited, common 
carriage of a wide range of products over a wide 
distribution of points by the most advanced technology 
of the time. 

The history of these efforts dates back to 
1839, when express service in the United States began. 

The pioneer of this service was William P. Harnden, 
who carried a containerized load of express at his 
side on a steamer plying between Providence, Rhode 
Island, and New York. Within two years Henry Wells 
started similar operations between New York and 
Buffalo, and Alvin Adams began competing with Harnden 
between Boston and New York. Very soon Wells along 
with William Fargo extended the service from Buffalo 
to Chicago and St. Louis and by 1850 Wells Fargo 
had instituted service to and from California, across 
the Isthmus of Panama. 

A number of additional express companies were 
formed throughout the United States in the 19th century. 
They carried express by a variety of modes: boat, pony, 
stagecoach, wagon, and railroad car. After the United 
States entered World War I, the Federal Government, in 
the interest of coordinating the war effort, nationalized 
, the railroads; the Director General of Railroads then 
caused four express companies (Adams Express Co., Wells 
Fargo & Co., American Express Co., and Southern Express 
Co.), conducting approximately 95 per cent of the total 
American express business, to combine into one organi> 


* 



C.A.B. Docket 22388 Exhibit Bo. REA-101 

Page 2 of 6 

ration, which was named the American Railway Express 
Company. 

In 1929 the railroads took over the express 
business under the name of the Railway Express Company. 

The railroads owned REA until 1969, when they sold It 
to the present owners, as described more completely In 
Exhibit Ko. REA-102. 

One of REA's predecessors originated Air Express 
in 1910, when it airlifted a suitably light shipment 
(silk) from Columbus, Ohio to Dayton, Ohio. In 1919, 
the American Railway Express Company hired a Handley- 
Paige plane to carry an Air Express shipment. From 
1919 until 1927, officials of the American Railway 
Express Company worked toward the establishment of 
regular air service between New York and Chicago, 
and in 1927 the American Railway Express Company 
published the first Air Express tariff. The airline 
haul under this tariff was performed by four airlines 
under contract to the Express Company. 

Subsequently, after negotiations with the 
railroads, certain airlines separately entered into 
Standard Air Express Agreements with REA. Among the 
significant provisions of those agreements were (1) a 
requirement that each airline reimburse REA for all 
expenses incurred in Air Express and permit REA to 
retain 12.5^ of the remaining Air Express revenue, 

(2) a restriction that no airline would accept pro¬ 
perty for transportation from any other person, and 

(3) a requirement that the rates charged for Air 
Express be at least twice the prevailing rail rate 
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Page 3 of 6 

for comparable service. Other significant clauses 
permitted more than one class of service, provided 
that the airlines woulc carry Air Express "promptly" 
but In no event later than the second available 
flight, required the airlines to supply the offices 
and employees to receive Air Express shipments at 
airports and to make all Interline transfers, pro¬ 
vided that the airlines would pay REA its regular 
surface rate for surface transportation of Air Express 
shipments whose flight was interrupted for reasons 
beyond the airlines' control, and gave the airlines 
the right to make all changes in the Air Express 
tariff, subject to the requirements that rates he at 
least twice the rail rates for comparable routes. 

In 1939, the newly created Civil Aeronautics 
Administration instituted an investigation of the 
standard form Air Express Agreement (Order Serial 
No. 244, October 31, 1939). The Department of Justice 
intervened and asserted that aspects of the agreement 
had anti-competitive effects. In 1943 the Board in¬ 
formed REA and the airlines that the agreement could 
not be approved unless certain provisions were deleted. 

The parties thereupon deleted the provision requiring 
Air Express rates to be at least twice railroad rates 
and the provision that REA would not contract with any 
other airlines without inserting similar restrictions 
provisions in their agreement. The Board then approved 
the Air Express Agreement. 4 CAB 157, 160 (March 2, 

1943). 



■■■i 


Exhibit No. REA-101 
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Despite the deletion of these provisions, the 
cost-plus arrangement remained In effect, the level of 
rates did not significantly decrease, and the railroads, 
through REA, continued to Insist that additional air¬ 
lines carrying Air Express sign the same agreement as 
all predecessor airlines had signed. 

On October 15, 1944, American Airlines carried 
the first common carriage scheduled air freight. Prior 
to that time. Air Express was the sole cosuon carrier 
of air cargo. 

In 1948, in the Air Prelght Forwarder Case . 

9 CAB 473, 5?7 (1948), the Board ordered the airlines 
and REA to negotiate a new agreement pursuant to which 
REA, rather than the airlines, would set the tariffs 


charged the shipping public. Such an agreement was not 
made, however, and the prior agreement in substantially 
similar form was approved upon submission to the Board 
In 1951 (Order E- 5898 , November 30, 1951; Agreement 
CAB No. 5115). 

The 1954 Agreement modified the prior agreement 
to provide that the normal amount (as defined) of Air 
Express would be given priority over freight on air¬ 
craft and. to permit REA to establish its own airport 
offices. It also reduced the rate the airlines would 
pay for substituted surface transportation to 75 £ of 
REA's surface rate. REA, in addition, was required to 
divide Air Express traffic equally between competitive 
flights of the airlines, as defined by a committee of 
airlines. The 1954 Agreement was approved by the Board 
in Order No. 9876 , October 27, 1955, Agreement CAB No. 
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In 1959, the airlines entered Into an Air 
Express Agreeaent among themselves. This intra-alr- 
•greement, CAB Vo. 12866, mss approved by Order 
Vo. E-13764 (April 21, 1959). It established an Air 
Express Negotiating Committee to be the spokesman for 
the airlines In negotiating a single agreement with 
REA on behalf of all the participating airlines. 
Concurrently, the railroads for the first tine gave 
REA the right to choose the modes It would utilize 
for carrying freight without the need to receive 
the consent of the railroads, a veto right which had 
been exercised. In practice, by requiring inclusion 
of restrictive conditions In the Air Express Agree¬ 
aent. As a result, the 1959 Air Express Agreeaent 

was different in two basic respects from earlier 
ones: ( 1 ) gross revenues (after the payment of certain 
fixed expenses) »»ere to be evenly divided between REA and 
the airlines; and (2) tariffs were to be filed in the Joint 
name of REA and the airlines rather than In the name of 
REA alone, and the airlines were granted a veto over any 
new rate REA night desire tc file rather than the right 
they had previously enjoyed of unilaterally determining 
the tariff. The 1959 Agreement was approved ty Order 
Bo. E-14675 (November 24, 1959 , CAB No. 13496 . 

The 1959 Agreeaent expired in 1964. m negotla- 

V 

tlons with the airlines that year, REA sought the freedom 
* to set the tariffs charged the public. The airlines, 
however, threatened not to enter Into an agreement and 
REA acceded. The contract that emerged in 19 <r 4 differed 
. little from prior agreements. 
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% 

In 1969» the railroads relinquished ownership 
and control of REA. When REA's new management bought 
the Company from the railroads, as described in Exhibit 
No. REA -102, it determined to seek an agreement which 
would be permanent; which would free REA to publish 
its own tariffs and pay the airlines their share; and 
which would allow REA container rates. When the airlines 
rejected these proposals, REA filed a Petition and Complaint 
with the Board, inter alia, asking the Board to prescribe 
rates, tariff freedom and a permanent agreement (Docket 
22096). 

\ 


SOURCE:. Company records 
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Apply ir ,T on Trr.K<c CrivIc (I by 

n r r-,P n, r- r » — 

/. ■LI I. Ali " L iL mL v. !...v* 


From nni To 


EJGSTGP’, MASS., K'ZVJ YORK, N. Y., 
CHICAGO, ILL., DALLAS, TEX., SALT 
LAKE CETY, UTAH, LOS AP.'GELES, 
CALIF., SAW FRAWCIOCQ, CALIF. 

Ami the Intormedlato Ln.mil rolut.? numed herein 


ISSUED Augruot 24, 1937. 


EFFECTIVE September 1, 19S7. 


luacl by 

ROF'T E. 1H. COW IE, F. S. HOtWlOOK, GEO. S. LEE, 

Viet Prc.w.m. Tr.CHc Man.ger. 

V. V.rl, N. V. New Yack, N. Y. 1* TrlaU, Place. New Yack. N. V. 


AiEsncan kebrst aap’/er.s Cosapany 


i 
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INDEX OF CONTENTS. 


A fid#... • 

Air Ben ice Uniform Express Receipt . 1 

Announcement of 8crvice. 

a ic.it ion of Tariff . 

y Packages. . 

f'oilection nml Delivery Service. 8 

('. 0. D. Shipment*. 7 

Excess Value Charge. 

Explosives. 2 

films, Moving Picture. # 

fragile Art idee. 2 


Item Tage 
2 3 


Item P 

Ttight and Bulky Packages. 

Limit of Sise... 3 

Limit of Weight. 2 

Moving Picture Films.. .*» 

Packing olid Marking. 3 

Perishable Shipment*. H 

Prohibited Article*. . . 2 

Rules. 

Receiving Shipments. I 

Unusual Shiinnciits. 3 

Valuation Charges. 


APPLICATION OF TARIFF. 

Tltc rate shown in this tariff apply only between the points named on Imfric carried by airplane and arc subject to 
chaugc without notice. 

Shipment* handled ! , rail in regular express service in connection with tli Air Express Service will Is: assessed tin 
rejular expri r* rate to or froia the point of connection with the Air Express Servieo plus the Air Express rale in this tar ill 
lielwcon the points transported by airplane. 


ANMOUNCEMENT OF SERVICE 


The AI JEUICAN RAILWAY EXPRESSCOMPAK V ha* arranged for a through trans-continental AIR I X PI 
SERVICE ir. the airplane* ol the COLONIAL AIK TRANSPORT, Inc., flying bcuccn BOSTON, MAPS, ami > 
YORK, N. Y.; the NATIONAL AIR TRANSPORT, Inc., flying between NEW YORK, N. Y., nnd CHICAflti, I 
and between CHICAGO, ILL., and DALLAS, TEX.; the BOEING AIR TRANSPORT, Inc., flying Hwren CHI' 7 
ILL., and BAN FRANCISCO, CALIF.; and the WESTERN AIR EXPRESS, Inc., flying Ixrtween SALT LAKE. C 
UTAH, and I OS ANGKLEF, CALIF. The terminnl and interme<liat< cities which will be *crvcd direct by tbe; 
muter arc s* follows; 


BOSTON, MASS. 

Hartford, Conn. 

NEW YORK, N. Y. 
ll)Xc* Itniuvv.irk, N. J. 
Cleveland, Ohio. 

(‘lilt'AGO, ILL. 
Moline, III. 

C.'il!.iv| Molme, III. 


(2)Rock Island, IU. 
(2)Davcn;»rt, lowu. 

Bl. Joseph, Mo. 
Kansas City, Mo. 
Wichita, Ivans. 

Ponca City, Okla. 
Oklahoma City, Okla. 
Fort Worth, Tex. 


DALLAS, TEX. 
Iowa City, Iowa. 
De.< Moines, Iowa. 
Omaha, Nebr. 

North Plane, Nohr. 
Clreycuiif, Wyo. 
Rock Spring", Wyo. 


SALT LAKE CITY, UTAH 


Los Vegas, Ncv. 

IDS ANGKI.ES, C.\l. 
EJko, Ncv. 

Reno, Nev. 

Sacramento, Citiif. 
(3)Oaklund, Calif. 

SAN FRANCISCO, C 


(1) Hadley Field, New Brunswick, N. J., landing field for New York, N. Y. 

(2) Served from Moline, III. 

(3) landing Field for Sin Francisco, Calif. 

Shi|>mi'nt •• for transportation by air|ilane will be accepted by the American Railway Kxprr** Company Mini* > a 
r pccial Air Service Receipt which contains all of tire terms nnd condition* of tire |wwnt Uniform Kx|irm< Receipt, th. inly 
rxreption* l>cing that shi|MircnU valued in excess of $.1,000, and dangerous article* and live freight, will not l» an . pled. 

lire rules, regulations and rate* applicable to the Air Ex pitta Service are contained in tbia tariff. 
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RULES AND REGULATIONS GOVERNING AIR EXPRESS SERVICE. 

1. Receiving Shipment*. 

(a) A *|>ccial fonn of receipt bus been provided for shipment* which Are to be t ran*ported by airplane and this 
“Air Service Uniform Express Receipt" must be bsued for all property received for transportation in the Air Exprme 

Service. 

(h) The value of the pro|icrty must Itc declared try the shipper end inserted in the receipt. Tbe shipper’s declara¬ 
tion of such value may be made by inserting “not exceeding $50.00" or "not exceeding 50 cents per pound, actual weight,” 
as the wise may be, in the blank space in that portion of the receipt reading “value herein declared by shipper to be 
.dollars.” 

(e) When the value no declared exceeds $50.00 as to shipments wci.-.hir g 100 poi uda or less, or exceeds 50 cents per 
pound as to shipments weighing over 100 (xui'ids, the value must be maikcd by the shipper upon tbe shipment. 

(d) The nature of contents of shipment should be shown on the receipt. 

2. Prohibited Shipments. 

The following will not he accepted for transportation in Air Express Service: 

(a) Shipments valued in oxecss of $5,000. 

(b) Packages weighing in excess of 200 pounds. 

(e) Packages of extreme bulk (see Rule 3). 

(d) Explosives, ml idea of an inflammable nstmc, adds, live freight, or fragile articles liable to damage from shock. 

(c) Shipments which arc not accept id for trauqiortalion I- express sendee by rail. 

3. Unusual Shipments. 

(a) Packages of ixtiome length or of unusual shape will not be accepted for transportation in Air Fxprosa Service 
uilio-s h|ssit! f'.»r h-udlb,; same in airplanes have previously been made. 

(I>) Packages whose combined length and gi-lh exceed 103 Inches will be accepted only in eccoruiuii*) with r».„ 
graph (a) of this rule. 

Example of combined length and girth: 

Package 42 inches long, 19 inches wide, 14 inches deep, 
would me.iMire 108 inches, as follows: 

Length. .42 inches 

2 X width (11) in.). 38 inches 

2 X depth (14 iu.). 28 inches 

Cumbincil length and girth 108 inches 

(r) Packages in cxri >.i of On ineties in length or lit inch's in width will be accepted only in accordance with Para¬ 
graph (a) of this rule. Pael ages over 40 ii ehcs in length must not !»■ over 4 inchi s in depth. 


I. Peelihig and Merlcing, 

The packing and marking requirement* for ordinary express shipments should lie followed for shipments forwarded 
in the Air Express Service. 

•V Moving Picture Films. 

Will Iv areeptisl fur trans|s>r(ulkm in Air Express Service only when pocked, marked and labeled in accordance 
with the Inter tatr ( 1111111 ).Tee ('iHiiniissiun's regulations for transportation of such shipments by express. 

\ 

i). Collection and Delivery Service. 

'I'lie rates named herein will inrludc- the collection at the address of the shipper and free delivery to tbe consignee 
at thi* luldriss marked ii|s>n the package within the published flee collection and delivery limits for ordinary express 
'hipi'ieuts. S|M'i‘ial roHiTtion service will lie |*-rfi>micd only in instances where request for same is made upon tbe 
I Apre-> ( 'mill sail) in snllirient time to allow snrh collection service liefore departure of vehicles to the Flying Field. 

7. C. O. D. Shipments will lie aeeept.sl subject to the same nibs and return charge* provided in Official Express 

t!la.'<i(icatimi for such shipments iu ordinary express service. 

8. Perishable Shipment* which are parked mi as to withstand the haz:tnls of transportation by airplane and which 

will not c;ui.-c damage to articles with which tlu-y may come in contact may be accepted. 












: 
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AIR EXPRESS RATES. 

The r»t« shown ((flow nrc stated in cents |wr quarter (round (4 ounces) end are baaed upon a measurement of not 
nwm than 50 cubic Inches to each quarter pound and upon a valuation of not to exceed $50.00 for packages weighing 
Icm than 100 pounds or 50 cents per pound actual weight for packages weighing over 100 pounds. When cubic 
measurement exceeds 50 cubic inches per quarter pound charges will !>e assessed in accordance with Note I 
below, nhen declared vnluc exceeds $50.00 (or .50 rents per pound on shipment*; weighing over 100 pounds) the 
excess valuation charge's shown in Note 2 Mow must In* assessed. Charge* must be computed separately for each 
lytckage when shipments coii'iut of more than one package. I-motional weights of less than four ounces will be con¬ 
sidered as one quarter pound in computing charges. 

_Rhle* *n ^ents per Qunrter round (four ounces or fraction thereof). 


t’itOM 


Boston, Mass. 

Cheyenne, Wyo . 

(Yitupo, III... . . 

Cleveland, Ohio 
D..!!iK, Tex... 

Dr. Moines, Iowa 

Klko, Nev. 

lVt Worth, Tex. 
lia-lford, Conn 
Inv.ft City, Iowa 
hi nsas City, Mu. 

I Vegas, Nev 
I n.: Angeles, Calif... 
Moline, 111. (b) . . 

New York, N. Y. (ai 
Norih I'latti, Nchr 
Ol.ti hnrna City, Okla. 
Orurlia, Nebr.. 

I’onca City, Okla 
Jh no, Nev...... 

Hotk Springs, Yt'yn 
^ ic.rar.iento, Calif 
St. Joseph, Mo. 

Salt l.slie City, L'tab 
San !• rancisco, Calif (c) 
Wichita, Kan,. . 


W bvw Vorl: rates will also apply to and from New Brunswick, N. 4. 

(b) Moline rate, will also apply to and from l>nvr.»|iort, low a, Itnek Island, III, and list Moline, III. 

(c) haw rrnnei-eo rates will also apply to a nd from Oa kland. Calif. 

. Kililtnum Cb irget Her Package, 

" hen Hate per Quarter round is 25 rents. .Minimum Charge (>er rarkage will lie Sl.00 

“ “ |() •• •• •• •• •* •< .1 | li4t 

M “ “ “ “ “ 50 “ •• •< “ •< i. .« o'™ 


NOTH I. LIGHT AND PUI.KY TACKACES. ’ 

. sl,OWn wu !l CM * , ' C nwasurenient of not more than .50 cubic indies to each quarter 

inchm or'fratthin'thereof 1 *”'' ‘ ba '“ S ,l ’" ll r, “ irKl ' 1 for on of on *' quarter pound for each 50 cubic 

per " < ” L,urinR 10 '' * ,4 "« 3 " ,nd weighing 2 pounds, New York to Chicago, rate 25 cents 

Multiplying 10" x lf"»3" espials 420 ruhir incites, which divideil by 50 equals 8J. Oil the 
Inuu of one-ipmrter (stund for each CO cubic inches or fraction tlierrnf this package would Is- 
Bsees-scd l» times tlie one-quarter is.und charge, or 54.25. 

NOTH 2. EXCESS VALUE CHARGE. 

art Vldur . $:A ! m for uny >* •«' pounds or less, or exceeds 50 rents per | H mnd 

“ aUJili0nal ChafRe 15 Ce " U Wi " h* ma ‘ k> ,or * ,0U * >r 
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AIR EXPRESS AGREEMENT BETWEEN 
REA EXPRESS AND 
CERTAIN AIR CARRIERS 


Will RE »S, the air carriers named in Appendix “A" hereto (hereinafter collectively 
referred to as Air Carrier(s) are air carriers authorized by certificates of public con¬ 
venience and necessity issued pursuant to the Federal Aviation Act of 1958 to cneace 
in the transportation of property between points in the United States or between 
points in the United States and Puerto Rico or between a point in the United States 
and a point in Canada, or are air carriers holding foreign air carrier permits issued 

nrmwu! |°, * ** Federal A™** 00 Acl . of 1958 to e "g a g e « tlie transportation of 
property between a point in the United States and a point in Canada; and 

WHEREAS, Railway Express Agency, Incorporated (liereinafter referred to as R E A 
Express), a corporation organized and existing under the laws of the State of Dela¬ 
ware, is a common carrier engaged in tlsc transportation of property under this 
agreement with the aforesaid Air Carriers; and 1 1 7 

WHEREAS, the Air Carriers and R E A Express for many years have coordinated 
their services to provide an integrated operation known as “Air Express” for the ex¬ 
pedited priority handling of shipments; and 

nfrtvi Air Carriers (collectively as one party) and R E A Express (as the 

hnnntionof nli r P rov,d< l . thc inter-carrier relationships for the con- 

timiation of the aforesaid coordinated air express service; 

rant Lid f ° T a ? d /r cons . idcraMo 1 n of mutual covenants hereinafter 

° n th * ° ne l,and) and R E A Ex P ress (° n 
tl.e other hand), as the parties hereto, covenant and agree as follows: * 


I. DEFINITIONS 

, A ' r EXP T“" “ Uscd in thi * Agreement, shall mean a service bv the parties, 

C A R NoTTn u T CXprCSS tar ' ff ’ P rc *° nt, y Air Express Tariff No. 1, 

noints in t'hl UnSJf A 8 cn iP rovid,n R for air transportation of property between 
points in the United States or between points in the United States and Puerto Rico 

or between a point in the United States and a point in Canada. 

uort a Hon C ??“l^ EM v 7 S ? e X! m,e "’ “ USed in :his Agreement, shall mean Trans- 
ll'Slit! Un<fcr Ait "Tariffs le» Un- 

Hundred Mm!' ST”’ “ u,cd ta '** *hall ".ran One 

H indretl Ten Per Cent (HO*) of the average weight of air express traffic carried on 
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a given flight on the corresponding day of each of the five previous weeks, except tliat 
for flights during theEastcr and Christinas Seasons an upward adjustment will be 
made in tlie "normal” average in harmony with tlie pattern for the corresponding 
seasons of the previous year. 

D. “Air Express Committee”, as used in this Agreement, shall continue to mean 
the Air Express Committee created under an agreement entitled "Agreement Among 
Certain Air Carriers Relating to Air Express Service” identified as Agreement CAB No! 
12866. The Air Express Committee sliall Ik; the representative of tlie Air Carriers in 
all matters pertaining to the administration and performance of this Agreement. 
R E A Express mnv rely and act upon advice received, signed by tlie Chairman or 
Secretary of the Air Express Committee, as constituting the action and autliority of 
the Committee. The Air Express Committee sliall notify REA Express in writing of 
the names of its Chairman and Secretary and the names of their successors. 

E. “Joint Committee", as used in this Agreement, shall mean the Joint Committee 
for Air Express existing pursuant to Article V, Section A of this Agreement. 


II. SERVICES TO BE PROVIDED BY THE AIR CARRIERS 

A. AIR TRANSPORTATION 

1. The Air Carriers agree to maintain regular and dependable service by aircraft 
for the transportation of air express in accordance with their Certificates of Public 
Convenience and Necessity or Foreign Air Carrier Permits issued by the Civil Aero 
nautics Board, including amendments and modifications tlicreof, between points in 
the United States or between points in the Un'-'ed States and Puerto Rico or between 
a point in the United States and a point in Canada. 

2. Air Canada agrees to maintain regular and dependable service by aircraft 
for the transportation of air express in accordance with its Foreign Air Carrier Permit 
issued bv the Civil Aeronautics Board, including amendments and modifications 
thereof, between: 

(a) (1) Boston and Halifax 

(2) New York and Montreal or Toronto 

(3) Tampa/St. Petersburg and Montreal or Toronto 

(4) Cleveland and Toronto 

(5) Chicago and Toronto 

(6) Seattle und Victoria 

(b) Except with respect to traffic originating at or destined to Montreal, 
Winnipeg, Vancouver, and Victoria, this Agreement shall apply only 
between Boston. New York, Tamna/St Petersburg, Cleveland, Chicago 
and Seattle, and tlie international iMNindury lietween tlie United Stages 
and Canada on the routes of Air Canada lietween tlie United States 

. points named nljove and Halifax. Montreal. Toronto and Victoria. 
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(c) Traffic originating at Montreal, Winnipeg, Vancouver, and Victoria 
destined to a point in the United States or traffic originating at a point 
in tlie United States destined to these cities, will be subject to all the 
terms and conditions of this Agreement notwithstanding the provisions 
in subparagraph (b) above. 

3. The air transportation services to be performed hereunder by all carriers shall 
be limited to the United States, Puerto Rico, and Canada. 

4. The Air Cairievs agree to schedule tire departures of their aircraft so as to 
attract the greatest volume of air express and to provide expeditiously and economic¬ 
ally for the handling thereof insofar only, however, as will not interfere with the Air 
Carriers’ air mail, passengers and tlieir baggage. The Air Carriers further agree that 
the normal amount of air express shall be given priority of handling and of space on 
aircraft subject only to the accommodation of air mail, passengers and their baggage. 

B. UNAVAILABLE, INADEQUATE OR INTERRUPTED AIR 
TRANSPORTATION 

1. In the event that all the air express offered for 
any particular flight cannot be carried on that flight, 
the Air Carrier agrees that it will promptly notify REA 
Express of such excess air express. If the transporta¬ 
tion of such excess air express can be expedited by 
another Air Carrier from the same point, such excess air 
express shall in accordance with instructions from REA 
Express be returned to REA Express for transfer to such 
other Air Carrier, or be transferred by the Air Carrier 
to such other Air Carrier. If such excess air express 
cannot be expedited by any other Air Carrier, from the 
same point, but such excess air express can be expedited 
by forwarding via surface transportation to another near 
airport designated by REA Express where air service is 
available, all such excess ait express applicable to a 
particular flight shall be forwarded in surface trans¬ 
portation as a single shipment in any surface service 
provided or arranged for by REA Express at the applic¬ 
able surface tariff rate for such service, with the Air 
Carrier as origin shipper and with the consignee to be 
designated by REA Express. The Air Carrier shall pay 
the cost of ^(prwarding such excess air express via 
surface transportation. 




4 


3 . * 









2. If for any reason an Air Carrier shall terminate a 
particular flight at a point intermediate between the 
points of origin and destination, the Air Carrier agrees 
that it will promptly notify REA Express of such termina¬ 
tion and will, as expeditiously as possible, transfer the 
Air Express from the flight so terminated to another air¬ 
craft of its own or of another Air Carrier, if such air 
service is available at the plate of such termination. 

If no air service! is available at the place of such 
termination, the Air Carrier shall pay the cost of for¬ 
warding such nir express via surface transportation to a 
point where air service may be resumed, or to the destin¬ 
ation airport, whichever REA Express shall determine to 
be the more expeditious. All such air express from the 
particular terminated flight, which is to be transported 
by surface means, shall be forwarded in any surface 
service provided or arranged for by REA Express at the 
applicable surface tariff rate for such service, as a 
single shipment with the Air Carrier as origin shipper 
and with the destination of the surface transportation 
and the consignee to be designated by REA Express. 

0 

3. Suspension, cancellation or elimination of air 
service by an Air Carrier will be subject to the follow¬ 
ing provisions: 

(a) If air service at a point is deleted from an Air 
Carrier's certificate or is indefinitely suspended, 
and no other Air Carrier serves such point, the 
point shall be removed from the Air Express Tariff 
as promptly as possible, and until such removal is 
accomplished, air express shipments to or from 
such point shall be handled as excess air express 
as provided in subsection 1 or 2 above. The Air 
Carrier shall give as much advance written notice 
to REA Express as reasonably possible with respect 
to such impending suspension, cancellation, or 
elimination of air service. 


/ 



(b) If air aer v :jo at a point is temporarily suspended 
and is expected to be resumed by the Air Carrier, 
and no other Air Carrier serves such point, the 
Air Carrier shall have the option of providing 
service to and from such suspended point in the 
same manner as excess air express under the pro¬ 
visions of subsections 1 or 2 above; or, in the 
alternative, to have such point temporarily sus¬ 
pended in the air express tariff. The Air Carrier 
shall give REA Express as much advance written 
notice as reasonably possible of the option elected 

.(c) If air service shall be cancelled by the Air 
Carrier because of weather, strike, or other 
emergency, air express shipments at, to, or from 
ouch point or points affected shall be handled 
the same as excess air express under the provisions 
of subsections 1 or 2 above, unless and until the 
Air Carrier places an embargo at such point or 
points and REA Express at its general office in 
New York City receives a copy of the embargo 
notice. 


C. INCIDENTAL TRANSPORTATION 

ransport free of charge containers owned hv any of 
or R E A Express and used by and for the benefit of the parties hereto 
proper transportation of air express bv aircraft over its own iines as 
ituaily agreed upon, and shall also transport free of charge, subject to space 

being transported in connection with revenue 
line, and packages containing remittances, 
mujcnuis, supplies and advertising matter used in connection with 
this Agreement ordinarily carried by air express. REA Express shall 


Each Air Carrier agrees to trai 
the Air Carriers “ 

for the safe and 

shall be mul “ _ 

available, such empty containers as arc 

movements over such Air Carrier's own l„„,_ 

records, papers, materials, supplies and advertising m 
operations under this Agreement ordinarily carried by a 
transport free of charge such containers and packages 
of the parties. 6 ’ 


P. RECEIPT AND DELIVERY OF A/R EXPRESS FROM OR TO 


1. The Air Carriers agree to designate such of their offices and places of business 
as may be mutually agreed upon as offices for the receipt and delivery of air express 
shipments fiotn or to tl»c public, and to appoint such of their agents and employees as 
may lx* mutually agreed upon as agents for the purpose of handling such air express 
shipments. At such offices and places of business appropriate air express signs and/or 
emblems will be displayed. " 
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III. SERVICES TO BE PERFORMED BY R E A EXPRESS 


A. GENERAL 

]. REA Express agrees (hat it will accept, pick-up, and deliver air express; issue 
and obtain necessary shipping documents, receipts, clearances, and notices; collect 
air express charges; and provide terminal, muting, forwarding, tracing, and such other 
ground and accessorial services as arc offered tire public under air express tariffs. 
Each point, which, as of July 31, 1964, had a published air express rate, shall Ire in¬ 
cluded within the terminal area of tire airport city through which such point was then 
lreing served. 11 E A Express shall provide plane side pick up and delivery whenever 
and wherever the Air Carrier and 11 E A Express mutually agree that suen plane side 
operation is mutually advantageous to the most efficient and expeditious handling of 
air express.- 

2. R E A Express agrees that it will furnish and maintain adequate offices and 
equipment; employ adequate personnel; take all reasonable precautions to safeguard 
air express; and in nil other respects use its licit efforts to promote the maximum 
efficiency and utility to the public of the services herein contemplated. All persons 
performing any of the services to be performed by R E A Express shall lie and re¬ 
main the sole employees of and subject to the exclusive control and direction of R E A 
Express in tlie performance of such services, it being the intention of the parties 
tliat, as l>etween the Air Carriers and REA Express, both shall be and remain, with 
respect to each other, independent contractors. 

B. AIRPOHT FIELD OFFICES 

1. R E A Express agrees to keep and maintain airport field offices at airports 
which have such offices us of July 31, 1964, unless discontinued hy action of tlic Joint 
Committee. 

2. Field offices shall be established or discontinued by action of tlic Joint Com¬ 

mittee, except REA Express can discontinue any field office concurrent!)' with the 
abandonment of air service to that point. When additional or new space is required 
for an existing facility or an additional uirport facility is to be established, tlic Air 
Carriers operating at the airport agri-e to use their licit efforts to assist REA Express 
to obtain space at the airport which is mutually satisfactory to them and to R E A 
Express. , 

C. ROUTING AND DIVISION OF AIR EXPRESS AMONG THE 
AIR CARRIERS 

1. R E A Express shall route air express in the manner which will provide tlic 
public with tlic most expeditious, economical, and efficient air express service possible; 
and, consistent with this objective, REA Express shall use its licst efforts to divide 
air express traffic equally lictwccn competitive flights of tlic Air Carriers, giving due 
consideration to tlic reliability of such flights and tlic cargo space in tlie aircraft. Tlic 
term “competitive flights" shall be defined by tlie Air Express Committee. 
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2. If, notwithstanding tlie provisions of Article II, Section A.4 of this Agreement, 
an Air Carrier refuses to accommodate tlie normal amount of air express on any 
*1**®? ^afforded traffic other than air mail, passengers and tfieir baceatre 
R E A Express shall notify the Air Carrier and, unless within three days thereafter 
<nf T riM R E A E *P re “ in writing that priority will l>e given on the 
*° lhe n0rrn , aI amount ** a,r »n accordance with the provisions 

of Article II, Section A.4 of this Agreement, REA Express is autliorized to divert 

nfTV ,K>rmaIly routcd for the P artjcuI * r flight to the fliglits of otlier Air Carriers. 
H E A Express may continue to divert air express as lierein authorized until it is 

ISTiirfrf fMCb Afr C#rr,Cr Wi ” accommodate normal amount of air express on 

P. USE OF AIR TRANSPORTATION BY R E A EXPRESS 

REA Express agrees that, with respect to any shipment designated by the 
Shipps for transportation in air express service between points where service is 
avadable under air express tariffs, it will not make use of anV other means of trans- 

thc “5*®“ 0,1 Air £* rricr * providing air transportation between such 
|»ints advise REA Express that they are unable to transport such shipment. 

E. OTHER SERVICES 

„ K l ' ® A •S recs 16 provide all air express accounting, billing, and collec- 

‘ , *r cn 7?; invc * i| B“>' *"<1 •»■><««»«claims, i„ c i,.ding 

srtllnncnUau.1 liljg.la..., (I) involving ,1, express shipments or (2) arising from any 

, *>' 1 R E A “V-l adequate records .nd statistic, ro- 

records and staUstics shall bo subject to Inspection hv and 

7, A^r.l X *“* W|B *» foTnahid by R E A Express 

any Air Carter up< m request of the Joint Committee representative of the Air Carrier. 

. . ERE A . E ' I "?“ "B"^* l, “* 11 “I' 1 designate a division devoted to air express to 
L s’??"- « E A Exprom advertises .K 

1 J E *P r “» S, »H *>o given prominence and REA Express 
agTO'lraiany new trado -martm insignia shall he adopted only bv action ofthc 
Joit« Committee and shall he solely for tht joint use of H E A Expriss and tiro Air 

rgy*’ * l “" J* T* 1 ,0" 1 f" operations under this Agreement so long a. the 
ZlTJ . ta r*,r A " ^olptnent, terminals and facilities used nrodomi- 
R E A &ZJTZ '* “ “*• *od> in addition to the foregoing, 

with •*“ “* “*"<• ” uniforms identifyingrtroS 

^e tiro ZZ -Z, '£±S- C ° m,n “ 1 ~.‘ h ‘ 11 P"* Crit “ Tiro pnrtfc, hereto rrfll not 

in con nection with any typo of service in the United 
states or Puerto Rico not provided under this Agreement. 









IV. OTHER SERVICES TO BE PERFORMED BY THE PARTIES 


A. TRANSFER OF AIR EXPRESS BETWEEN AIR CARRIERS 

1. Where REA Express maintains an airport office, the Air Carrier will make only 
such interline and intraline transfers as R E A Express in the interest of service to the 
public shall authorize, and H E A Express shall make all other transfers. The Air 
Currier(s) or R E A Express shall request transfers to be made by Air Carriers in 
such instances v-lierc such transfers, in the interest of service to tire public, can best 
Ire made by the Air Carriers. If an Air Carrier and REA Express cannot agree in a 
particular instance, whether, in the interest of service to the public, the transfer shall 
be made by R E A Express or the Air Carrier, the matter shall he referred to the Air 
Express Committee for a decision binding upon the Air Carrier and REA Express. 

2. Where REA Express docs not maintain an airport office, the Air Carriers 
bringing the air express to the airport shall deliver to the representatives of receiving 
Air Carriers, at points designated by the receiving Air Carriers, air express routed for 
carriage over tlie lines of such receiving Air Carriers. 

3. At each point having Air Express service where more than one airpo t is 
utilized by the Air Carrier(s) the certificated air service of an Air Carrier party to this 
Agreement, where available, sludl be used for each shipment requiring transfer be¬ 
tween such airports unless the Air Carrier operating such interairport service advises 
R E A Express that it is unable to transport such traffic or unless faster time can be 
made by other than air service between the airports concerned. Transfers, either 
inter-carrier or intra-carrier, requiring surface transportation between such airports 
shall Ikj performed by REA Express. All transfers shall be made in the most ex¬ 
peditious, economical and efficient manner. 

R. TRANSFER OF AIR EXPRESS BETWEEN REA EXPRESS AND THE 
AIR CARRIERS 

1. Where R E A Express does not maintain an airport field office, REA Express 
agrees to accept and deliver air express at tlie airport locations) designated by Air 
Carricr(s). 

2. Where REA Express maintain, an airport office, REA Express agrees to 
accept air express from and deliver air express to the Air Carriers at its airport office. 









V. JOINT COMMITTEE FOR AIR EXPRESS 



The parties agree that their 
develop a mutually profitable and successful air 
of the parties, thcreh 
accomplishment of their joint purpose. 

A. Pursuant to the aforesaid intention, the 
Committee for Air Express consisting of the men 
and such representatives of K E A Exj 
The Joint Committee shall have Co-v 


irpose is to render a service to the public and to 
express service. It is the firm intent 
fore, to consult, confer and cooperate to the fullest extent for the 


e to continue the Joint 
Air Express Committee 
css as may be designated by R E A Express. 

. -'hainnen elected annually with one Chairman 

being elected by the Air Express Committee and one by representatives of R E A 
Express. On matters to be decided by the Joint Committee, only the Co-Chairmen 
shall vote a»J each Co-Chairinan shall have one vote. No action shall lx? taken unless 
there* a unanimous vote of the O^-Chairmen. The Air Express Committee and REA 
Express shall establish separately and independently their own procedures for deter¬ 
mining how their respective Co-Chairmen shall vote. The Chairmanship of meetings 
shall alternate between lire Co-Cliairmen. The Joint Committee shall have a Secre¬ 
tary to be appointed by the Co-Clwinncn. 

B. Tlie Joint Committee shall: 


1. Keep up to date the Air Express Policy and Ojierations Manual as a guide to 
the parties in providing the services covered by this Agreement. The Manual is not 
intended to constitute a contractual obligation. 

2. Consider and develop advertising and sales promotion programs, including 
statistical studies in connection therewith, and establish tlic budget therefor. 

C. Neither of the parties shall churgc the other with any expense incurred bv the 
aforesaid Joint Committee, it being expressly understood that each partv will assume 
the expense of its participation, including one-half of any joint expenses. Meetings 
will be held at regular interval* at tlic call of and at the place selected bv the Chairman 
or that meeting. Either G>-Chairman mav designate items to Ik- discussed and at 
cast fifteen (15) davs liefore a regular meeting is to lx- held, tlx- Secretary shall mail 
to each manlier of tlic Joint Committee tlx- agenda of items to be discussed at the 
meeting No otlier items inav be brought up at the meeting except bv agreement of 
the Co-Chairmen. Minutes of the meetings and all action taken shall lx? kept in 
writing by the Secretary and shall lx- available to any Committee memlx-r upon 
request. 1 



,Pf ,ri r? in, ‘‘™ a,s , *’ t weon meetings, action by the Joint Committee mav lx: 
accomplished by mail vote on any matter within its authority. Either Co-Chairman 
may propose a matter for mail vote. A matter so propped shall first be considered bv 
R E A Express, and, after it approves, its Co-Chairman shall notify the Chairman of 
the Air Express Committee. wlx> shall direct tlx? submission of tlx- mutter to the Air 
Express Committee for mail vote in accordance with its rules. If the matter is ap¬ 
proved by tlic Air Express Committee, the Co-Cliairmen shall be so advised bv the 
Secretary of tlx- Air Express Committee, and tlx? action shall lx- deemed effective 
with such iKrtificatkxi. 
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VI. AIR EXPRESS RATES 


A. TARIFFS 

]. The Joint Committee shall determine conditions of carriage and other rules 
and the rates to Ire charged the public for air express service, such rules and rates 
to lie published in tarilfs participated in by lx>th REA Express and the Air Carriers, 
subject to the provisions of the Air Carriers) “Official Air Transport Restricted 
Articles Tariff" and to applicable state or Federal laws now or hereafter in effect and 
to regulations by such federal and state authorities as may have jurisdiction in the 
premises. 

2. The tariffs shall continue to be prepared, published, distributed, issued and 
kept current by representatives of R E A Express acting as an agent for both the Air 
Carriers and REA Express. All costs in connection with the foregoing shall l>e l>ornc 
by R E A Express. All Air Carriers and REA Express agree to furnish such agent with 
the necessary Powcf(s) of Attorney and Concurrences required to enable the agent 
to perforin the duties and functions set forth alwve; provided, however, that in the 
event anv individual Air Carrier or R E A Express withdraws such Power(s) of At¬ 
torney and/or Concurrencc(s), such Air Carrier or R E A Express as the case may be, 
agrees that it shall promptly terminate its participation in this Agreement in the 
manner provided for in Article XIII hereof, and such Air Carrier or R E A Express 
further agrees that the effective date of anv such withdrawals) shall be identical to 
and coincide with the effective date of the termination of its participation in this 
Agreement. 


B. BATE ADJUSTMENTS 

Ain Air Carrier listed in Appendix A or R E A Express inay initiate a proposal 
for an adjustment in rates to the- public by notifving the Secretary of tin? Joint Com¬ 
mittee. stating the particulars of the recommended adjustment/ which shall lie in¬ 
cluded on the agenda of the next meeting of the Joint Committee, at which time the 
Joint Committee shall determine (1) the amount of all adjustments desired at that 
time, and (2) whether and how any adjustments shall Ik? applied to the tariffs. 

i , 

C. BATE IXCliEASES BECAUSE OF INCREASED COSTS 

1. In the event an adjustment in rates is required solclv Ik?cuiisc of increased 
costs of one or Instil of the parties (that is. R E A Express .os' one jwrty and the Air 
Carriers collectively as the other party),.the parte intending to initiate such adjust¬ 
ment shall notify the Secretary and the Joint Committee shall meet within fifteen 
(15) days after receipt of the notification provided lor in Section 0 above (unless the 
initiating parly indicate** a later time), and shall render a division on such promised 
adjustment within forty-five (45) days after receipt of such notice, unless the Co- 
Cliairmen iijjrcc to ail extension of time. In addition to the* requirements set forth 
in Section H ulmvc. cither or both parties shall include in such notification to the 
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Secretary the amount of its or their increased costs. As between tlie said two parties 
hereto the party initiating such adjustment may require the tariffs to be increased in 
an amount sufficient to provide additional gross revenue equal to the increased costs. 
If the other party shall also have increased costs requiring a rate adjustment, the two 
actions shall be undertaken jointly, and the tariffs shall be adjusted accordingly. 
Such tariff adjustments shall be a percentage increase of all rates, unless the Joint 
Committee sludl determine otherwise. 

2. in the event a tariff increase initiated by only 
one party under, the provisions of Section c.l above 
becomes effective, the party initiating such increase 
shall receive the amount of such increase, and Appendix 

hereto'shall be adjusted accordingly. 

3. In the event a tariff increase initiated jointly 
by both parties under the provisions of Section c.l 
above becomes effective, each party shall receive the 
amount of its requested increase, and Appendix 2 


D. ADDITIONAL CHARGES FOR EXTENDED SERVICE 

If, pursuant to action l>y the Joint Committee, an air express 
to anti from a point which docs not liave air service. REA Kxprea 
additional cliargc tnatlc to the public for such extended service. 






VII. ACCOUNTING AND SETTLEMENT BETWEEN THE PARTIES 

A. ALLOCATION AND PAYMENT 


1. Each month Gross Air Express Revenue earned shall 
be allocated between REA Express and the Air Carriers in 
accordance with Appendix 2, under mutually acceptable 
accounting procedures. 


2. The joint expenses of the Joint Committee for Air 
Express, as provided for in Article V.C hereof, shall be 
pard by REA Express, and REA Express shall be reimbursed 

Sl ° UCh expen *®' from <*e Air Carriers' division 
of the Gross Air Express Revenue. 


3. REA Express shall be reimbursed from the Air 
Carriers 1 division of the Gross Air Express Revenue for 
that percentage of loss and damage claim payments paid 

"A? 1 * by Express on air express shipments 
which the Air Carriers’ division of Gross Air Express 

Revenue for that mpnth bears to total Gross Air Express 


4. REA Express shall pay each month to the Air 
Carriers the amount allocated to them in subsection 1 
above after the deduction of the retentions described 
m subsections 2 and 3 above. 


5. REA Express shall retain each month the amount 
allocated to it pursuant to subsection 1 above. 


B. DISTRIBUTION OF REVENUE TO AIR CAPRim* 


tlmaforementioned AmSSTcA« ES** 0 "* ? f Sei,m " ,v °< 
tlm, if aue rue,, ^Lieut ren.ftt ~ 

tlm Air Carrier, will rein,bene REA Eaprer, for ,ucl, InoiLmd cost. ' 




Of BOOKS AND RECORDS 

Of ~ RE * Expr ®** ‘h * 11 maintain in it. corporate book. 
Gro*r^lr r* ,P * rat * account « for the accumulation of 

acc^t reC K ??T UM “ <J * U *>J«t«ent. thereto. 

E°S!fi2 t 0t «-« thi. contract can^e^found 

in the REA Express general ledger. 

2 ' Ex ? r ?« • h »ll maintain detailed records of loss 

Expre^Ton »ir“ P * yment * P <,id ° ut ««h month by REA 
express on air express shipments. 


VIII. LIAftILITY 

In performing hereunder: 

snd ^fS^r a ^,SS h ^£ il '5^ rter - " E A ^ « ■» 

covc^" ££££?&£££ 'Zl " d ‘ ma 8 C “ <W*X <*' «p,„, 

of such Air Carrier, its officer,, direSw. .genu or ^ “*'‘8““ 

SSCi ‘%Z»? ' f < 71 —«I— 

to ill (!) above) growing oufof tbe rLn.ff°^u other than Air Express referred 
cau^d by tie neglige,« eel, Air c2£ luXen. 

lotion, Government regn. 

similar subjects growing out of ^operations of R^K A f *’ , contral ] ,nnd a » d 
cauwd by tne negligence of such Air Gurier, ft, officoa^direrton^^agenU or'mnplove^ 

.nd LtJss; a^ssiK iZr* ,he Mr " u " te “* bk 

or d. utlf^SvTe^ for *" y *"? * n cl,lms on account of Injury to 

Express) growing to . ■‘"’I*"? "“"Air 

negligence of R E A Express it! nffi™*. At f^ A * CarriCTl un,e “ caused by the 
t. t, n c. a express, its officers, directors, agents or employees. 

nn*L F ^‘t Z r?,.!!! t!™_ <>» lorn of or damage or delay ,0 in own 


pro,K 2 „v”Z WH fZ ZtTlZ '° U ° ,0r d *T 01 <° «* own 

Express') when tmns^od bv air ^Ith l»r KS n'" 8 ! <0< ^ r ' h " n Air 

caused bv the negligencr of RE A Exnreu *' W A K recmc,,t . unless 

^ " tA Impress, its officers, directors, agents, or employees. 
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... ? For an)' a nd all jvnaltk-s or fine* with respect to custom*, quarantine restricted 

'rnrrW| Wm,ra i a,,d “ 1 ^ * 1 growing out of the operations of such Air 

Carrier hereunder unless caused by the negligence of R E A Express it* r,m 
directors, agents or employees. b A fcx P re,s * ,ts officers, 

IX. GOVERNMENT REGULATIONS 

E ‘ prc ” agrec wi " wi,h M 


X. ARBITRATION 

Arbitration may be initiated upon th C j written reauest of RF 13 *° arb,trat,on 

Carrier or Air Carrier, listed ^AppenX? \ T™ ° r “V Air 
Express on one hand and such Air Ca^crM on ^ent of arbitration REA 

arbitrator and the two so cLsen if flavin } ? h f ban ? sha ” ead > sd <*t one 

and the decision by a majority of such^rbitrator^Sl’w fi^rV 3 arbi . trator ’ 

appoint , ^ £52 -* 

pointed b y y it and a*?otl*r Sdividet/ ,hC 1°" 3P ' 

arbitrators selected as herein provided fall to .JiV ^ Ua,I >' If the two 

a third within thirty da vs aftc? they have blen chosen^hen riw"? *? a S rce u P°n 
upon the application of either party f£ L ^ted hTiL ri < arbi * rat ™ ^all 

nautics Board. All arbitration P^eding.^un^l.ai itT ° ^ 

anee with the rules of the Amirican ArSX 

XI. PARTIES 

additional air carriers become parties to the aforoaiid Agreement CA^l No 12866 

Exm^ r c?mmiu^' a 7 °“ '“v* V "**' 0 ^ A Z Trv ™'"’ Secretary iif tK 
and * ' a aca>rtJ, "«' v no*tfy the President of R E A Express in writing 

«»d. the ease may lie, tlieir names dull be added to or deleted from P Appendix “A“ 


15 






XII. SUCCESSORS AND ASSIGNS 

It is agreed that an Air Carrier may, without REA Express' consent, expressed or 
implied, assign and transfer this Agreement, and all of its right, title and interest there¬ 
to and thereunder, to any corporation with which the Air Carrier may merge or con¬ 
solidate, or to any person, firm, or corporation which may succeed to the Air Carrier’s 
franchise and business, and that such assignment shall release the Air Carrier from all 
obligations hereunder, any provisions of this Agreement to the contrary notwithstand¬ 
ing, provided, liowcver, that such assignee or transferee is of good financial standing 
and credit to the satisfaction of R E A Express and agrees to assume the obligations 
and liabilities of the Air Carrier hereunder. 


This Agreement shall become effective on August 1, 
1964, and shall terminate as of midnight, June 30, 1972 
or 60 days after the date upon which final orders of 
the Board have become effective in both Dockets 22387 
and 22388, if such date 60 days after such effective¬ 
ness is earlier than June 30, 1972. Any Air Carrier 
hereto may terminate its participation herein without 
terminating this Agreement between other parties, by 
giving the President of the Air Transport Association 
and the President of'REA Express written notice of the 
intention of such party so to terminate at least six 
months prior to the effective date of such termination. 
The Agreement may be terminated by all Air Carriers by 
the President of the Air Transport Association giving 
the President of REA Express written notice of the 
intention of all Air Carriers so to terminate at least 
six months prior to the effective date of such 
termination. The Agreement may be terminated by REA 
Express by the President of REA Express giving to the 
President of the Air Transport Association written 
notice of the intention of REA Express so to terminate 
at least six months prior to the effective date of such 
termination. 

Performance by the parties hereunder is subject to the needs of the government 
in time of war or other national emergency, air mail, passengers and their baggage, 
acts of Cod, strikes, storms, weatlier or other conditions bevond the control of a party, 
and to the roles and regulations of the Post Office Department. Department of Com¬ 
merce, Civil Aeronautics Board. Federal Aviation Agency, and any otlier governmental 
bod)' I laving jurisdiction thereof, and inability to perform for any of the foregoing 
reasons shall not be deemed to 1 m a breach hereof. 















■.m i 


Notwithstanding anything herein contained to the contrary, this Agreement shr.ll 
terminate forthwith as to any party who shall make an assignment for the iHiicfit of 
creditors, or Ik* adjudicated as bankrupt, or if a receiver or trustee shall Ik* appointed 
for its business and affairs 1 localise of insolvency, or if a party shall voluntarily enter 
into a receivership or cease to do business. 

No termination, however, shall relieve any party licrcto from any obligations or 
liabilities on its part incurred prior to such termination. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to 
be executed this 31st day of July, 1964. 


ATTEST: 


fciL 


Secretary 
L. B. Berman 


RAILWAY EXPRESS AGENCY, INCORPORATED 


< 


Robert C. Hendon 

Vice President, Industry Affairs 


For and on behalf of the Air Carriers parties to an 
Agreement entitled "Agreement Among Certain Air 
Carriers Relating to Air Express Service" 

(AgreementC.A.B. No. 12866) 
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APPENDIX "A" TO 


AIR EXPRESS AGREEMENT BETWEEN 
REA EXPRESS AND 
CERTAIN AIR CARRIERS 


Air Canada 
Air West, Inc. 

Airlift International, Inc. 

Alaska Airlines, Inc. 

Allegheny Airlines, Inc. 

American Airlines, Inc. 

Aspen Airways, Inc. 

Braniff International 

Caribbean-Atlantic Airlines, Inc. 

Compagnie Nationals Air France 
Continental Air Lines, Inc. 

Delta Air Lines, Inc. 

Eastern Air Lines, -Inc. 

The Flying Tiger Line Inc. 

Frontier Airlines, Inc. 

Los Angeles Airways, Inc. 

Mohawk Airlines, Inc. 

National Airlines, Inc. 

New York Airways^ Inc. 

North Central Airlines, Inc. 

Northeast Airlines, Inc. 

Northwest Airlines, Inc. 

Ozark Air Lines, Inc. 

Pan American World Airways, Inc. 

Piedmont Aviation, Inc. 

San Francisco and Oakland Helicopter Airlines, Inc. 
Seaboard World Airlines, Inc. 

Southern Airways, Inc. 

Trans Caribbean Airways, Inc. 

Texas International Airlines, Inc. 

Trans World Airlines, Inc. 

United Air Lines, Inc. 

Western Air Lines, Inc. 
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AMENDMENT TO AIR EXPRESS AGREEMENT 
BETWEEN REA EXPRESS AND CERTAIN 
it' -AIR CARRIERS 

• • . 

AGREEMENT C.A.B. NO. 17935 


The present first sentence of Article XIII of said 
Agreement, which reads as follows: 

"This Agreement shall become effective on 

and sha11 terminate as of 
. midnight December 31, 1972". ' » 

• • m 
• • . 

shall be revised to read as follows: 

^^!5 i S/‘f r f eraent, as ** ondod (including rates 
l?^h^ VlS ^° nS n ° W in ejCfect or hereafter ostab- 

' cL^ months^f^ 1 ^® V r . ,e T eof >» terminate 

f? months after the oecisron of the Civil 

& U ^L B .° ard . ln either Socket 223S7 or 

° h ? s become final, provided, homer, 

fiSal until such d ®cision3 shall bo deemed 

final until all court appeals therefrom, if anv 

completed, provided further, that if Y ' 

C vil Aeronautics Board does not permit 

an^divisai° n ° f th J S A P reeme “t (including rates 
and divisions now in effect or hereafter estab 

lished under Article VI hereof) for said six 

cludin^®^ 0 ^ t l! is A S roe,nen - as amended (in- 
latcs and divisions now in effect or 

shniw!! r ® stablishod under Article VI hereof) 

ne^L !r^ at ^ a ^ the cnd of such shorter * 

4 ll 0 Civ11 Aeronautics Board shall 
Rnd provlded further, .that extension 
riirhts A e rcemen * shall not P re J udlc e whatever 
Zl REA nay hav ® in Pocket 22387 
I? ad J« s i raon t of the divisions retro- 

period^" an< * f ° r SUCh SiX nonth or Bhar * Q r 


P 




2 



IN WITNESS WHEREOF, the parties hereto have caused this 
Agreement to be executed as of the the 15th day of December 
1972. 


Attest 


For and on behalf of the Air 
Carriers parties to Agreement 
C.A.B. No/ 12866. 


Attest 


Paul R. Ignatius, President . 
Air Transport Association of America 
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AMENDMENT TO AGREEMENT CAB NO. 17935 
BETWEEN REA EXPRESS, INC., AND 
CERTAIN AIR CARRIERS 


Whereas, in accordance with the provisions of Agreement 
C.A.B. No. 17935, as amended (hereinafter referred to as the Agreement) 
REA Express, Inc. (REA) and the aifllne parties to the Agreement 
(Airlines) desire to make certain amendments therein; 

NOW, THEREFORE, in consideration of the mutual covenants 
herein contained and other good and valuable consideration, REA and 
the Airlines, as parties hereto, do hereby amend said Agreement as 
follows: 

(1) The provisions of paragraphs A.4. and B of Article VII 
of the Agreement are hereby amended to provide for payment by REA 

to the Airlines of their share of Air Express revenues in accordance 
with the terms and conditions hereinafter set forth. 

(2) Each week REA shall pay in advance to the Airlines 
their estimated share of Air Express revenues to be earned during such 
week. The payment shall be made on the dates set forth in Appendix A 
hereto in the amounts set forth in Column A of said Appendix A opposite 
those dates. Over or under estimates shall be adjusted between the 
parties for each week ns promptly as possible utter receipt by REA of 
actual traffic statistics for said week; and settlement of the 
adjustment shall be made at the time of the next weekly advance payment 
to the Airlines, by payment of said adjustment by REA in the event of 
underestimate, and by credit of said adjustment to REA in the event 

of overestimate. 

(3) REA will pay to the Airlines, in accordance with the 

schedule hereinafter provided, the total amount of $7,POO,DC?.00 
together with interest at the annual rate of 9-1 !7X from Jenj.-rv 1, 197A, 
on the unpaid balance thereof in excess of $1,750,000.00. • • > ™r.t of 

the forego!nj shall bo made in the .""Hints stat'd in Column vj of 




Appcxdix A hereto on the dates opposite those amounts, nnd the remaining 
balance of approximately $3,500,000.00 shall - be paid in accordance 
with paragraph (6) hereof. . 

(A) Payments by REA to the Airlines of the amounts specified 
s ln '’"•Graphs (2) and (3) above shall be made to George Buchanan p. 

Agent and Attomcy-in-f.ct of the Airlines. REA may make the said 
payment by certified check delivered to Mr. Buchanan at Washington, D.C., 
or it may make such payment by check drawn on the Irving Trust Co., 

Third Avenue & 42nd Street, New York, New York, and delivered to such 
person in New York City as Mr. Buchanan shall from time to time designate 
in writing to REA, or delivered by such other method as may be agreed 
upon by Mr. Buchanan and REA. In the event of the absence or disability 
of Mr. Buchanan, his alternate for the purposes herein stated shall be 
designated by the President of the Air Transport Association. - 

(5) REA will continue to compute on a monthly basis the 
percentage distributive share of each Airline in the Air Express revenues 
earned by the Airlines collectively, as heretofore computed by REA for 
the purposes of paragraph B of Article VII of the Agreement, and will 
furnish Mr. Buchanan with those statistics promptly upon their completion 
for the purpose of enabling Mr. Buchanan to make distribution to the 
Airlines of their respective shares thereof. 

(6) This amendment to the Agreement shall terminate when 
-11 payment, specified in Column B and C of Appendix A have been made. 

The accounting and settlement between the parties shall then revert to 
Article VII of the Agreement as it existed prior to this Amendment; 
and the remaining balance of the said debt shall be paid by REA in 
accordance with the schedule provided in the unamended Article VII of 
the Agreement for payment of estimated Air Express revenues earned by 
the Airline, during the month immediately preceding the termination 
date of this amendment, except that the distribution between the Airlines 
shall be determined in accordance with the traffic period to which such 
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deferred payment In feet applies; 

(7) The Airlines' obligation to provide service under the 
Aerrement shall be Immediately terminated and the entire amount of • 
the unpaid balance of the amount specified in paragraph (3) pl„. 

s ‘ CCrUCd lntCrC8t ^ •“ * CC - al - * ‘h. Airline.' .hare of Air Express 
revenue, earned and any deferred item, payable t . th . Airline. and ^ 

covered by the debt .pecifled In paragraph (3) .hall become due and 

payable In full, on the date of any'one of the following occurrence.: 

(a) Default by REA in making any payment due the Airlines 
under the provisions of paragraphs (2) or (3) above; 

(b) The making by REA of .ssigmnent for benefit of 
creditors, or the adjudication of REA as bankrupt, or 
the appointment for REA of a trustee or receiver for it. 
business and affair, because of insolvency, or a voluntary 
receivership or cessation of bunine.. by REA. 

(S) RE* her*, concur. 1„ th , „f , hi , -th 

■ho Civil Aeronautic. c . of 

of the Federal Aviation Act of 1958. 

(9) This amendment .hall be 'effective as of November 30. 1973. 

IN WITNESS WHEREOF, the parties have caused thi. amendment to 
the Agreement to be executed this day of January, 1974. 


REA EXPRESS, INC. 


Attest: 


Attest: 


FOR and on behalf of the 
AIRLINES PARTIES TO AGREEMENT 
C.A.B. NO. 17935 
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APPENDIX A 





(A) 

(B) 

(C) 



Advance 

Principal 

Interest 

Date 


Payments 

Payments 

Payments 

12/31/73 


$800,000 



1/7/7A 


800,000 



, 1/14/74 


800,000 



1/21/74 


800,000 



1/28/74 


800,000 

$583,000 

$69,274 

2/4/74 


800,000 

2/11/74 


800,000 


. 

2/18/74 


800,000 

• 


2/25/74 


800,000 

583,000 

36,947 

3/4/74 


800,000 



3/11/74 


800,000 



3/18/74 


800,000 



3/25/74 


800,000 

583,000 

32,331 

4/1/74 


800,000 


4/8/74 


800,000 



4/15/74 


800,000 



4/22774 


800,000 



4/29/74 


800,000 

583,000 

27,716 

5/6/74 


800,000 



5/13/74 


800,000 



5/20/74 


800,000 

• 


5/77/74 


800,000 

583,000 

23,101 

6/3/74 


800,000 



6/10/74 


800,000 



6/17/74 


800,000 



6/24/74 


800,000 

583,000 

18,485 

7/1/74 


800,000 

7/8/74 


800,000 



7/15/74 


800,000 



'7/22/74 

. 

800,000 



7/29/74 


800,000 

583,000 

13,870 

8/5/74 


800,000 



8/12/74 


800,000 



8/19/74 


800,000 



8/26/74 


800,000 

583,000 

9,255 

9/2/74 


800,000 


9/9/74 


800,000 



9/16/74 


800,000 



9/23/74 


800,000 



9/30/74 


800,000 

583,000 

4,639 

10/7/74 


800,000 



10/14/74 


800,000 



10/21/74 


800,000 



10/28/74 

/ 

/ 

/ 

800,000 

583,000 

24 


f 

f 


REA EXPRESS, INC. 



Attest: 


Attest: 


FOR AND ON EEltALF OF THE 
AIRLINES PARTIES TO Af.REFHENr 
C.A.D. NO. 17935 







APPENDIX A - Tone 2 

» 

• 

• 

(A) 

. < D > 

• • • 

• CC) 

Date 

Advance 

Principal 

Interest 

Payments 

Payments 

Payments 

11/4/74 

$800,000 


* 

11/11/74 

• 800,000 

• 

• * / 

. • — • 

11/18/74 

800,000 

• 


11/25/74 

800,000 

$583,000 


12/2/74 

800,000 

12/9/74 

800,000 

. . •*. • * ' 

f * * . . ' 

12/16/74 

800,000 


• * 

12/23/74 

800,000 

# . . • . . 

... 

12/30/74 

/ 

800,000 

587,000 


• 

NOTES: 

• * . I 

1 1A . 

9 


• l/v 

4 n 1 * 


1. 

The payment on 2/4j 

^4 includes $27,708 as 

interest on 


$3,SCO,000 fcr the jrcnth December, 1973. Thereafter, the payments 
are calculated on the total amount of $7,000,000 fran January 1, 1974 
with interest cn the unpaid balance in excess of $1,750,000. 

2. The obligation to rake the Vidvance Payments" shown in 
Column (A) above will terminate upon (a) the discontinuation of Air 
Express operations (see C.A.D. Docket :.’o. 22388), or (b) the completion 
of the payments shewn in Column (B) end (C) above, whichever shall 
first occur. If Air Express operations should terminate before the 
payments in Colim (3) are completed, the remaining balance of 
approximately $3,500,000 referred to in paragraph (3) above will be 
paid in equal anoints on the dates than remaining fcr Principal Payments 
-in Column (3) above with interest at the annual rate of 9-1/2% on 

the unpaid balance. 

3. This agreement shall be vdthout prejudice to the rights 
of any' party’ as a result of the final decision in the cases pending 
in Dockets 22387 and 22383 before the Civil Aeronautics Board. 

4. All revenue and interest payment figures in this aereenent 
are subject to adjustment to shew actual revenue and interest payment 
figures due the airlines when final accounting has been trade. 


/ 

i REA EXPRESS, INC. 

Attest: 

i 

/ 

--— By__ 


Attest: 


FOR AND ON BEHALF OF THE 
AIRLINES TARTIES TO AGREtMEHT 
C.A.B. NO. 17935 
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Exhfblt D 

• 

» 

• • 

Order 70-7-lh? 

• 

UNITED STATES OF AMERICA 

• 


CIVIL AERDKiWTICS WARD 

WASHINGTON, D. C. 


I 

Adopted by the Civil Aeronautics Board 
at Its office in Washington, D. C. 

on the .*0uh uay ji J-.// 

9 

\ * 

t 


Application of 

REA HOLDING CORFOSAIION 
under section 408 of the Act. 


Docket 21359 

r. 


ORDER GRANTING EXEMPTION 


REA Holding Corporation (Holding Corporation) requests a disclaimer 
of Jurisdiction or approval under section A08 of the Federal Aviation 
Act of 1958, as amended, (the Act) or an exemption from the provisions 
of such section with respect to the acquisition by Holding Corporation 
and its controlling stockholders of substantially all the outstanding 
shares of Railway Express Agency, Inc.(REA) 1/ 

REA operates as an express company *ui:j*cl io regulable.; ly the 
Interstate Commerce Commission and in addition conducts an air exntcss 
business pursuant to an agreement which has previously been approved by 
the Board between REA and 32 certificated ait carriers. 27 REA has been 
deemed by the Board to be a ron-certificated air carrier by virtue of it 3 
eir express activities. 3/ 


1/ Holding Corporation owns and holds 2.397.844 or approximately 94.97. 
of the 2,526,688 outstanding shores of REA. Delivery to HoLding 
Corporation-of an additional 103,532 shares, for which there ara 
commitments to sell, has been delayed for various reasons. When these 
shares arc delivered. Holding Corporation will'hold all of the shares of 
REA except for x.4,912 shares cv/ned in clocks of 12.456 chares each by 
the Florida East Coast Railway Company and the Gulf. Mobile and Ohio 
Railroad. 

It Sco Order E-22271, June 4, 1965 as modified by Order 69-11-130. 
November 26, 1969. • ’ 

3/ Railway Express Agency, Inc. 2 CAE 531 (1941). 
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«nd i° i ,r fuipcse °* “****• 

group" Li cf REA. Sw'-L^Uy«£■«..“J! 4 lr ' 2 * ne 

cur ter f ho” *" ag ~ C£ ’ nent . cc **•*«*««• *»* REA scotk'frov lclTthe^* 2 
cu.tetit. ho... 6 r s at a pet sra^e -* c »,•> . . ' 

Dur '. 4 ,» ‘ e r * 1 - 4 ••■ .•■•vO P1-6 .3 warrant? t© 

pjI — a -- nci.r.t..a Coiporatior. ?icrw -r a *-r*£- •'• * -r 
to JjIm 31 10 7 /. s/ D * r ‘ * *-‘-ec.4* -t primer exter.iir.a 

„ y 19 1' 8 > separate a*ret»+'L. * re -nea 0 «* c- e 

“"* 3 '? irL ***-» ersnefertfd r-.i, .t.r.i L , iE , „ :I, P ” ‘l! 

Corpor Atio.. it exohance cf stotk c r (<v i<i* • . '? 

c«c4t, - s „?‘ I? ■ * TO **« 

the Tanking ftn. cf “{« 1*-I“?.?} ‘f*L tr f 

invetfoant fun of llasieott a., .... - *** 1 "• *• c P*t aK 

to Dur'Sa=# i enn j n u i »e-a.i*U* wnrpcracior. tSesstraer) agreed 
.?/£;«• £ *°’ a ? e ‘? ln » Corporation t39 : 333 and 250 000 .i-atei tf 

^w raft 17, V lr - * <,< ‘ Ulw - ^‘<«r .creed !c p"vll 
sell Ha ,-a«, of !rC ‘ F ”''' Pt Mr ’ Mo,eL >' * r ' option to 

.xplre. 't4 hJM I. M Corporation tc. P. iS en,er. 7/ Tn. option 

note and ir. ar.y event on Aw oust 2' 197' h * 6F * ld on tr ' H 

offered to assijc Holding Co-rorar -- *^7 CC * h ** alfi ° 

a letdin* Initi- rion ir ? '7 F ? r ir * fl=3lr * ard negotiating with. 

up to 15 ro3 or’^A wiping .c t;;nish Ha with a line of credit cf 
up co iO;OUj.03u for one vtar 9 «-j-*d t- . - a 

prcvidii s r-a- «... - • * P* c -* f °* ratal* a: te* and 

would have'ere' r ^ ** * tau ‘ Cory F^viaitn* Allan a-d Co. 

Of RU Holctns Corpirallor! cf the - c,r4 ° £ « £ t‘=tor. 


tS * * JC -'F «• !“*«*• Moiely,* 

vaa S lri ° “ JOly *»* U<5 ** 

y^^pssrss^ swifts 

the protect of tH 

sppr^rjx: r c :; c ^:.“o5 a rr ,ut 

A)len nt *Sce e u r ‘* l *-wl"le f rr.Tti ptr^nf^a^lfrlcld 'rv° 

656? n <l952) t,c3, - t r. ^terloiHnc . . . CAP 









A* a result of the above transaction the current ownership and 
■nagement status of Holding Corporation is as follows: * 


Identification 

Spencer D. Mcsely Pres./Pir. '571,127 23% 

F. Ralph Hogg £/ 320,203 15X 

Tom Kole Vice Pies./Dir. 241,584 107. 

Edwin G. Ross Tress./Dir. , 162,546 7 % 

H. Bi Korodi Sec./Dir. 122,041 5X 

Allen and Cc. Investment Banking 

Firm, New Y 3tk . 608,333 25% 

Bessemer Securities Private Investment 

Corp. and Affiliated ' Co. 

Persons (Bessemer) ' 250,000 10% 

25 REA Key Employees on 500 •»* 

Various Individual’ * ’ 4 

Shareholders ^ * * 60,000 2% 

In support of their request for a disclaimer of Jurisdiction the 
applicants state that the parties had entered into binning purchase 
agreements before the August 5, 1969 effective date of Public Law 91-62. 
the recent legislation which, inter alia , amended section 408 of the Act 
to prohibit, absent prior Board approval, the ecccisiticn of an air 
carrier by any person. They state that the Board was kept well advised 
of tne aevej.cpm.encs surrounding tre transaction and that the putties 
proceeded J.n gooc faith in closing the transaction on Auguac 20, 1969, 
the day the bill was signed b, the President. Thus, they conclude that 
because the closing was only a formality and did rot alter the binling 
effect of the car.ier agreements, and hecauae the partier made no 
attempt to circun-ent the intant cf the new legislation- the Board 
should decline from asserting Jurisdiction over the mact-r. 


No. Shares 

% Ownershi 

'571,127 

23% 

320,203 

15% 

241,584 

10% 

162,546 

7% 

122,041 

5% 

608,333 

25% 

250,000 

10% 

90,500 

3% 

60,000 

2% 


1/ The initial application showed Mr. F. Ralph Nog S as an officer and 
director of Holding Corporation. Effective January 15, 1970. Mr Nogg 
resigned as an officer and director of REA Holding Corporation .-.nd 
Railway Express Agency, fnc. On March 2, 1970, 45,000 shares of 
Mr. Nogg’a stock were sold to the Holding Corporation wnich also has 
an option to purchase all of Hr. Hogg's remaining shares in REA Holding 
Corporation. 






4 


Upon consideration of al! tre material tortalred In -*-» 
application we rave concluded trar me .raoncemert group, Allen ari 

Wh_« : c tfiinagcmerx group will ccliftchivtiy hole in e>:^ 5 of 457 
of Holcirg Ccz?cractor*s stoc* ate It tespenaiile lor the fay- to-day 
operation* of tre ccncary, ere statutory area .ap tier. 01 cc- c 1 
ralsec ry section *03rf, of r-e Acr also operates arairac rot- 
AUen are re*s*a*x. The appiicar;* ; ava nor acte*.*i to rx-.ut t>at 
Fretjmpr*.cn ana it doc-i rot appear that i-tv zy.'.i wi-' —- 

dl a fill .vidi-tUr, rtt«4. tfcvevar. U i.i i«- 1 „h«r 
cocci..did Hit sicn Cir.-.iii ttlitiociLip." wi.'_ , :3 tid.iUcao- 

cr-ci-ccnpctitwc rrairt-.ocicr, a-i rr.at jra-.c oi ar. cxanpflor f-c’.a 
rtc ptovUlcr., ot icctloc 403 ffflf.-t to w.ic. tio.- .«>?., thereof 
wo-ao ,c ~n tr.c puciic iu*u«. lus wr.a S ertr.*. grey; ape*a-* to 

aLiM^'V 0 PTe5e r C tTe C3aftv >* zc trev-c* iz vitf ncei-d 
dcillcna. f-r.es, ar.d to maintain ara e*par.e the s-trui'*# v-icn i- 

performs for tre ah if ping puciic. None cf : .e controlling 
apetar to involved ap this rime m any enterprise vx-* l c id 
adversely affect REA or the public interest: general! j. 

• \ 

However, to allow vr to maintain a -unveillance of tre new 
ownersnip of RIA,we have decided to coraitior the **exptisr. aran-ed 
herein to require Alien, Ecsscatr, ard the. management group to 
j report any acquisition ry ary cr icon person* of a 1C7 i—•ir 
T.y air cacrl.r,co^n t.ritar or f.r.Sr t-aaccd I-T 
| aeronautics or pericn controlling anv cf such enterprise:-. Such 
report »ncu.w. include the nature ari activities of "t e-'r-r-'i-e 
.'-Stlrcd ard a da.crlp tire cf t.-.t rater, ari extortTf tt-.e -lon- 
teasMttlCB*, It ar.)-, ratweet l .cr. r—ipity arc l£/.. 9/ 

I- acuiticr., to ai:ow us to follow any possible ci--*.rslii*a-i— 

-* ir * C =r?o:aticn.v ? are a f v: ir e r rendition 

tc ;tq...e hOacing Corporation to report aru.ally tc the =:a:d cr 
or refers 1 of each year, all inertsus reli ry Hcldirg 

Corpora non ir. persons other :>ar. itself. ~0/ ® 


9/ Ir.e exvrptxon tiastad races r. i* based or. tre faots a# thev 
exist at this tiie. Should the control poster of Holding 
Corporation oc sucatar.rially- alre-cd ir rbe future and should 'he 
manages*.-:: group, Alien or fester sigrtfioantly increase i^s 

*VV£*rlV C ' C COOpar ‘ y ’ £Urtket E ° ard #ctlcu * r ^ r «^i«n 

7?r- ^V 5 ’’ d: *i' : ) 4ltlor -> Holding Coipcratior vrl-h will result ir. new 
n.roi. relationship* wir;;ir. the vianing of sec tier *08 of tre A-t 
course, su.-jest to the prior arpre^ai cf the toa/d.‘ * 

or^capt-tai*ol°Hoicf rg^Co^ ‘eratlen^la V- 

With the fo.ud. 6 ion t* s^ojcct to an appiopciate filing 


¥ 
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Accordingly, it is found that The above-described transaction 
will not result in creating a monopoly or monopolies or jeopardize 
another air carrier not a party to the transaction and ihat subject 
to the acove-described reporting requirement, grant of an exemption 
from die provisions of section 403 of the Act, pursuant to subsection 
(a)(5) thereof with respect to the acquisition of REA by the 
management group is in the public interest. 

• v^'V 

ACCORDINGLY, IT IS 0RTE3ED THAT: 

• a 

!• Tha acauisition of BEA by Holding Corporation, the manage¬ 
ment group, Allen.and Bessemer be and it hereby is exempt from the 
provisions of section 408 of the Act. pursuant to subsection (a)(5) 
thareof, auojact to the following curiatcions: 

a. In addition to the reports required by Parts 
. 245 and 245 of tha Eccrcaic Regulations (14 CFR 

245 and 245) Allen, Bessemer, and the management 
group, respectively, shall report to the Board 
within 60 days of consummation, the acquisition 
by any of then of a 10* interest in any air 
carrier (except an air carrier as defined in 
14 CFR 245.1), common carrier, or person 
engaged in any phtse of aeronautics, or in any 
parson controlling such enterprise, including 
theraln a description qf the activities of the 
acquired flm and tha transactions, if any, 
contemplated between such firm and REA; 

A 

b. In addition to the reports required by 
Part 246 of the Economic Regulations (14 CFR 
246) Holding Corporation shall report annually 
to the Board, on or before March 1 of each year, 
any interest held by it as of December 31 of 
the previous year in persons other than Itself; 

c. -'The further acquisition of control of a 
common carrier or any person engaged in a 
phase of aeronautics by Holding Corporation, 

REA, or any of their affiliates or cucsi- 

. diaries, directly or indirectly, shall te 
submitted to the. Eoacd for pricr approval; 











' Acquisition of control of Holding' Corporatier, 
directly or indirectly, shall be submitted to the 
Board for prior approval; 

2. Jurisdiction over the control relationships exempted herein 
be and it hereoy is retained; and 

3. Except to the ext&nt granted herein all other cutstar/iing 
requests for relief in Docket 21359 he afcd they hereby are cd.iec. 

i 

By the Civil Aeronautics Board: 


HAPAY J. 211* 


Secretary 


(SEAL) 


' 
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CIVIL AERONAUTICS BOARD 


In the Matter of^Alr Express 


Service 


Docket No. 




Petition and Complaint j 

REA Express (REA) files this Petition and Complaint 
pursuant to the Federal Aviation Act of 1956 requesting 

t 

relief as hereinafter set forth in connection with the Air 
Express service rendered by it and certain air carriers. 


I 

REA and its predecessors have provided nationwide 
multi-modal express service for more than 100 years. REA is 
an express company regulated by the Interstate Commerce Com¬ 
mission under the Interstate Commerce Act and renders Air 
Express service under Agreement No. 17935 approved by the 
Civil Aeronautics Board in Order No. E-2227ll 

II 

Respondents, the thirty-five air carrien listed in' 
Exniblt A, and REA constitute the parties to the Air Express 
Agreement. 

III 


Air Express is a priority, expedited service provideo 
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I 

' * ' . i 

Jointly by REA and the respondent air carriers. REA Express 
pioneered Air Express. The first Air Express service was 
inaugurated by REA in September 1927, seventeen years before 
publication of the first air freight tariff. In the past 
forty years public use of and dependence upon Air Express 
has grown hand-fn-hand with the development of modern air 
transportation. Air Express has played a prominent role in 
that development. In 1969 Air Express transported approximately 

10 million shipments with total revenues of around $100 million. 

1 

Air Express is a vital element of the nation's transportation 
system synergistically knitting together the diverse routes of 
thirty-five air carriers and the intermodal capabilities of REA 
into <t single coordinated transportation network providing 
door-to-door pickup and•delivery, security, reliability, and 
economy at Jet age speed to a broad spectrum of shippers. Many 
Air Express shipments consist of medicines, blood, laboratory 
animals, vital government traffic and items of high value or 
extreme perishability for which priority air movement is the 
only practical mode of transport. Others are simply items 
which businesses or individuals must move efficiently and 
quickly. The shipping public has come to rely on nationwide. 

Air Express service. 

IV 

REA is uniquely suited to provide Air Express service. 

For more than one hundred years REA has transported virtually 
any commodity, door-to-door on an expedited basis to almost 
every conceivable point in the country. REA's nationwide network 

i 

I 
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j 

of offices end terminals and Its thousands of pickup and delivery 
trucks enable It to provide Air Express service to many out- 

I 

lying points which might otherwise not have ready access to 
air transportation. See Ex Parte No. 242 . Express Company 

* i 

Terminal Areas .; 332 I.C.C. 91 (1967), aff*d . Northern Freight 
Lines. Inc, v. United States . 304 F. Supp. 536 (N.D. Ga. 1969), 

. I 

aff'd per curiam ._U.S. _(March 16, 1970). REA Is 

experienced in and equipped to handle unusual and priority 
types of shipments such as perishables, live animals, and high 
value items. In sum, the unique service offered under Air 
Express is a reflection of REA's experience, structure, equip¬ 
ment and commitment to expeditious inter-modal transportation. 

i 

v : 

With respect to Air Express, REA performs the pickup 

and delivery services, the shipping documentation, tracing, 

• • 
administration, billing, collection of receivables, record 

keeping, sales, advertising and protection and handles claims 

and transfers. The air carriers provide the air transportation, 

exercise a veto power over tariff publication and collectively 

specify the terms of their relationship with REA. 

VI 

The present Air Express Agreement was entered into 
on August 1, 1964 for a period of five years. Under an extension ! 

i 




t 







dated October 24, 1969 the present Air Express Agreement will 
expire on April 30, 1970. The extension provided for the 
commencement of negotiations on January 19, 1970, for the • 
purpose of arriving at the terms of a new agreement not later 
than April 1, 1970. Negotiations have taken place but the parties 
have been unable to conclude an agreement. Both parties to the 
negotiations have expressed the desire for the continuation of 
Air Express as an important public service but have been unable 
to agree because of differences regarding major principles of 
the arrangement. 

VII 

The present period of negotiation follows earlier 
similar periods. The original expiration date of the Air Express 
Agreement was June 30. 1969. Following discussions, the Agree- 
ment was first extended until July 31. and then again for three 
months until October 31, 1969. Shortly before the October 31, 

1969 extension would have expired, REA found it necessary to 
write to the Chairman of the Civil Aeronautics Board (letter 
of October 22, 1969), expressing the fear that it would not be 
possible to conclude a mutually acceptable agreement. That 
letter states: 

"... the exigencies of REA's situation are 
such that we have no alternative but to seek 
a new Air Express agreement which is more 
closely attuned to today's circumstances 












J 
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rather than a continuation of a formula 
originally negotiated before the advent 
of the jet age." A/ 

In the same letter REA told the 3oard that the 
issues involved in the dispute "include the division of 
revenues and the denial to REA of the- right to adjust Air 
Express rates." Thereafter, the present extension was signed. 

The Airlir.a Negotiating Committee has offered to 
continue negotiations and REA is willing to do so, but the 
gulf between the parties which has persisted on the same issues 
during more than six months of negotiation indicates that 
these basic issues cannot be satisfactorily resolved without 
intervention by the Board. With the termination date of 
April 30, 1970, REA fee’s compelled to take the action rop- 
resented by this filing and bring these issues to the Board's 
attention as promptly as possible. 


The airlines Insist that they will accept no 
reduction in the amount of money which they receive based on 
the present traffic. This is unfair and discriminates against 
REA. Under the Air Express Agreement the airlines received 
36{! per ton mile from Air Express, which is approximately 
twice the ton-mile yield from air freight and substantially 

1/ The basic form of today's Air Express Agreement was 
negotiated in 1959 although it was further amended 
in 1564. 
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more chan the ton-mile yield for air mail. — Such disparity 
is not justified by costs or other factors. REA has offered 
to arbitrate this issue or to submit it Jointly with the 
airlines to the Board for determination, but the airlines have 
rejected such a solution. 


REA has also sought the freedom under the Air Express 
Agreement to develop and file its own tariffs without airline 
veto. This is in accordance with the Board's consistent 

/ - 

recommendations. In the Air Freight Forwarder case, the —~~ 

Board recommended that the tariff rates charged the public 
be "determined and filed by REA", and criticized "the ano¬ 
malous situation which permits the air carriers to set tariff 
rates for REA and at the same time compete with REA for air 
cargo traffic" (9 C.A.B. at 486). See also Order E-5898 (1951).. 
The inherent conflict of interest has never been more apparent 
chan in the present negotiations when, for competitive reasons, 
the airlines seek to perpetrate their longstanding practices 
of denying REA and Air Express shippers the advantage of 
reasonable weight breaks and effective participation in the- 
long-haul market. 

1/ Under the October 24, 1969, extension of the Air Express 
Agreement (which expires April 30, 1970) the division of 
revenues was temporarily adjusted to permit REA to retain 
an additional $3,000,000. During that six month period 
the ton-mile yield to the airlines will.approximate 30(i, 
but the airlines insist on a return to the 36«£ per ton- 
mile level based on prdsent traffic. 
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X 

REA's objective is to promote Air Express aggres¬ 
sively. REA's new management group has severed the historic 
ties between -REA and the railroads and considers Air Express 
as an increasingly important and expanding service which will 
promote air commerce and benefit the shipping public, the 
airlines and REA. REA's management is prepared to devote 
considerable energy and investment to realize the full poten¬ 
tial of Air Express. Such promotional activities by REA, 
which handles 25,000,000 surface shipments annually, can make 
a valuable contribution to air transportation at a time when 
air cargo capacity far outstrips utilization. To accomplish 
these objectives provisions are required in the Air Express 
Agreement which will permit Air Express to respond more 
flexibly to (a) technological developments such as unitization 
and standardization, (b) the introduction of wide-bodied jets, 
(c) inter-modal possibilities, and (d) the changing needs of 
the shipping public. Consistent with this flexibility REA 
seeks to be able to exercise a desirable degree of marketing 

initiative and Innovation. To these ends, REA has requested 
0 

the inclusion in the new agreement of a clause which would 
permit multi-levels of Air Express service as contemplated 
in paragraph 1 of the Board-approved 1954 Air Express Agree¬ 
ment (e.g., expedited air express, deferred air express, and 
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the airlines' overwhelming advantage at the negotiating table. 

In past negotiations, at the eleventh hour the airlines , 

have been in a position to offer REA the Hobson's choice of 
taking the deal the air carriers hold out or terminating the 
service. 

There is no disagreement among the parties that Air 
Express, a valuable public service for over forty years, should 

f 

continue. But the fact that REA's authority to continue the 
service is tied to the agreement should not be used, as it 
has been, as a lever to compel REA to accept whatever economic 
dish the airlines serve up. Accordingly, REA has sought a 
permanent agreement with a bioau arbitration provision to 
permit resolution of economic issues which cannot be resolved 
by periodic negotiation. This properly separates the economic - 
issues of the arrangement, which are subject to variation 
over time, from the question of the continuation of the Air 
Express service, about which REA submits thoro is no ieoue. 

XII 

To summarize its position, REA believes that tho 
future of Air Express as a vital public service requires tho 
establishment of those major principles in a new Air Express 
agreement: 

1. The amount which RE.’, pays tho airlines should be 

\ 
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fairly related to what other airline customers pay for air 
transportation. 

2. REA should have the independent right, subject 
to Board apprpval, to develop and revise tariffs for Air 
Express service free from che power of veto which the air 
carriers now have. The Air Express Agreement and the tariff 
developed thereunder should not, as has been the case in the 
past, preclude Air Express customers from using the service 
for the long-haul air market and for a broader range of ship¬ 
ments . 

3. The agreement should be permanent and provide 
for arbitration in the event that negotiations are unable 
to resolve disputes. 

XIII 

REA respectfully requests that the Board find that 
the foregoing actions and practices by the air carriers (1) 
are unjust and unreasonable in violation of section 404(a) 
of the Federal Aviation Act (the "Act") (49 U.S.C. §1374 (a)), 
(2) subject REA to unjust discrimination and undue disadvan¬ 
tages in violation of section 404(b) of the Act (49 U.S.C. 
51374(b)), and (3) constitute unfair practices and unfair 
methods of competition in air transportation in violation 
of section 411 of the Act (49 U.S.C. £1381). 
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Pursuant to section 1002(a) of the Act (49 U.S.C. 

t 

11482(a)) REA respectfully requests the Board to institute ar. 

investigation into the matters alleged herein and to determine 
» 

and prescribe the lawful rates and charges to be used in Air 
Express and the practices to be followed by the airlines and 
REA, as authorized in section 1002(d) of the Act (49 U.S.C. 
(1482(d)). i 

In addition REA requests that the Board determine, 
order and rule: 

1. That, until further order of the Board, the 
present parties to the Air Express Agreement, as extended to 
April 30, 1970, continue to perforin the Air Express service 
as contemplated thereunder; 

2. That for the purpose of conducting the Air 
Express service as contemplated in the preceeding paragraph, 

REA be granted appropriate exemption from the requirements of 
the Federal Aviation Act; 

3. That, pending the Beard's final determination 

as to the proper amounts to be paid by REA to the air carriers, 
REA shall pay an amount which will yield the air carriers 
26<5 per ton mile, such payments to be subject to retroactive 
adjustment under the Board's final determination; 


r 
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4. That the future Air Express Agreement shell 
be permanent md provide that: 

•• REA may fil. Alr Express tariffs ln accordance 
with the Board's procedures but without being 
required to obtain the concurrence of the air 
carriers; and 

b. The terns of the Agreement are subject to re¬ 
negotiation at reasonable intervals subject 
to’ appropriate arbitration to permit resolution 
by third parties of issues the parties are 
unable to resolve by negotiation. 

5. Such other relief as may be appropriate. 

Respectfully submitted. 


Cf counsel: 

Arthur M. Wisehart 
219 East 42nd Street 
New York, New York 10017 


V<rov y Wo Iff , - 

Leibaen, Williams, Bennett, 
F-aird and Minow 
U5o - 15th Street, N.W. 
Washington, D.C. 20005 

Attorneys for REA Express 
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VERIFICATION 


CITY OF WASHINGTON ) ss . 
DISTRICT OF COLUMBIA) 


John E. Robson, being duly sworn, deposes and says: 


That he Is attorney for Railway Express Agency, Incorporated, 
complainant in thic proceeding; that ha has read the fore- 

r 

going Petition and Complaint pnd knows the contents thereof; 

' | 

• ‘ 

and that he believes that the same are true as stated to 


the best of his knowledge. 


(jJL IZJli Cl 


• I John £. Robson 

I 

Subscribed and sworn to before ms by the affiant 
above named this 9th day of April, 1970. 

I 

1 i & . X ^ 

Notary Public, D. C/ /) 

My commission expires V 
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CERTIFICATE OF SERVICE 


I hereby certify that I have this day served by 
mail a copy of the foregoing Petition and Complaint upon each 
of the air carrier parties to the Air Express Agreement and 
upon the Director of the 3ureau of Enforcement of the Ct*»il 
Aeronautics Board. 


Dated at Washington, this 9th day of April, 1970. 
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AIR CARRIER PARTIES TO 
THE AIR EXPRESS ACREErfEKT 


Air Canada 
Air France 
Air West, Inc. 

Airlift International, 
Alaska Airlines, Inc. 
Alitalia Airlines, Inc. 
Allegheny Airlines, Inc 
American Airlines, Inc. 
Aspen Airways, Inc. 


Braniff Airways, Inc. 

Caribbean Atlantic Airlines, Inc 
Chicago Helicopter Airways, Inc. 
Continental Air Lines, Inc. 


The Flying Tiger Line, Inc 
Frontier Airlines, Inc. 


Los Angeles Airways, Inc 


Mohawk Airlines, inc 


National Airlines, Inc. 

New York Airways, Inc. 

North Central Airlines, Inc 
Northeast Airlines, Inc. 
Northwest Airlines, In . 


Ozark Airlines, Inc 


Pan American World Airways, Inc 
Piedmont Airlines, Inc. 


San Francisco & Oakland Helicopter 
Airlines, Inc. 

Seaboard World Airlines 
Southern Airways, Inc. 

Trans Caribbean Airways, Inc. 
Trans-Texas Airways, Inc. 

Trans World Airlines, Inc. 


United Air Lines, Inc 


Western Air Lines, Inc 
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UNITED STATES OF AMERICA 
CIVIL AERONAUTICS BOARD 
WASHINGTON, D; C. 

Adopted by the Civil Aeronautics Board 
at its office in Washington, D. C. 
on the 23 rd dey of July, 1970 


Order 70-7-109 


’ 

- 


Revisions in air express rates and 
charges proposed by 

RAILWAY EXPRESS AGENCY, INCORPORATED 
AND PARTICIPATING AIR CARRIERS 


• t • 0 


Docket 22387 


• ORDER OF INVESTIGATION AND SUSPENSION 

e«rcl.r« p.rticip.tlng t „ the tariffs with REA proper to rtvie. th. 

ut»““”h.° f 0 „*;^it r ":. r ^*c^: hir f“ in th * - 

the minimum charge from $8,00 to $8 50 per shipment f ncreasln * • 

•nd moot epecific commoditC retes It 5 L « £T “ n<1 * r botK *' n ' ril 

ss.srr** j? s?* 

he**reduced^ AUl * WhU ‘ *“•« * 4 ^- 

itsSSsSS5«S ! ?'7«- 

fAFFA), Musak's complaint protest! th! i!! 5 e!j!I “* *! forwarder> 
claims that, without REA's services at re*«r»n-£i rAte * Proposed, and 
suffer serious and irrepaJaM. reMOn ‘ bl * «*••. Mu,ak would 

AFFA protests the rate reductions proposed int.* .i«. ... 

fps srsss/srss: ±xzsz 

frd ^hlr^*t«l d Increasee^^propoeed^n'the^thort^hcul^* r, ” nu “ C * a *"*<' Mj 

market* end throu,h the al!u£.. ?£*?• g?™**?*^ 
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ELf J h * p !°P° ,al wuW P lace *EA in the forwarding 

f•-examination of the atatutory and policy problems 
.h as REA'e monopoly "priority" in airlift not available to 

► 01TW& 5TQ 6 X 8 


J5J ° f J h ?J T fllln »* •"* in *n*wer to the,complaint., REA ud 

JJd 1 rltlm C??l V * r J? U * ly ; #8eCt * 80008 0thtr thing.* that 
■h ! 3 Ei 11 f*?! eCt ch * n i« # con.i.tant with operating 
h REA and the airline., ( 2 ) the reduced rate, for long-haul 

larlt !!Jw! iVe t0 J he B ° ftrd '* ex Pre».ed desire, to have such 
thm £1 ® ct 0P««-ing cost., ( 3 ) the revenue, to ?<EA will 

I ? P , lu !_ a fa i r raturn » '••onsidering the r/narp infla- 

i occurred in labor and other cost., ( 4 ) the cosc justification 

l i* 8CtU81 CO,t, » (5) th * ^rline.' 
i expre.. traffic have not kept pace with co.t Increases, 

ne. express revenues per ton-mile reflect the value of 

icl (7) ?SrM/5i Pmen 5 :: ^ hi8her atrllne COit « of render- 
ai*Zu 7> 5 h ff t9 fcrward e**' complaint contain, certain.factual 

tha t e?ri.^ii n **'*f #v * nu ** frOB expres8 ■“•t be evaluated in 
the circuitous mileage actually flown and the interline 
lred by many express shipments. 


f°" °!/ l I relevant factors, the Board finU that the 
ted in Appendix A may be unjrst, unreasonable, unjustly 

iho^ L P 4 UOduly P r# J ud ^cial, or otherwise 

ivi.ions^^ 1 f at * d ' u Furthera0r «i ^ the extent t.,at - 

^visions ^ ld *L Ply t0 8 J ipment5 within the United State., 
isions should be suspended pending investigation. 


b ° tb #i * nifi «"t increases and 

'v PU Ji but w do not baliev « that they have 

y justified. The minimum air express charge for both 

) e pir ihiD^ ity ir* t I d XV* PT ‘ S * Bhipmenti w « ld ti.e from 
p * bipiMn t* It should be noted, however, that REA filed 

*rl ^ 28 ‘ 1970 ‘ .n incre... 

J^ P “" t : Th “ -. ttl ° ^° P °V d =>>«*• represent, en 

lr.h£££f k0V ! 'i* Ch4r ** in * ffeet epproximetely 
■ .I'Ji” i d noted, furthermore, thpt the 56,00 minimum 
" l " «»» June 18, 1969, while the prior 

. b *“ 14 *«*« “•» ‘hen three Jeer. 


posed Increase, in general commodity rate, involve Increases 
230 Eil!I P ! 2 \ Uy ln a4rket# involving short hauls. For 

l2 X/E inC f* M I‘ r° uld b * « -ooh a. 85 percent over 
• For the foregoing Markets, the rates proposed will involve 





•v ■ ■* i' 

“ ”*"* ••••*-•-m»e am* «•«»• -a****. 
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*7 ••*»<* *« «8 parent above the rate* quoted prior to Me. 
il ? hl . F *« longer haul* and larger shipmrnts,reductions^ propose 
•a high as 24 percent. The forwarder.. In their complaints, claim thit 
tho*e reduction* will threaten their existence. ’ that 

In the current air express rate structure.rates "are mibl 4 «h*H *«- 

mLr U 2 tl f l ,hiPOen i 4 WalSkt f0r v * riou * lengths of haui P up to 100 
pounds, with larger shipments rated on the basis of the 100 -oo.md 

Th* proposal would Involve lower rate, per pllnl for Ure« 

10-pound group, up to and including 300 > U nd,. The propose- re^nnl 

«.M «k. .or. comp.titlv. l„\h. Ur,.r ; h lp«n?^jn 2 * 2 “ 

publu" ,U ** tl0n • 8f * r *“ ‘"VO" to both forw.rd.rt «nd‘“ 
th. Mu?.. 0 '. fh * ! Pl I l0n t '“ t th * 3“*t«lcttlon. pr.tented by PEA end 

«*a. f« “ne^jnv 0 * upport th * ptop °“ d *»*• 

»f 90 percent. The use of an < 

■lament has not been accepted 1 
that the appropriate method of 
■ return on Investment capital 
rahlde to determine the c rr 
>thar costs presented by REA 


P« 5 c *nt above the rates quoted prior 

‘-reductions are i 


v-t.uj.ng ratio to calculate the earnings 
»y the Board, irtiich has generally considered 
computing earnings element Is in terms of 
An investigation would be a proper -\ 
appropriate rate of retdrn on investment and 
% including the allowance made for inflation. 

. We shall also suspend, pendirig-investigation; the Increase proposed - in 
; h« excess value rate from lfei*. to 30 cent, per $100.00 of exce« - 
raluation. Excess valuation declaration, apply to the value of th! !h 4 n 
«nt above 50 cent, per pound or $50.00 n-.SJ **" * hl ?V 
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» ieeued concurrently herewith 
C.A.B. 17933, A5 Is deferred. 

. . .. ■ J „ » ehould not be construed as d< 
investigation of the rates and charess or of th< 




Aeiovdingly, pursuant to provision* of the Federal Aviation Act 


an investigation is instituted to determine whether the rates, 
minimum charges, and provisions described in Appendix A attached hereto, 
•nd rules, regulations, and practices affecting such rates, minimum 

JaKS" * nd P rovl * 1 ° n *» will be unjust, unreasonable, unjustly 

notory, unduly preferential, unduly prejudicial, or otherwise 
unlawful, and if found to be unlawful, to determine and prescribe the 

I™! *£!!' charges, and provisions, and rules, regulations, 

or practices affecting sych. rates, minimum charges, and provisions; 

!!5 dlns J e ? rl «V' rf decision by the Board, the rates, minimum 
P ro ^i«ions described in Appendix A attached hereto (except 
U5;;:,“ lni * Um cha ^*‘» Provisions applying to or from Canadian 

f r * * u *P* nded ^ their use deferred to and including October 24 
oth ® rwiM ordered by the Board, and that no changes be nade 

Jffi £rd! ° f ‘ U * P,n * l °" K r- 


3 * scope of the investigation instituted by ordering 
paragraph 1 above shall inclide the issue as to whether the divisions of 
the rates ana charges described in Appendix A are or will be urjust, 

between"^^*#^* °? unduly Preferential or prejudicial as 
between the Railway Express Agency, Inc. and the air carriers and foreign 

lM. Car S er ® P ar “* 8 ther eto, and if so, to prescribe the Just, reason- 
Ja«ie«f equitable divisions thereof to be received by the several air 

DockeJ'joIw C 25 l : int ! ° f ^ e / ir Fr ! i « ht forwarders As.cciation, in 
HI 5 *' and » Division of Wrather Corporation, in 

Docket 22347,,are hereby dismissed except to the extent granted herein; 

of thf*BoIid h !I ei ? be ; 3,l8ned for hearin 3 befo « an examiner 

the Board at a time and place hereafter to be designated; and 

6. A copy of this order shall be filed with the tariffs and i. rv .H 
Xu ,ut * d ln App * nd “ t *• , * leh *" h *«»y “«« P«rtl« to 

This order will be published in the Federal Register. 

By the Civil Aeronautics Board; h!E*vHB 
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The charges and provisions In RULE HD. 8(A) on 7th 
Revised Page 7. 

' . • 4 , 

- The charges and provisions in RULE NO. 8(B) on 7th 
. Revised Page 8. 

The charges and provisions in RULE HD. 20 on 17th 
Revised Page 1 6 . 

All rates, charges, and provisions on the following 
pages (except those hearing the reference nark which 
denotes no change or these which are nade subject to 
provisions which specifically state that no change 
has been made therein): 


15th Revised Page 122 
Original Page 122-A 
Original Page 122-B 
12th Revised Page 123 
12th Revised Page 124 
Original Page 124-A 
Original Page 124-B 
13th Revised Page 125 
13th Revised Page 126 
12th Revised Page 128 
11th Revised Page 129 


8th Revised Page 129-A 
6th Revised Page 129-B 
Original Page 129-C 
Original Page 129-D 
8th Revised Page l4l-A. 
7th Revised Page l4l-B 
10th Revised Page 142 
7th Revised Page 143-A 
6th Revised Page l43-C 
7th Revised Page 143-E 
5th Revised Page 143-G 


The minimum charges per Shipment and the provisions 
applicable thereto on the following pages: 

19th Revised Page 145 
11th Revised Page 150 
8th Revised Page 151 
7th Revised Page 152 
10th Revised Page 153 

,'On 20th Revised Page 145, 12th Revised Pcge 150 and 9th 
Revised Page 151: 

(a) The minimum charges per shipment subject 
• to the encircled reference alark 2, and 
. the provisions applicable thereto; and 
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j^RIFF C.A.B. M). 1 ISSUE D BY 0. T. MIAtP. AGENT Continue. 


\ °? th ® tarlff P*« e8 *Pecified above in 

r , *f pendi * and on the following tariff page inaofar 
J* auch provisions cancel ratea which are proposed to 

J* * U J* r8 ' d * d bjr the upended ratea and insofar as 
. such proviaiona cancel suspended ratea or proviaiona: 

.12th Revised Page 127 
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Air Canada 

Airlift International, Inc. 

Air West, Inc. 

Alaska Airlines, Inc. 

Allegheny Airlines, Inc. 

American Airlines, Inc. 

Aspen Airways, Inc. 

Branfff Airways, Inc. 
-’Caribbean-Atlantic Airlines, Inc. 
Oompagnle Nationals Air France 
Continental All- Lines, Inc. 

Delta Air Lines, Inc. 

Eastern Air Lines, Inc. 

Frontier Airlines, Inc. 

Los Angeles Airways, Inc. 

Mohawk Airlines, Inc. 

Batlonal Airlines, Inc. 

Mew York Airways, Inc. 

Mhrth Central Airlines, Inc. 


Appendix B 

Mortheast Airlines, Inc. 

Bforthwest Airlines, Inc. (Also operating 
as Worthiest Orient Air Lines) 

Osark Air Llnes/'lnc."' 

Fan American World Airways, Inc. 

Plfdmont Aviation, Inc. 

Mellvey Express Agency, Incorporated 

San Francisco & Oakland Helicopter 
Airlines, Inc. 

Seaboard World Airlines, Inc. 

Southern Airways, Inc. 

Texas International Airlines, Inc. 

The Flying Tiger Line Inc. 

Trans Caribbean Airways, Inc. 

Trans World Airlines, Inc. 

United Air Lines, Inc. 

Western Air Lines, Inc. 


Air Express service provided hereunder Is performed by the ca^tlei™ 

* s/kt* vhleh been v * 

8 ource: Ikth revised page k of Agent 0. T. Mlano's C.A.B. Mo. 1. 


Effective December 5, 1969 







UNITED STATES OF AMERICA 
CIVIL AERONAUTICS BOARD 
WASHINGTON, D. C. 

Adopted by the Civil Aeronautics Board 
at its office it. Washington, D. C. 
on the 23rd day of July, 1970 


Exhibit G 
Order 70-7-110 


PETITION AND COMPLAINT OF REA EXPRESS, INC. : Dockat 2 2096 
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Agreement filed pursuant to section 412 of the 
federal Aviation Act of 1958, as amended, between: 

ALLEGHENY AIRLINES, INC., 

CERTAIN OTHER AIR CARRIERS, 

FOREIGN AIR CARRIERS, 

AND 

RAILWAY EXPRESS AGENCY,INC. 
relating to air express service. 


Agreement CAB 
17935-A5 


EXPRESS SERVICE INVESTIGATION 


Docket 22388 


’A*’-"- ' 


ORDER DEFERRING ACTION ON AGREEMENT 
AND INSTITUTING INVESTIGATION 


On June ^25, 1970, the parties J^/ to the air express agreement filed 
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Air Canada 

Airlift International, Inc. 
Air West, Inc. 

Alaska Airlines, Inc. 
Allegheny Airlines, Inc. 
Aaarlcsn Airlines, Inc. 
Aspen Airways, Inc. 

Braniff Airways, Inc. 
Carlbbean-Atlantlc 
Airlines, Inc. 

Compagnle Nationals Air 
France 

Continental Air Lines, Inc. 
Delta Al. Lines, Inc. 
Eastern Air Linas, Inc. 

The Ffcing Tiger Lina Inc. 
Frontier Airlines, Inc. 


'r 


National Airlines, Inc. 

New York Airways, Inc. 

North Central Airlines, Inc. 
Nr/rtheast Airlines, Inc. 

Northwest Airlines, Inc. 

Osark Air Lines, Inc. 

Pen American World Airways, Inc. 
Piedmont Aviation, Inc. 

Ban Francisco and Oakland 
Helicopter Airlines, Inc. 
Seaboard World Airlines, Inc. 
Southern Airways, Inc. 

Texas International Airlines, Inc. 
Trans Caribbean Airways, Inc. 
Trans World Airlines, Inc. 

United Air Linas, Inc. 

Western Air Lines, Inc. 

REA Express, Inc. 
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pursuant to section 412 of the Act s.further amendment to that 
agreement. 2/ On the same data tha parties filed a new air express 
tariff, to become affective July 27, 1970. The effectiveness of tie 
amended agreement is tied to that of the proposed tariff and will 
become affective on the same date that the tariff becomes effective. 
Tha agreement will terminate at midnight, June 30, 1971. 


The amended agreement establishes a new formula for the division 
of gross air express revenues, and places greater responsibility on 
the airlines for the movement of air express where substitute service 
■is necessary because of unavailable, inadequate,or Interrupted air 
tnniportatlco, and for loss and damage claims. 

During the past year revenuss wera divided on the basis of a 
formula allowing REA approximately 59 percent and tbs airlines 41 
percent. The new division of revenue appended to the agreement 
changes this percentage division. REA will receive as its share of 
r# y«nuea a relatively constant dollar amount, regardless of length 
of haul. Tha airline revenue, on the other bend, is based on a ton- 
mile yield, subject to a minimum return of $2.50 per shipment. The 
effect of this is to give REA a relatively high percentage of the 
revenues on short-haul and sms. 11-sized shipment? where terminal and 
shipment costs account for a high percentage cf the total costs, and 
to give the airlines a higher percentage cf the revenues on large- 
volume and longer-ha-^l movements where flight costs represent a 
higher proportion of tha total coats. In tha overall, REA will 
receive approximately 65 percent of gross air express revenues and 
tha airlines 35 percent. 

Comments opposing the amended agreement end the tariff to which 

^ “ key * d w * r€ ky Air Freight Forwarders Association 

(AFFA), to which REA filed an answer. 

Upon consideration thereof, tha Board has decided to defer taking 
action on-Agreement CAB 17935-A5. We would be disposed to approve 
the concepts embodied in Agreement CAB 17935-A5. However, tha 
division of revenue provisions of that agreement are keyed, in 
specific dollar terms, to the provision cf the express tariff con¬ 
temporaneously filed by REA. As noted in Order 70-7-109, issued 
concurrently herewith, we are suspending that tariff and setting it 


l) Under amendments approved by Order 69-11-130, November 26, 1969, 
and Order 70-7-39, dated July 8, 1970, the present air express 
agreement is in affect until July 31, 1970. 
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for investigation. In such circumstances It would aerve no uaeful 
purpoae to approva tha amended express agreement now before us. 

Instead we shall defer acting on Agreement CAB 17935-A5, and Invite 
tha parties either to agree to extend the existing agreement 
pending the outcome of the Express Service Investigation , infra , or 
to embody in an amended agreement their new revenue division formula 
In terms of the existing express tariff. In either event, by so 
acting the parties' action will allow the continuation of the air 
express service during the time in which the Board and the parties 
will be exploring the longer-range future of this service In the 
Express Service Investigation . 

It has been some time since the Board explored the role of RE A 
Express In the national air transportation network. This was last 
done In the Airfreight Forwarder Investigation decided in 1955, 3/ 
where the Board agreed generally with the Examiner's conclusion That 
despite its monopoly of the air express business no change in its 
status was warranted. 4/ Thus, we believe with this passage of time 
• formal review of REA'a role lu the movement of air express as 
well as the current relationships between REA and the dlrect'air 
carriers! is required by the public interest. Therefore, the Board 
has decided to Institute an Investigation to determine what the 
future role in air transportation should be with regard to express 
or priority type cargo service, and what Board action should be 
taken with regard thereto. Including but not limited to (a) whether 
the public convenience and necessity require the alteration, amend¬ 
ment, or modification of the certificates of the s cheduledair 
carriers to authorise the provision by the certificated scheduled 
airlines of a distinct c lass of priority cargo service (such as air 
express) either directly or indirectly iy the airlines or through 
Indirect air carriers, or both; (b) whether licenses for such air 
express service should be Issued to one or more indirect air carriers 
(such as REA or sir freight forwarders) to conduct such service 
independently of any joint agreement with the airlines; and (c) whather 
the existing concept of an air express agreement between the direct 
eir carriers and an air exprers company should be maintained. 


K] 21 CAB 536. 

4/ REA now operates pursuant to an Individual exemption from 
section 401(a) of the Act last modified by Order E-22273, June 4, 
1965. Such exemption by its terms is tied to the sir express 
agreement with the airlines herein discussed. 
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We conceive thle investigation to be broad In scope, and that 
it wUl explore such underlying questions. Inter alls , as whether 
the service currently being provided by REA is actually an express 
or priority service differentiated from other airfreight services; 
whether such a priority service is susceptible of actually being 
provided—by REA or by anybody else; whether there is a need for 
eeparate express service; who, if anybody, should provide such 
service; whether the direct air carriers should establish a special 
tariff (and corresponding special service) for expre.i traffic; 
whether such a tariff should be available to any shipper, or Just 
to the authorised express company; and depending on how such issues 
• r * resolved, whether REA should be granted authorisation under 
Part 296 of our Economic Regulations (14 CFR 296) to be a domestic 
** r ^ r *l8bt forwarder, and whether the Board should terminate its 
approval of Agreement CAB 12866. £/ 

Concurrently herewith we are instituting an investigation to 
determine the lawfulness of the new express tariff filed by REA 
and the carriers. £/ The issues to b* tried therein, and those to 
be.determined herein, encompass in broader scope many of the matters 
raised by REA in its Petition and Complaint in Docket 22096. We 
•h«l 1 » therefore, dismiss REA's Petition and Complaint in Docket 
22096, without prejudice to any subsequent filing by REA with respect 
to matters not within the scope of the investigations referred to 
above. 

ACCORDINGLY, IT IS ORJERED THAT: 

1 0 Action on Agreement CAB 17935-A5 be and it hereby is 
deferred; 

2. An investigation, to be known as Express Service 
Investigation, be Instituted for the purposa of exploring the 
future role of express or priority cargo serviee in air transporta¬ 
tion, and what Board action should be taken with regard thereto, 
including, but not limited to: 


2J Agreement among certain air carriers relating to Air Express 
Service, approved in Order E-13764, April 21, 1959, »• modified 
by Order E-13944, May 28, 1939. 
k Order 70-7-109, July 23, 19T0, Docket 22387 . 

, t 
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BEFORE THE 

CIVIL AERONAUTICS BOARD 
WASHINGTON, D. C. 


Application of ; 

REA EXPRESS, INC. : Docket 


EXPRESS SERVICE INVESTIGATION : Docket 22388 


MOTION TO CONSOLIDATE 

REA Express, Inc. (REA) hereby moves, pursuant 
to Orders‘70-7-11C and 70-11-46 and Part 302.12b of the 
Board's Regulations, to consolidate the within application 
into the Express Service Investigation , Docket 22388. 


In Order 70-7-110, the Board instituted the 
Investigation. Among the issues to be considered were: 

"whether REA should be granted 
authorization under Part 29o~of our 
Economic Regulations (14 CFR 296) to be 
a domestic airfreight forwarder ...." 

(P. *) 

and 

"whether licenses for such express 
. service should be issued to one or more 
indirect air carriers (such as RSA or 
air freight forwarders) to conduct such 
service independently of any joint agree¬ 
ment v/ith the airlines .... (p. 5 ) 







Order 70-11-46 modified the latter Issue to read: 

"whether licenses for such air ex¬ 
press service should be issued, individually, 
or on a class basis, to one or more Indirect 
air carriers (such as REA or air freight 
forwarders) to conduct such service inde¬ 
pendently of any joint agreement with the 
airlines .(p. 3) 

In its application filed herewith, REA respect¬ 
fully requests a license or authority (a) to continue to 
perform Air Express service and (b) to operate as a domestic 
air freight forwarder in addition if Air Express authority is 
granted to one or more air freight forwarders. Hence, the . 
authority requested by REA is within the scope of the Express 
Service Investigation . 

i 

REA's participation in the Express Service Investi¬ 
gation will not unduly delay the proceeding and will be 
conducive to the proper dispatch of the Board's business. 

WHEREFORE, REA requests that this motion to consol¬ 
idate be granted 

Respectfully submitted. 


Arthur M. Wisehart 

Vice President & General Counsel 

REA Express, Inc. 

219 East 42nd Street 
New York, New York 10017 




\ ' 


?IFICATE OF SERVICE 


I hereby certify that I have this day served 


the foregoing document on all parties to Docket 22388 

*. • * •• 

by having mailed a copy thereof to each such party or 

• v 

i!ts attorney in a properly addressed envelope with 

l • . ■ 

postage prepaid. 



November 23, 1970 





BEFORE THE - 


CIVIL AERONAUTICS BOARD 
WASHINGTON, D. C. 


Application of 
REA EXPRESS, INC. 


Docket 


APPLICATION 


Preliminary Statement 


Pursuant to Orders 70-7-110, dated July 23, 1970, 
and 70-11-^6, dated November 12, 1970> REA Express, Inc. 
(REA) hereby makes its application to operate as an in¬ 
direct air carrier. 

I. 


REA is a corporation organized under the laws of 
the State of Delaware. Its address is 219 East 42nd Street, 
New York, New York 10017. It is a citizen of the United 
States within the meaning of section 101 (13) of the Federal 
Aviation Act of 1958, in that all of its directors and 
officers are citizens of the United States and all of its 


voting interest is owned and controlled by persons who are 
citizens of the United States. 








REA and its predecessors have provided nationwide 
multi-modal express service for more than 100 years. Today, 

REA's express shipments are carried by air, rail, and motor 

• • 

vehicle. REA is an express company regulated under the 
Interstate Commerce Act. 

III. 

REA pioneered the carriage of property by air 
beginning in 1910. In 1927, REA initiated Air Express, 
seventeen years before publication of the first air freight 
tariff, and has performed that service in conjunction with 
the airlines continuously since that time. 

IV. 

In the past forty years, public use of and dependence 
upon Air Express has grown hand-in-hand with the development 
of modern" air transportation. In 1969 , Air Express trans¬ 
ported approximately 10 million shipments with total revenues 
of around $100 million. The selling, promotion and marketing 
to bring Air Express to that level of development all have 
been performed chiefly by REA. 

Air Express is a vital element of the nation's trans- 
poration system. The diverse routes of thirty-three air 
carriers, and the intermodal capabilities of REA, are 
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synergistically united together by Air Express into a 
single, coordinated transportation network serving a 
broad spectrum of shippers. Many Air Express shipments 
consist of medicines, blood, live animals, vital govern¬ 
ment traffic, and items of high value or extreme perish¬ 
ability for which REA handling coupled with priority air 
movement is the only practical mode of transport. The 
shipping public has come to rely on nationwide Air Express 

service as performed by REA. 

\ 

V. 

REA is uniquely suited to provide Air Express 
service. For more than one hundred years, REA has 
transported virtually any commodity, door-to-door on 
an expedited basis, to almost every conceivable point in 
the country. Through REA's nationwide network of offices 
and terminals and its thousands of pickup and delivery 
trucks. Air Express service is provided to many outlying 
points which might otherwise not have ready access to 
air transportation. See Ex Parte No. 242 , Express Company 
Terminal Areas, 332 I.C.C. 91 (1967), aff»d , Northern 
Freight Lines, Inc , v. United States, 304 F. Supp. 536 

(N.D. Ga. 1969), aff'd per curiam .,_U.S. _ 

(March 16 , 1970). In sum, the unique services offered by 
Air Express are a reflection of REA’s experience, equipment, 
organization, and commitment to expeditious intermodal trans¬ 
portation. With respect to Air Express, REA performs pickup 
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and delivery, substitute service, shipping documentation, 
tracing, administration, billing, collection of receivables, 
record keeping, sales, advertising and promotion, special 
security services, and handles claims and transfers. The 
direct air carriers provide underlying air transportation. 

t * * 

VI. 

Air Express is performed by REA under an agreement 
with 'thirty-three airlines. In the past, the airlines have 
asserted that they may terminate REA's participation in the 
business which REA pioneered simply by not renewing the 
agreement except on terms favorable to them. During this 
year, chey have twice placed an embargo on Air Express ship¬ 
ments, causing incalculable confusion to the shipping public 
and REA to lose millions of dollars. This power of life or 
death over REA's Air Express business which the airlines have 
asserted, by agreement and as a group, has led to provisions 
in the agreement which are unfavorable both to REA and to 
the development of Air Express in the public interest. As 
a result of such provisions: 

(a) The airlines have retained the power to 
veto significant Air Express tariff changes. This 
power has been exercised by the airlines so as to 
deny to shippers in certain markets the advantages 
of Air Express. REA seeks the freedom to develop 
and file its ov/n tariffs without airline veto. This 



. is in accordance with the Board's consistent 
recommendations. In the Air Freight Forwarder 

\ cas£, the Board recommended that the tariff 

. \ 

rates charged the public be "determined and 
■ filed by REA," and criticized "the anomalous 
| situation which permits the air carriers to 

■ ' set tarlff rates for REA and at the same time 
compete with REA for air cargo traffic” 

(9 C.A.B. at 486). See also Order E -5898 
*• (1951). 

(b) The divisions of Air Express revenue 
produce for the airlines an amount for carrying 
Air Express which is outrageously high in re¬ 
lation to what they receive for air freight. 

At a time when individual airlines are filing 
substantial rate reductions to speed the growth 
of air freight, as a group they have remained 
adamant that they will not accept one cent less 
from Air Express. This, too, is to the ultimate 
disadvantage of the shipping public. 

VII. 

REA's objective is to promote Air Express aggres¬ 
sively. REA's new management group has severed the historic 
ties between REA and the railroads. It considers Air Ex P re £ 
to be an increasingly important part of the company's future 



development. REA’s management is prepared to devote 
considerable energy and investment so that the full 
potential of Air Express can be realized. Such promo¬ 
tional activities by REA, which handles 25,000,000 surface 
shipments annually, can make a valuable contribution to 
air transportation at a time when air cargo capacity far 
outstrips utilization. To accomplish these objectives. 

Air Express must be permitted to respond more flexibly 
to (a) technological developments such as unitization 
and standardization, (b) the introduction of wide-bodied 
jets, (c) intermodal possibilities, and (d) the changing 
needs of the shipping public. Consistent with this 
flexibility, REA seeks to be able to exercise a desirable 
degree .of marketing initiative and innovation. To these 
ends, REA requests permission for multi-levels of Air 
Express service as contemplated in paragraph 1 of the 
Board-approved 1954 Air Express Agreement (e.g., expedited 
Air Express, deferred Air Express, and related services). 

- VIII. 

In addition, REA seeks permanent authority. In 
the airlines* view, - REA*s authority to conduct Air Express 
service has been founded on the existence and continuation 
of an Air Express agreement. The history of negotiations 
between the air carriers and REA clearly manifests that 
this situation has consistently worked to REA's disadvantage 
in its attempts to structure an equitable arrangement with 



the airlines and has retarded the growth of Air Express. 

In dealing with REA, the air carriers do not negotiate on 
'an individual basis. Rather, the entire airline industry 
negotiates in concert and unites behind a single position. 
These factors make the bargaining power of the Airlines 
(immense and REA's small. In past negotiations, at the 
eleventh hour the airlines have been in a position to 
compel REA to accept what they offer or risk the termina¬ 
tion of a $100,000,000 a year business. As demonstrated 
last summer, the airlines also have adopted a callous * 
attitude toward the interest of the shipping public in 
the preservation of a vital public service. Under such 
a permanent authority (i) REA should have the independent 
right, subject to Board'approval, to develop and revise 
tariffs for Air Express service, and (ii) the amount the 
airlines receive from Air Express should be fairly related 
to what they receive from air freight. 

IX. 

The Board has set down for investigation the 
question of what authority shall be granted for the per¬ 
formance of Air Express and has authorized the filing of 
applications (Order 70-11-76). RF,A therefore makes this 
formal application to receive Air Express authority to 
serve all points, but does so without prejudice to the 
"grandfather" rights vhich it may be entitled to by 


d 



operation of law. Further, we note that a number 
of air freight forwarders also have applied for 
Air Express authority. Should the Board decide to 
grant such authority to forwarders, REA as the 
"grandfather" in this entire line of business would 
Icorrespondingly hope to receive domestic air freight for¬ 
warder authority at the same time. REA accordingly desires 
to have this application so regarded.* 


WHEREFORE, REA Express, Inc. hereby requests and 

. \ 

applies for a license or authority (a) to continue to ' 
perform Air Express service and (b) to operate as a 
domestic air freight forwarder in addition if Air Express 
authority is granted to one or more air freight forv;arders. 


Respectfully submitted. 


Arthur M. Uisehart 

Vice President & General Counsel 

REA Express, Inc. 

219 East 42nd Street 
New York, New York 10017 


♦Because an investigation of this matter has been 
instituted, we assume that all data and any other require¬ 
ments will be supplied during the course of the investiga¬ 
tion and need not be further submitted with this application. 


t 



UNITED STATES OF AMERICA 
CIVIL AERONAUTICS BOARD 
WASHINGTON, D. C. 

Adopted by the Civil Aeronautics Board 
at its office in Washington, D.C. 

on the 12th day of February, 1971 


Exhibit I 

Order 71-2-68 


PETITION AND COMPLAINT OF 
REA EXPRESS, INC. 


Docket 22096 


Revisions in air express rates and 
charges proposed by 

RAILWAY EXPRESS AGENCY, INCORPORATED 
AND PARTICIPATING AIR CARRIERS 


i » i. . % n 


Docket 22387 


Order : . ’ 

■jO g fo ro-7-109 *nd 70-7-110, dated July 23, 1970 and Order 

JeiiM™ ! ' T USC l3 ; 1970 > the Inter ili± dismissed the 

?" d Cor! plaint o£ «£* Express, Inc. in Docket 22096 and denied 

Md 22388 iF c S “ Ch flCtl ° n - The tnvestigations in Dockets 22387 

d 22388 (E>-Ptcss Sen-ice In vestigation ! encompass in broader scone the 
matters raised by REA in lts'Petition and Complainf’in Docket 22096 in 

Z W the Chru ?t t °/ th “™d Complaint-is for troad rlfirm 

That refom"fnd r riH f reUel ? 8 t0 the existln * air «Press agreement. 

That reform and relief are clearly the subject of the wide ranzinz in¬ 
vestigations in Dockets 22387 and 22388, and do not require separate 
consideration solely on REA’s terms. squire separate 

Second^P e “ tioned the United States Court of Appeals for the 
briS fJlId 1 Ivl TeV t eW ° f thC afo «mentioned Board Orders. In the 

REA which had 'no^previously*" been^oVe 3 18806 h ® 8 been raised b y 

S)^T C T f" at undcr Section 1002(h) “of* the°Ac°t r (49 n u.S d c red ^ ^ 

instituting the 8 ! 1 ? f dlsir ‘ issin 3 its Petition and Complaint"and 

gat^ wis°inStiJuted S n C ° July 23 ’ 1970 ’ when investi- 

divic? " % P d> h earliest date on which a new retroactive 

RiA's °PetL ar * 8 a C °r Uld ! ,e . made effective - instead of April 9, 1970, when 
REA s Petition and Complaint" was filed. * 

In the present context it is not necessary for the Board to con- 
® id *' whet J°F the dismissal of the "Petition and Comolaint" would as 
a matter of law foreclose the possibility of retroactive relief from 

It tllli MiVtUi0n ;md — dismissed because 

matters raised were covered by the investigations wo ordered. the 


z 









Botrd had no intention of prejudicing REA's position regarding retro- 

woulc^have i faL- SUCh iSSUC bCen Dreviousl X presented to the Board, we 

would have taken our present action at that time. 

considernMn 86 ^ 0118 ’ wi * hout P re j ud S in 8 ‘he issues presently under 
consideration in the rate investigation, we think it appropriate to 

reinstate the "Petition and Complainfof RE* in Docket 22096 for the 

limited purpose of preserving the Board's legal option to 

l5?S “it lL<r< r °* tiVe 1° the flling date thereof, April 9, 
1970. In addition, we shall consolidate this limited re¬ 
instatement with the investigation in Docket 22387 We 
take no position here on the need for such relief or on the 
Board s power to grant such relief in the case as presently 

leell I 1 ° Ur lntention onl y to preserve such 

” d ' Cld * “ eXercl " •«*> “"I” proper 

The present action of the Board will modify an order oresentlv 

" netition^f StateS C ° Urt ° f Appeals for the Second Circuit on 

t^ make if W ° Sha11, therefore, condition the present action 

o make it subject to any necessary permission «f the Court. 

Act of C 1958 in ?iH* PU ” Ua f f° the Provisions of the Federal Aviation 
Act of 1958, and particularly Sections 204, 1001, 1002 and 1005 thereof, 

IT IS ORDERED THAT: 

* the United ,t&“&S3C..TO Tu ?. 

hereby a'SLJiS^ « d“ ~ 

rear'n. fl^Uy’d^d. PUrP ° SCS ' the T ‘ tlClm a " d «■»»•*•* of m 
By the Civil Aeronautics Board: 


(SEAL) 


HARRY J. 2HJK 
Secretary 




• - s\ 

i Vi., ’■ !/ ) 


CIVIL A^CW.UTICo ZCAaD 

WASHINCVON. D.C. 20420 


:bit j 


IN *t>LV hZftR TO 2-22 


Honorable A. Daniel Fuscro 
Cl J"» United States Court of Appeals 
ror c He Second Circuit 
United States Courthouse 
i?oley Square 

rfew York, 2\ T ev York 10007 
2ear Lr. Fusaro: 


corapletion a tine*re^Iest^c^T-o^ leCCer encl osin 3 for our 
captioned case for oral argument. ^ y ° U t0 Caleada r the above- 

‘tojcthL «?K I 5-i°" t0 S is=,iss «>. Petition 

includi^~ d * r ‘ 3ed for fu «her brie^ne -Tot’ **** to Cica ios 

including oral argument, will hp ted otiler procedural steos 

•-ne Kotion to Dismiss, we would exna-r Should =he Court deny’ 

ays rrom the date of the denial a-id *’° “77 e 0ur brie * within zh<-c' r 

attention the tine te.oeet 3“ ^ ' 

Sincerely, 


cc: ^Arthur M. Wisahart, Eso. 
Swssell S. Eemhard, Esq. 
Louis p. Haffer, £ Sq . 


Warren L. Sharfaan 
Associate General Counsel 
Litigation and Research 
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IN THE 

UNITED STATES COURT 0? APPEALS 
FOR THE SECOND CIRCUIT 


REA EXPRESS, INC., : 

Petitioner, : 

v. : 

CIVIL AERONAUTICS BOARD, : 

Respondent, : NOTICE OF MOTION 

> : No. 35,^74 

AIRLINES PARTICIPATING IN AIR EXPRESS : 

SERVICE, and s ■ 

AIR IREEGET FORWARDING ASSOCIATION, : • 

Intervenors. : 


SIRS: 

PIEASE TAKE NOTICE that the undersigned will move this Court at a 
motion day thereof to he held at the United States Courthouse, Foley 
Square, New York, New York, on March 1, 1971, at 10:30 in the forenoon 
of that day or as soon thereafter as counsel can he heard, on the 






t 
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annexed papers and all prior proceedings herein, for an order dismissing 
the petition for reviev. 


Dated: Washington, D.C. 

February /*, 1971 


-A 

jnnev 




R. Tenney Johnson 
General Counsel 
Civil Aeijnautics Board 


To: Arthur M. Wisehart, Esq. 

219 East 42nd Street 

Hew York, New York 10017 ' 

Russell S. Bernhard, Esq. 

MacLeay, lynch, Bernhard 

St Gregg . 

1625 K Street, N.W. • * 

Washington, D.C. 20006 

Louis p. Haffer, Esq. 

1730 Rhode Island Avenue, N.W. 

Washington, D.C. 20036 
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UNITED STATES COURT 0? APPEALS 
. FOR THE SECOND CIRCUIT 


REA EXPRESS, INC., 

Petitioner, 

v. 

CIVIL AERONAUTICS BOARD, 

Respondent, 

-AIRLINES PARTICIPATING IN AIR EXPRESS 
SERVICE, and 

AIR FREIGHT FORWARDING ASSOCIATION, 

Iatervenors. 


No. 35,474 


MOTION 0? THE CIVIL AERONAUTICS BOARD 
TO DISMISS REA 1 S PETITION 70R REVIEW 


-The Civil Aeronautics Board, respondent herein, respectfully coves 
tn* Court to disaiss the petition for review filed by REA Express, Inc. 
-(REA) on the ground that the only nature natter presented therein is coot 
by:virtue of‘the issuance by the Board of Order 71-2-68 on February 12,- 
1971, reinstating for limited purposes the "Petition and Complaint" of 
REA. In support thereof, respondent respectfully shows the following: 

1. REA's petition in this case seeks review of: Board Order 
70-7-109 (J.A_-115), which instituted an investigation of rates for air 
express service; Board Order 70-7-110 (J.A. 126), which instituted a 
service investigation and also disnissed a "petition and Complaint" which 
REA had riled on April 9, 1970 (J.A. 1); and Board Order 70-8-43, which 
denied REA's petition for reconsideration of the earlier orders (J.A. 186), 






2. Air express service is a nonopoly which has been performed for 
many years as a joint venture Setwaen REA and the scheduled air carriers. 

The operations are conducted pursuant to an Air Express Agreement and con¬ 
template that SEA will perform picxup and delivery ground services and 
certain administrative services while the carriers will provide air trans¬ 
portation. i«..i^fs prescribing the tares and cnarges for air express 
service are filed jointly by SEA and the carriers while the divisions of 
the resultant air express revenues are determined by the contractual 
arrangement. The impending expiration of the air express agreement in 
June 1959 prompted the present controversy. The parties to the agreement, 

REA and the carriers, both were seriously re-evaluating their role in air 
express service. The carriers desired to retain their position as a joint 
venturer in the air express business while REA desired to take over the 
entire business in relation to the public, shipping in bulk at airline 
tariffs in the same manner as freight forwarders, preferably on a basis 
made retroactive to the filing of its "Petition and Complaint". Of 
course, any new agreement finally reached by the parties would.s.till have 
required 3oard scrutiny and approval as being in the public interest in¬ 
cluding an assessment of the competitive effects upon the air freight for¬ 
warders, or sulk consolidators. It was the very broad reform and long-range 
relief sought by REA in its "Petition and Complaint" that was to form the 
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basis for the two comprehensive investigations presently before the 
Board. 

3. The investigation initiated by Order 70-7-109 was instituted 
for the purpose of determining whether the rates for air express service 
filed by SEA and the participating carriers are, or will be, unlawful, 
and if found to be unlawrul, to determine and prescribe the lawful 
rates. The scope of that investigation includes the reasonableness of 
the.divisions of rates and charges between REA and the carriers. 
Simultaneously with the institution of this investigation, the Board, 
by Order 70-7-110, instituted a second investigation, termed the Express 
Service Investigation (J.A. 126). The purpose of the second investigation 
was to explore the future r.le of express or priority cargo service in air 
transportation and was meant to be a broad review of many of the matters al¬ 
leged by REA in its various pleadings. In denying REA's petition for re¬ 
consideration of the two orders instituting these investigations and in 
refusing to reinstate the Petition and Complaint of April 9, 1970, the 
Board made it clear that it took this action because the investigations 
encompass in broader scope the matters raised by REA in its "Petition 
and Complaint" (J.A. 194). 

4. By its action in this Court REA has challenged the lawfulness 
of the Board's dismissal of its "Petition and Complaint" before the 3oard. 


, . V, vary snd siu ?lo analysis of air express service is in- 

w.udcc herein to suggest to the Court the myriad problems presentlv before 
C *' a tV ° —yascigations. These problems are r.ot involved in 
?-*ocecoi.ag oerore the Court. See note 3 infra. 







Pursuant to 2uio 30(b) of the Federal Rules of Appellate Procedure, REA 
certified the issue ir. this case to be as follows: 

‘O dil^! B i ^ r T r ? i ! >la arr0r for Che Civil Aeronautics 3oard 
uO dismiss the ifiation and Complaint of REA Exo-ess Tnr 

in Docket 220S6?" (RZA letter of November *30,* 1970.) * ** 

, 5. SEA filed its brief in this Court on January 20, 1971. Free 
that brief it not. becomes clear for the first time that the gravamen 
or its petition is a contention that should the Board ultimately direct 
an adjustment of divisions of joint rates, pursuant to Section 1002(h) 
of the Federal Aviation Act of 1958 (49 U.S.C. 1482(h)), it will be un¬ 
able to make such an adjustment retroactive to the date of KEA's dismissed 
complaint. Since Section 1002(h) provides that the Board's cover to re¬ 
quire the adjustment of divisions cannot antedate "the date of filing the 
complaint or entry of order of investigation . . sea stresses that "the 
practical effect of the Board's dismissal of its "Petition and Complaint" 
and the subsequent institution of the investigations is tc deprive it of 
an opportunity for an adjustment of the divisions for this interim period 
between the filing of the complaint (April 9, 1970) and the date of the 
institution of the investigations (July 23, 1970)(?et. 3r., 13, lj). 

8. Sow that SEA has articulated its true grievance, the 3oard has 
taken steps to afford the relief requested without the necessity of further 
litigation. By Order 71-2-68. dated February.12, 1971 (annexed hereto as 
Appendix A), the Boird has reinstated the "Petition and Complaint" of 3EA 
tor the sole purpose of preserving for Board determination the possibility 



of a retroactive readjustment of the fare divisions from April 9, 1970. 
Revival of the dismissed complaint allows the Board to provide REA a 


retroactive readjustment of joint fare divisions back to April 9, 1970, 
the date of the filing of the REA "Petition and Complaint," should the 
Board otherwise determine in the pending investigation (1) that it has 
the power to determine the divisions between REA and tne carriers, 

(2) that it has the power to compel a retroactive readjustment of suca 
divisions, and (3) that such action would be "just, reasonable, and 
equitable" (Section 1002(h) of the Act (49 U.S.C. 1482(h)). Thus, inso¬ 
far as the dismissal of REA's "Petition and Complaint" alone would have 

V 

prevented the Board from giving relief to REA back to April 9, 1970, the 

. 2 / 

Board has remedied the situation by the issuance of Order 71-2-68. 

Of course, any determination made by the Board to grant or withhold such* 

relief in the pending investigations will be subject to judicial scrutiny 

under Section 1006 of the Act (49 U.S.C. 1486). 

7. Since the Board has given REA the relief it is seeking from the 


Court, no purpose is served by further consideration of its petition for 
review. The petition for review is moot. The necessity for further 


2/ The Board stated in the order of reinstatement 
necessary to consider whether the dismissal of the "?eti 
would, as a matter of law, foreclose the possibility of 
from the date of filing (Appendix A, ?. 1). 


that it was not 
tion and Complain 
retroactive relie 


3/ REA's contention (Pet. Br., 16-1S) concerning the supposed in¬ 
adequacy of the Board's investigation of air express rate 3 amounts to no 
more than a repetition of its argument that it is unable to get relief 

(footnote continued) 


h. rt 


proceedings hss jessed end the petition .’or review should he dismissed ? 

*• «-«»>. As we 

complaint end makes it el-'iMe'/er J ““ ° r<! ? r colns ““» “A's 
fere divisions to April S,°1S70 "xl'I “Adjustment of joint 

the prase.'.: air a-:press agree-e-- (?t- iC U£S coe -‘ ced • 

examination in the Board's rate ^ *? al8 ° 8ubJect to full 

of the Boerd-S use or its susncnlion ^‘pet^gj’ g*,,? 1 ?** 
preliminary 3 tens oriir tohearlne'hn,,- i u c * " r * l<r-io). Significant 
investigations. Prehea^ co-^-n- * 7 been coin ? leccid ia both 

dates for responding to infor^Mnn* “ tV * Jie:i neld £nd procedural 
vrltte? -esf-a-v * 5 - • ^ tion rec :uests, exchanging e-hibits -d 

'» the rite ^scheduia^ The hearing 

■service investigation on July 6 ’971 r--1 * X ? 71 aad la tr * e 

on the basis of its invest'-- 1-' *-h- ? " hc 3oard takes firxl action 

£ ble. But it is .ouiny ^~ - ~vi*v- 

to investigate these issues and makes d*te^n~*ons c* *** 0?:j0r£ur * i -’/ 
are not properly before this r n .,-r r °"s concerning them they 

huildinr Co?,.Tt mhf Kvers v. Bethlehem Sh-,/ 

3S7 C.S. liS _ U967). (l * 3#,S S'Altt Goods v . Ct^TTr. 

preclude the Soars t'rc^ttlin’^-Vs'^u-r' $ ?cci:loa fo * review does not- 
“ttor under review “ lth c ^“t « *• • 

American Perm Li™ a „ S.,T - . Chw relle ‘ requested. See. a.~. 

v L---. ,- g .. • f t - v< -- -1 -reirht Serv'Ca 397 ir <? *£,<*'* 

jr_o^-..wc. Sw rlir.es v. C. A. 7 ! V 5 7 9 j A——-■’ jy/ L,s * ^ 3 ~ v,l*7o); 

Limited v. r.M.C. 25 Q~v 0 A* * 0 /I ^* *535); Anchor Line’ 

' A.3 .. 255 ?.2d GOS (CA~Q c M—t* 0 ’?* ~ Si;2); Frontier AiViin;..; . "t v. 

review proceedings also'have hee‘!''dihi,‘“,d*^°'t‘e“-''' e pf' iC iecisior - s . 
cha Eoarc had vacated the ord--- s 5 - coard’s request :-*ter 

Airlines v. C.A.3 r * n r* hfcd oean ch£j -lenged. Z.c. •- "~2G 

-I - SSS Wfl-yssra. 


Wa E RE703E rcs ? ondeat respectfully requests the Court to dismiss 
the petition for review without costs to either party. 

Respectfully submitted. 
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R. Tenney Johnson 
General Counsel 
Civil Aeronautics Board 


Dated: K 

T. •* ^ 


4^1 


Gregory 3. novenaon 
Attorney 

Department of Justice 






IN life 

UNITED STATES COURT CF APPEALS 
FOR THE SECOND CIRCUIT 


REA EXPRESS, INC., 

Petitioner, 

T. 

CIVIL AERONAUTICS BOARD. 

Respondent, 

AIRLINES PARTICIPATING El AIR EXPRESS 
SERVICE, cud 

AIR FREIGHT FORWARDING ASSOCIATION, 

Intervenors. 


No. 35,474 


CERTIFICATE OF SERVICE 

X hereby certify that I have, this day, served by nail, ablation of 
• the^Civil Aeronautics board to Dismiss REA's Petition for Review on the 
follovlng: 

Arthur M. Wischart, Esq. Russell S. Eernhard, Esq. 

219 E 40 t 42nd Street MacLeay, Lynch, Eernhard U Gregg 

Hew York, New York 10017 1625 K Street, N. 

Washington, D.C. 2CC06 

Louis P. Haffcr, Esq. 

1730 Rliode Island Avenue, N.W. 

Washington, D.C. 20036 


Dated: f El 1 


rtf 


/&/ _ 

Warren L. Muirican 

Associate General Counsel 
Litigation and Research 
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UNITED STATES COURT OF APPEALS 
FOR THE SECOND CIRCUIT 


REA EXPRESS, INC., 


Petitioner, 


CIVIL AERONAUTICS BOARD, 

• Respondent, 

AIRLINES PARTICIPATING IN AIR EXPRESS 
SERVICE, and 

AIR FREIGHT FORWARDING ASSOCIATION, 

Interveners. 


NOTICE OF MOTION 
*o. 35,474 


SIRS: 


““ TAKE KOTICE that the undersigned .ill move this Court at a 
motion day thereof to he held at the United States Courthouse, Foley 
Square, Be. y 0 rh. Be. York, on March 1, 1 9 71, at 10: 3 0 in the forenoon 
of that day or as soon thereafter as counsel can be heard, on the 
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annexed papers and all prior proceedings herein, for an order postponing 
the date of filing of the brief of respondent and the brief of intervenors. 



Dated: Washington, D.C. 

* ~' February 1971 


—A/— 

t. Tenney' Johnson 


General Counsel 
Civil Aeronautics Board 


To”: Arthur M.~ Wisehart, Esq. 

219 East 42nd Street 
Nev York, Nev York 1C017 

Russell S. Bernhard, Esq. 
MacLeay, lynch, Bernhard 
& Gregg 

_ 1625 K Street, N.V. 

‘ * Washington, D.C. 20006 

"-Louis Pv Eaffer, Esq. 

1730 Rhode Island Avenue, N.W. 
Washington, D.C. 20036 
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IN THE 

KuTSD STATES Crt'TT C? APPEALS -/ 

FOR THE SECOND CIRCUIT ' v 


REA EXPRESS, ISC., I 

Petitioner, | 

▼. i 

CIVIL AERONAUTICS DOARD, 

Respondent, * 

AIRLINES PARTICI PATINO El AIR EXPRESS ! 

SERVICE, end 

AIR FSEIQIT FORWARDING ASSOCIATION, 

Intervenors. * 


No. 35,474 


CERTIFICATE OF SERVICE v , 

- . . * 
I froby certify that 1 have, thl. day, a.rvtd by Mll> . ,'iottoa 

*. Civil Aeronautic. Board to Poatpon. the Dat. of mins the Brief of 




Respondent and Intervenors on the following: 


Arthur H. Wisehart, Esq. 
219 East 42nd Street 
New York, New York 10017 


Russell S. Eomhard, Esq. 
MacLcay, Lynch, Bernhard & Gregs 
1625 K Street. N.!/. ° S 

Washington, D.C. 20006 


Louia P. Naffer, Fsq. 

1730 Iuiode Island Avenue, N.W. 
Washington, D.C. 2003G 


Dated: 


/-.•/I 


J>! _ 

Warren L. Shnrfnan 
Associate Cc-neral Counsel 
Litigation and Research 
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in the 

UNITED STATES COURT GP APPEALS 
FOR TliE SECOND CIRCUIT 


R2A EXPRESS, INC., 

Petitioner, 

v. 

CIVIL AERONAUTICS 30ARD, 

Respondent, 

AIRLINES PARTICIPATING IN AIR EXPRESS 
SERVICE, and 

AIR FREIGHT FORWARDING ASSCCIATION, 

Intervenors. 


No. 35,474 


MOTION OF THE CIVIL AERONAUTICS EOARD 

™tS ST?CN2 t: ' iz datz 07 ?i ling THE 
_BRIEF 0? RE SPONDENT AND INTERVENES 

Th. Civil Aeronautics Board, respondent herein, respectfully 

moves the Court to postpone the- date of filing of the brief of 

respondent .and interveners pending disposition of the Motion to hisniss 

*“’• f ° r toVl " fil “ cooc mrrently herewith, should the lotion 

to Dismiss be granted, the need for further briefing and other procedural 
steps, including oral argument, will be unnecessary. 

Therefore, respondent respectfully requests the Court to postpone 

the date of filing of the brief of respondent end interveners to e date 
30 days subsequent to the Court’s action on th. Motion to Dismiss and 
to adjust other procedural dates accordingly. 

Respectfully submitted 


Dr. tod: 


jo.'.nion 

Ccno«cl Couitwoi 
C-vij. .-.aronautics Boa: 

/(sy _ 

Loivm.c ai. iaapiro 
At tornoy 

Department or Justice 










At ■ Stall'd Term of tlie United Staten Corn I of Appeals, in und for tlie Second 
Cirrnii, held at the United State* Court House, in the City of New York, on the 
Ctftoctlt’l day of JiuKth , one thominnd nine hundred 

*fd t,£'Vo’f j-rne. 


;ca ixi‘Tc.:s. t inc». 


}otltioa-^r. 


v. 


rtlvJl i.ert. v aic.t .r rd, 

: t t;nitf>c r»t, 

' <■' ' 'on -. *'<! Aarooiatlt/n, 

* ■’ 1 *•! ‘ « X A * *. !Sp 

;n*.r.rvctioru. 


it is hereby ordered that the motion made herein by counsel for the « , . .. 

5 i c - ' - t • ».;.*•!:• r? v Tt Vll,' r-.: .Cor !:.v1q c£ ;h 

‘ ' w - I.*. " i* o,.>! •'>>* r V r . ; ondrn; 

M.r n -* 1 ' - 

hr noti'* of »: tioD dite-i 

be snd it bcieby is grcnleu ; d 


A. IAI.Ii L FtfC/iVi 
Clerk 


* * * * * 


CPO M 4 . 1 I 1 


ejivst : ir w; hi t , : : - 

Circuit Judge* 

wiLU/ui h. iii. 7 ,:.ES 

District 
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Exhibit r. 


I 

UNITED STATES DISTRICT COURT 
FOR THE 

DISTRICT OP COLUMBIA 


AMiiHICAI! BIRD COMPANY 

mR't;'n. c *;L* rt products mamufacT- 
i T-op l: rif**2? IATI0M » Pr ' or?ID A 

: ...Oi l CAl. FISH INDUSTRIES TMr 
j :;y?FOUNTAIN PRODUCTS CORP * * 
D0G FEEDERS** 

i ^ TT0; !AL RETAIL 

! I .5 UP L LY ASSOCIATION, pet 

, INC. TEXAS BIRD BR r -'EOFn«? 
ASSOCIATION, UNITED PET DEAIFRS 

, NATIONAL, UNITED PET 
i)c.ALivl\o ASSOCIATION. ?iID-V r EST 

i*™* m OEAUSS associS 
?”£“ PET SALEHS 
n-,n • i"- 0 *'* BROOKLYN, UNITED 
Pi.i DEALERS ASSOCIATION 
AND WESTERN WHOL5 Sa£e PET * 
SUPPLY ASSOCIATION, 

Plaintiffs, 


Filed 

Civil Action , 


2289-70 


) TEMPORARY RESTRAINING 
) ORDER 


I 

i khs fe-^gcf 1811 * 3 * i " c -> > 

I 

‘i ® S f^™ AI1WAYS » I:!C - > CARIBBEAN- I 

Jji»c. f ccmpaghie ) 

N-:. r '-i-N.!...?™-. wa?» ak rjfcS^ . 

il * *'vTr"t»^ T tmt L F ,ES » I!:c ‘> WIE ) 

jj • i--r. 1G i l JL r 'J:”?» If;c -* *&o*wxsr ) 

! ..v.:! 1 '*?• L0S ANGELES AIRWAYS, INC { 

l! V'r'; L - ; -CLIMES. INC., NATIONAL 

II t- 5,110 » • , NEW YORK AIRWA V S \ 

li-:. north central airli^s ^ 

I v- : T'’;? r | 

|i ~ N oz A;\K AIR LINES, INC ) 

i: : • --v'/N; AVIATION, INC., san mxVisco 
: HELICOPTER airlines, i.nc 

WORLD aUiLIHES, INC., SOUTHERN ) 

!i • I - • * 1,C *» ”KXAS international AIR- ) 

! ' N' > ~NC., TRANS CARIBBEAN ATT-’AYS } 

r ; N-• WORLD AIRLINSS, INC., UNFTD ’ 

• • ;.’ES, INC., WESTERN AIRLINES, INC., 

Defendants. ) 

--- -- ) 

_ Plaintiff's motion for a temporary restraining order 

having come on for hearing this day, and the Court being 




r' 


- 2 - 

fully advised; and It appearing that plaintiffs have moved 
for a preliminary Injunction herein; and It further appearing 
that unless•defendants are restrained as herein provided 
pending disposition of such motion, plaintiffs will suffer 
Immediate and Irreparable Injury In the form of financial 
disaster; 

IT IS ORDERED that the defendants and each of them be, 
and they hereby are restrained, until final disposition of 
plaintiffs' motion for a preliminary Injunction herein, from 
putting into effect an embargo effective 12:01 a.m. local 
time, August 1, 1970, for an indefinite period, on all 
shipments of Air Express covered by Official Air Express 
Tariff No. 1, C.A.B. No, 1, CPC(a) No. 1 moving on all ' 

aircraft and routes of all airlines herein designated as 
defendants. 

Security-Counsel's check $100.00. 


Vm. B. Jones 


Dated: 

8:05 AM - 
July 31, 1970 


Cash Undertaking of Pltfs for $100.00 
Approved and filed July 31, 1970 

By Walter C. Hoey Deputy Clerk 


A True Copy 

Robert M. Sterns, Clerk 

By Jerome C. Loftus 
Deputy Clerk 




Exhibit M 


AFFIDAVIT 


TO WHOM IT MAT CONCERN: 

I, Marie Dutton, residing at 2414 South 27th Street, Abilene, Texas, 
state the following as true and correct: 

_ 1 j*?*® been breeding and collecting parokeets, cocateels and finches 

for twenty-one years. 

, JJF hjaband and I raised three children, and I am proud to have a son who 

£^ ah ! d .J eXaS T ? c ? Coll ®«® which the birds partly helped to make it possible. 

husband was sick with a heart attack for three years before his death, and 
the birds then made it possible to meet our financial needs. The income from 
this occupation now enables me, a widow, to support myself. 

. * “ u ® i f? Air Express to ship the birds. I have tried Railway Express, 
Truclt I ^ 1 ®* to Dallas Airport, where they were supposed to be sent 
on by Air Express and this means has been unsatisfactory for live cargo. 

T . A * ®lternate means of shipping by air, on August 4, 1970, I called Texas 
International Air Freight at Abilene Airport, and requested that they pick up 
a shipment that I had ready. This call was made at 3:10 P.M. I talked with 
Mr. Lawry, and he said he could not pick them up today and could not give a 
definite assurance that they could be handled tomorrow. 

, 1 ^ state that the only service that I can use that would have the birds 

delivered to the buyer, in proper condition, is Air Express. If there is a 
discontinuation of AIR EXPRESS SERVICE, my livelihood would be immeasurably 

Stateof Texas" 5 * 8eV * re hardshi P on ®e and the loss cf another taxpayer to the 

"* ■ f) _ 

cs ' y * ',s, 


^7 


Subscribed and sworn to by Marie Dutton, this the 5th day of August, 1970. 




sT 


Annie Gregg, Notary Public in and for 
Taylor County, Texas. 




Clyde. Texas. 
August,4 1990 


Mr. John Wilson, 

£ Golland K Harasch and Barcon, 
1054,31st. ,N.W.' 

Washington,D. C. 


Kind sirs. .. .. ,. £ ;. ; , 

We are writing inregards to Air express and the shipment of 
birds to the Eastern markets. ’Wien our buyer went to the air port 
in Abilene, Texas yesterday, to ship the birds bought during the 
day, she was not treared very nice. She was told that they were only 
taking them because there was a court order forcing them to take the 
shipment.She was asked "what are you going to do when we stop taking 
them?" 

We have a very good reason to get up set over this situation. 

Let the air express stop and we may not have a market for the 
hundreds of young parrakeets sold to the buyer in Abilene. If this 
happens we will havw to go on welfare. We do not want to do this. 

We are old people,65and 69 years old. My husband can not get employment 
due to.This age. The sale pf Parrakeets help us to live on the 122.00 
we reoieve per month for social security . 

We have around 450 adult birds. We sell young birds every two 
weeks to the buyer in Abilene. We are not the only old people that 
supplement the income from raising birds. Please do what you can to 
help keep the Air express goig thru the country. Why do we favor Air 
express? It is the only means we have of getting the birds to the 


East or West. We have no trains that haul express. 

Sincerely 





2cc one sent to Omar Burleson. 
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STATE OF TEXAS 
COUNTY OF CALLAHAN 

On the 5th d.y of August 1970, bsfore me per.on.lly cans Fr.nk Konetek. 
to me known to be the individual described fn--anri ir h- - -nenutud.il., 
wignwmt on the reverse side hereof and acknowledged to me. 


.* ! ' /} ’ • •' X 


■.J- Z. - ; ... ... _ . 

. ' ' \ 


notary Public 




My commission expires on June 1, 1971. 
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SUBSCRIBED AND SWORN TO BEFORE ME this 5th day of August, 1570 

Fred noble. A Notary Riblic In and for 



WHO# IT KAY CCNCLIJit 

. ,1, Kelt* Oernrtt or Ksswlto, Tom, do swear the following outwent lo truo, 
I have boon buying f.reke.ts and am* other typoe or cog. birt, for 21 yin, 
noing 204 S. 27U. street, ibU.no, T.tas, „ ^ hoedquorUret end buying the* for 
mu« yeero. I have bought bird, oil crer Texas, Okleh.ro end touloluna. onl hav . 
ohlppod Air freight, I'organ Express, Pallroed Express, Slink Airway, v* tnry 
•1 motive I could rind, tut tho only on. that woo ouceosorul wo by H.E.A.Sxpross. 

IT it is discontinued, it will be Oood-ty Pat Business oo cost of the people 
raising him. to sell are elderly people taking a Using end paying tax... But IT 
«. a. wholesale buyers, hav. no we, to .hip they Will bocon. dependent an the dtr.te 
would .sen be forced to go on Welfare they aw over 60 but not 65 it 
wuld be inpoaeibls for then te rind writ, oiecontinulng n.E.A. would put hunimd, 
36be and scrap oar business, 

Thors is a way you can help us, and ho would certainly appreciate it. 


Thank you. 





Subscribed end .worn to berore «, this the 5th day of August, 1970. 


Aanio Grc ps,t i-ot:,ry ruiAic^n/andTXcr 
Taylor County, Texas. 




TO WHOM IT KAY CONCERT. ; 


I Kay L. Scott residing at Route 2 , Box 172, Waurlka, 
Oklahoma, have Just been Informed the United States 
District Court, District of Columbia had on July 31, 1970 
Issued in Civil Action No. 2239-70 Issued a temporary 
restraining order restraining the defendents frcm est¬ 
ablishing a harmful and hcrrendcus catastrophic death 
blow to my only means of livelihood as a handicapped 
Individual. ^ 

When I was thirty-three years old I was severly 
Injured In an accident causing the partial disuse of my 
right arm, also the lors of my left eye. Eecause of my 
handicap I was unable to find normal gainful emoloyment. 
Rather than become a ward of the state I found that a 
living could be made, handicapped as I was, by raising 
parakeets for sell 'or commercial distributors, who 
distribute only by Air Express. 

The concept of a petty dispute by parties to a 
commercial contract destroying my livelihood by legating 
their basic responsibility as a common carrier. I 
consider this detrimental action by these contractual 
parties an Infringement uoon my rights as a gainful 
8elf-emt»loyed tax paying citizen. 

For the past thirty years I have been raising and 
shipping birds, not at the beginning successfully, because 




of the long periods of time in transit Incurred spasmodic 
losses. 

But with the establishment of priority afforded to 
Air Express by their partner airlines, our consumer 
market expanded geographically and our efforts In raising 
birds permitted me to educate my three sens. 

My son Jack has a Eachelor of Science Degree In 
Business and Is now an executive with Southwestern Bell 
Telephone Company. 

My son Gary has a Eachelor of Science Degree In 
Business from Oklahoma State University and Is now, 
because of my falling eyesight becoming the hand on 
the helm of the business that made this possible. 

My son Phillip has a Eachelors Degree in Business, 
a Masters Degree In Business and a Doctors Degree in 
Law end is now patriotically paying his obligation to 
this wonderful Country of ours serving as an officer 
.In the Armed Forces In Vietnam. 

I feel -that the bird raising business enabled me 
to raise my sens in the proud heritage practiced by the 
Forefathers cf our Country. 

If the services offered by Air Express Is to vanish 
from our transportation community I will have no alternate 
means of earning a living with dignity. 

It has been my concept that the Civil Aeronautics 
Board was created by the Congress of the United States 
of America to advance air transportation lfi the public 





Interest. I, an American Citizen, am also a member of 
the public and this willful disregard of my interest 
cannot be considered either lawful or the basic Intent 
of Congress. 

It has been my function to contact hundreds of 
bird breeders in the states of Oklahoma and Texas and 
I can cite pare after page of stories of individuals 
who have retained their self-sufficiency rather than 
to add to our mounting welfare problems. 

A specific case is an eighty-two year old woman 
eeking out a meager living on a minimum Social Security 
widows benefit now lives a productive li^e being able 
to participate in community affairs and not a burden 
on relatives. 

I would gladly welcome the opportunity to be able 
to personally explain the hardships that will be inflicted 
upon my friends and fellow bird breeders. 

The role Air Express has played in making sc many 
people sel r -sufficlent must be commended and every effort 
must be made to contain a continuance of this only 
method of a nationwide door to.door distribution for 
our live birds. 
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August 5, 1970 


To whom it may concern: 

It is my understanding that regulations are being invoked to prevent 
the shipment of birds by REA, Air Express. In behalf of the Waurika 
Chamber of Commerce, I would like to protest this movement as the bird 
business {represents an industry built by the people which will amount 
to eight thousand dollars per week going into our economy. 

As President of the Chamber of Commerce, I feel these regulations should 
be reversed in that it will ruin the industry built by the people 
of Waurika# 


Very tru}.y yours, 

Dr. Richard Chiles 

President of Chamber of Commerce 

Waurika, OKlahoma 

Subscribed and sworn to before ne this 5th day of August, 1970 . 


.Mary L. Snider, hotary Public 


Hjr Commission expires 8 / 4/1974 
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Notary Pub IIc 


My commission expires Oct. 10, 1971 
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united states district court 


FOR THE 

DISTRICT OF COLUMBIA 

ALLIED AMERICAN BIRD COMPANY, et *1., ) 

Plaintiffs, ) 

v. ) 

REA EXPRESS, INC., et al., ) 

Defendants. ) 


Civil Action 
No. 2289-70 


STATE OF INDIANA 
COUNTY OF MARION 


SS: 


Charita T. Coy, being duly sworn upon his oath according 
to law deposes and says: 

I an general traffic manager, Eli Lilly and Company, 
Indianapolis, IndianA. I am submitting this statement in connection 
with a proceeding pending before the U. S. District Courts relative 
to an embargo of air express service. Our information is that the 
embargo i6 under court restraint, and unless it is continued 
in force, air express service will cease. Our concern with the 
cessation of air express service is such as to impell us to urge 
the court to continue the restraint for the following reasons: 

The primary business of Eli Lilly and Company is the 
production and worldwide distribution of life giving drugs and 
medicines. In this distribution air express has been an important 
-ode, in many instances being the fastest method available. To 
deprive us of this service could be the difference between life 
or death to an ill person in need of our products. 

Our company ships smallpox vaccine, refrigerated with 
dry ice, via air express to assure that it will arrive in frozen 
condition. Other critical refrigerated vaccina and biological 
items are ahlpped via air express to effect quick delivery and 
avoid potency loss. 

In our extensive research to find new producta to 
Improve the health of the nation, we use large numbers of small 
animals. Air express Is used exclusively and la the best and 
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often the only method of rapid transportation of small animals 
such as rats, mice, etc. 

V'e feel that air express is indispensable to the 
shipping public requiring expedited transportation. It has a 
priority in movement, a wider area of service than any other 
means, and shipments need not be held for consolidation to 
obtain lower rates. 

For the above stated reasons, we respectively urge 
that the restraint of this embargo be continued. 




Charles T. Coy 
General Traffic Manager 


Eli Lilly and Compnay 


STATE OF INDIANA) 

) SS: 

COUNTY OF KAHION) 

Sworn to before me and subscribed in my presence this 
6th day of August, 1970. 

•U 

My commission expires 

cZ3. /?7/ 

Notary 






UNITED STATES DISTRICT COURT 
FOR THE 

DISTRICT OF COLUMBIA 


ALLIED AMERICAN BIRD COMPANY, et al., 


REA EXPRESS, INC., et al. 


Plaintiffs, ) 

) Civil Action 

} 

) No. 2289-70 

Defendants. ) 


LEDERLE LABORATORIES 

A A S * * | C A X CYANAMID COMPANY 


STATE OF NEW YORK ) 

)SS: 

COUNTY OF ROCKLAND ) 


Leo C. Herzog, being duly sworn, upon his oath according to law, deposes 


and says: 


1. 1 am Division Purchasing Agent of American Cyanamid Company, Lederle 

Laboratories Division, and am authorized to file this affidavit for 
submission to the United States District Court in the District of 
Columbia in the proceeding there pending relating to an embargo on 
Air Express service. We are heavily dependent on Air Express service 
and our information is that unless the restraining order heretofore 
granted by this court is continued in force such service will cease, 
with the result that our ability to satisfactorily market and distribute 
certain of our products will be severely curtailed. 

2. Lederle Laboratories is a Division of American Cyanamid Company located 
at Pearl River, New York, with thirteen distribution centers throughout 
the United States. We are manufacturers of blologlcals, pharmaceuticals, 
antibiotics and clinical laboratory aids. Frequently, it is necessary 
to distribute these products via Air Express, particularly in the 
instances of medical emergencies. 

Because of the nature of these products and in many instances the 
urgent and Immediate need, it is imperative that they be dispatched 
promptly and arrive at destination as soon as possible. We have 
found that the Air Express service best fulfills these requirements, 
lor these reasons we rely on the dally service rendered by REA in the 
performance of Air Express operations. 


1 













UNITED STATES DISTRICT COURT 
FOR THE 

DISTRICT OF COLUMBIA 


■V 



ALLIED AMERICAN BIRD COMPANY, ct al., 

V. 

RJEA EXPRESS, INC., et al.. 

State of Illinois) 

Cook County )ss.s 


B. T. Root Baine duly sworn, u„. n his catn, according to law, deposaa and 
8«ys t 

1* That 1 an Bob Hoot of Interstate ol od Bank, incorporated, 25 L 3 
West f.orth Avenue, Chicago, Illinois, United States Government License 
number 305. 

2. That I am authorised to act on l>ehalf of Interstate Blcod Bartc, Incor¬ 
porated, with respect to tre transportation of blood shipments in interstate 
co -merce. 

3. That I am familiar with all the facts and circumstances inrolrsd 
in thin action. 

Jj. For the past 11 years Interstate clood Bartc, Incorporated of 
Chicago has been snipping blood to surroundinr states as well ss all over 
the continental United States by Air Express. Those shipments are all of a 
life saving nature, some of which are on an emergency basis. It is often 
necessary that olood be delivered within an fc hour period to a hospital for 
an emergency surgery in which the patient is waiting for tne blood to arrive. 
R£A in the past has handled tr.is type of shipment from our door to hospital 
destinations on an emergency basis. They have also handleo routine snipnents 
of blood as far away as west coast cities with the blood leaving our blood 
bank in the evening and being delivered to e hospital in Los Angeles or 
San Francisco the next mornlnr. When blood is shipped temperature must be 
maintained below 10°C. and this does not allow for delays. REA has always 
seen that blood shipments get priorty handling and has been most helpful 
with anv problems which may come up. 


) 

Plaintiffs, ) 

) Civil Action' 

) 

) No. 2289-70 
Defendants. ) 




B. T. Root 


Subscribed and sworn to me ibis' 



, 1970 . 
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UNITED STATES DISTRICT COURT 
FOR THE 

DISTRICT OF COLUMBIA 


ALLIED AMERICAN BIRD COMPANY, et al., 
v. 

REA EXPRESS, INC., et al., 

State of New Jersey 
County of Morris 
S/St 


) 

Plaintiffs, ) 

) Civil Action 
) 

) No. 2289-70 
Defendants. ) 


Carle P. Ieslie, being duly sworn upon his oath according to law, deposes and 
says: I, Traffic Supervisor of Warnsr-Chilcott Laboratories, Division of 
Warner-Lamb-rt Pharmaceutical Company, an authorized to file this affidavit in 
the United States District Court in the District of Columbia in the above cap¬ 
tioned action regarding an embargo of Air Express service. 


Air Express service is uniquely important in the transportation of our ethical 
diagnost-c products, and our information is that unless the restraining order 
heretofore entered by this Court is continued in force, such service will cease* 

bo°aeverly S curtailed at 0Ur t0 d ^ trlbut0 of our produItTvSl 


Several of our products are sensitive to extended tire in-transit off rofriaern- 
^P 1 * 633 has a long history of next day delivery, particularly to minor 
airport areas on a national basis. Many of their offices at major airport cities 
operate on a full-time basis and provide service beyond normal businesfhours and 
cope with service requirements not readily available via any other agency. 


Wo extensively use other air freight services for relatively 
shipments of emergency nature, where their type and scope of 
our transportation requirements with economic advantage. V/e 
that other air freight agencies, singly or collectively, are 
a timely position to meet public demand for air distribution 
emergency transportation characteristics such as many modern 


heavy weighted 
operation meets 
do not bolieve 
likely to be in 
of products with 
drug items. 


Occasionally dire humanitarian needs with life saving aspects are involved 
where a specif jo drug can only bo obtained at ono production origin point. 
Air Express ha3 developed unique air services since Lindberg's pioneering 
flights, with broad geographical coverage, with priority passenger air night 






UNITED STATES DISTRICT COURT 


FOR THE 


DISTRICT OF COLUMBIA 


ALLIED AMERICAN BIRD COMPANY, et al.. 

Plaintiffs, ) 

v. ) 

) Civil Action 

REA EXPRESS, INC., et al., ) 

Defendants. ) No. 2289=70 


Commonwealth of Pennsylvania ) 

) ss.: 

Montgomery County , ) 

Leon Wm. Morse being duly sworn, upon his oath, 
according to law, deposes and says: 

1. I am General Traffic Manager of William H. Rorer, 
Inc., and am authorized to file this Affidavit for submission 
to the United States Distric Court in the District of Columbia 

in the proceeding there pending relating to embargo on air express 
service. We are importantly dependent on air express service and 
our information is that unless the restraining order heretofore 
granted by this Court is continued.in force such service shall 
cease with the result that our ability to market and distribute 
certain of our products will be severely curtailed. 

2. We are manufacturers of pharmaceuticals and market 
our products nationally and internationally. We operate five 
branch distribution centers in the United States and use five 
public warehouses, in addition, in the United States. We ship 

to every community since our sales are direct to hospitals, retail 
drug stores, wholesale drug companies, dispensing physicians and 
clinics. Our manufacturing is done at Fort Washington, Pa., a 
suburb of Philadelphia, Pa., and at San Leandro, Calif., a suburb 
of Oakland, Calif. It is necessary to move some of our products 



- 

* 

via air express upon the call of physicians, surgeons, and our 
branch management to meet medical needs and to replace stocks. 

3. a. Air express has always afforded us prompt pick¬ 
up service and an ability to effect delivery at any point from any 
airport in the United States. This type of service is not avail¬ 
able other than via premium cost service wxth additional charges 
for pick-up and delivery. 

b. Air freight service does not assure dispatch of 
shipment on arrival at the airport while air express does because 
of the priority loading provisions in the air express contract. 

c. Another reason air express service is indispensible 
is that traffic handled in this manner never waits for consolidation 
with other shipments as is true when we use air freight forwarder 
services because the latter are required to perform a consolidating 
operation. 

4. The air express movements throughout the year have 
a value of approximately $500,000 and are those that would be 
needed for the continued well being of patients under medical care. 

5. It is for these reasons that we rely on air express 
for this traffic on an almost daily basis, the service rendered 
by REA. Our products are well known throughout the nation and 
include such labels as 'Maalox', •Cama.’ox', 'Ananase', and 'Quaalude' 

For these reasons it is essential to William H. Rorer, Inc. 
that air express service continue to be rendered. 



(Notary Seal) 


Subscribed and sworn to before me 
this 5th day of August, 1970. 

_ (( _ 

Notary public f 

My commission expires 
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UNITED STATES DISTRICT COURT 
FOR THE 


DISTRICT OF COLUMBIA 


ALLIED AMERICAN BIRD COMPANY, et al. f 

Plaintiffs 

v. 

REA EXPRESS, INC., et al., 

Defendants 


> 

) 

) 

) 

) 

) 

) 

) 

) 


Civil Action 
No. 2289-70 


STATE OF NEW JERSEY ) 

) 

COUNTY OF SOMERSET ) 


Nicholas L. Krochta, being duly sworn, upon his oath, according 
to law, deposes and says: 






1. I an Nicholas L. Krochta, Manager, Traffic Services, of Ortho 
Pharmaceutical Corp., Inc. with main offices located at Route 202, Raritan, 

New Jersey 08869. 

2. Ortho Pharmaceutical Corp. is engaged in the collection of blood 
an. derivatives of blood and other perishable biological supplies from source 
areas throughout the United States for the purpose of research other 
investigative assay, fractionation and additional processing into highly labile 
factors which have diagnostic, therapeutic and life saving capacities in 
modern day medicine. 

3. We have found, valuable and necessary, the total services 
provided by Air Express...pick-up, line-haul and delivery services performed 
under one (1) billing by Air Express is necessary to us. 

In contrast, many other air services do not offer single-line total 

responsibility. For example: local cartage companies have to be contacted 

# 

for pick-up, delivery or both. 

4. Another reason that we consider Air Express' service as 
indispensable is that.traffic handled in this manner does not wait for 
consolidation with other shipments and moves under a priority loading 
provision in the Air Express Contract. In. many cases we are therefore 
provided with air service via Air Express ... not otherwise available to us. 

5. The continued availability of Air Express service is important 
tc us for the reasons outlined above and in particular we must have expedited 
service for our inbound shipments of human blood and outbound movement of 
products of a life or death nature. 







For these reasons it is essential to the Ortho Pharmaceutical Corp. 
that Air Express Service continue to be rendered. 



Subscribed and sworn to before me this 
6th day of August, 1970. 



My Commission 


JO ANN K. KULZER 
NOTARY PUBLIC Of NEW JERSEY 
My CmmIiiIm Expire* August 7.1974 

Expires_ 


(NOTARIAL SEAL) 







UNITED STATES DISTRICT COURT 
FOR THE 

DISTRICT OF COLUMBIA 


ALLIED AMERICAN BIRD COMPANY, et al., ) 

) 

Plaintiffs, ) 

v * ) 

REA EXPRESS, INC., et al., ) 

Defendants. ) 


Civil Action 
No. 2289-70 


State of Pennsylvania ( 

(SS. 

County of Riiladelphia ( 

MARION C. DEAN, being duly sworn, upon his oath according to 
lew, disposes and says: 

1. I am General Traffic Manager of SMITH KLINE & FRENCH 
LABORATORIES, and I am authorized to file this affidavit for submission 
to the U. S. District Court in the District of Columbia in the proceeding 
and pending relating to an embargo on AIR EXPRESS services. We are 
medium to heavily dependent upon AIR EXPRESS service and our information 
is that unless the restraining order heretofore created by the Court 
is continued enforced such service will cease, with the result that 

our ability to market and distribute certain of our products will be 
delayed in delivery. 

2. SMITH KLINE & FRENCH LABORATORIES manufactures and sells 
ethical pharmaceutical products to wholesale distributors and hospitals 
includling state and federal government. AIR EXPRESS will move rubella 
vaccine requiring speed for protection of product. 



3. Air freight service is not completely adequate for our 
requirement, due mainly to their sub-contracting their pick-up and 
delivery service. This contracted service reduces the frequency of 
pick-up and delivery causing major delays. AIR CARGO, INC. gives 
service only to large metropolitan cities whereby AIR EXPRESS will 
provide complete national coverage under one tariff, whereby to 

use air freight forwarders, many tariffs must be used to determine 
which air freight forwarder services the city. 

4. Air freight service does not assure dispatch of shipment 
on arrival at the airport while AIR EXPRESS does because of the 
priority loading provisions written into AIR EXPRESS tariff; 

5. Another reason why AIR EXPRESS services is indispensable 
is that traffic handled in this manner does not require consolidation 
with other shipments as is true when we use air freight forwarder 
services because the latter are required to perform a consolidating 

0 

operation. 

6. Air freight forwarders' tariffs proscribe movement of 
certain commodities which are not prohibited under AIR EXPRESS tariff, 
such as radioactive materials, isotopes, needed for therapy such as 
treatment for cancer or for emergency diagnosis of a disease. 

7. The importance to SMITH KLINE A FRENCH LABORATORIES of 
continued availability of AIR EXPRESS service: 

(a) Speed of delivery of products to hospitals. 

(b) Speed of delivery of important machine parts 

for repair which could cause delay of operations. 

(c) Delivery of other products which is needed in a 
temporary peak of market demand. 

(d) Drugs needed to speed human recovery. 

(e) Protection to animal delivery with speed for use in 
laboratory experimentations (complete overall 
supervision during transit). 
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FOR ALL OF THESE REASONS, it Is essential to SMITH KLINE & 
FRENCH LABORATORIES to have continued on a daily service or daily 
availability of service rendered by REA in the performance of AIR 
EXPRESS operations. 


SMITH KLINE & FRENCH LABORATORIES 


Subscribed and sworn to before me 
this sixth day of August, 1970. 


Marion C. Dean 
General Traffic Manager 


UNITED STATES DISTRICT COURT 
FOR THE 

DISTRICT OF COLUMBIA 

ALLIED AMERICAN BIRD COMPANY, et al., ) 

Plaintiffs,‘) 

v. ) Civil Action 

). 

REA EXPRESS, INC., et al., ) No.2289-70 

Defendants. ) 

) 

STATE OP NEW YORK ) _ _ 

COUNTY OF NEW YORK ) s * s * : 

SPENCER HEINE, being duly sworn, upon his oath 

according to law, deposes and says: 

1) I am New York Traffic Manager of Montgomery Ward 
& Co., Incorporated and am authorised to file this affidavit 
for submission to the United States District Court in the 
District of Columbia in the proceeding there pending relating 
to an embargo on air express service. We are heavily dependent 
on air express service and our information is that unless 

the restraining order heretofore granted by this Court is con¬ 
tinued in force buci. service will cease. Uiis would result in 
a severe curtailment of our ability to distribute certain of 
our goods. 

2) Montgomery Ward is a nation-wide retail and 
catalog company with approximately 500 retail branches and 
nation-wide catalog operations. Many of our goods such as 
replacement parts, catalog orders, and fashion items are 
distributed by air express. Since Montgomery Ward buys from 
approximately 8,000 manufacturers and distributes to over 2,000 
locations it is natural that many of these locations are in 
rural off-line points. Air express service is in many cases 
the only air service that can be utilised. 





3 ) For many reasons other air freight services are 
not adequate for our purposes. For example: 

A) As mentioned in paragraph 2 above, the scope 
of the Montgomery Ward operation is truly national. Other air 
services do not offer adequate geographical coverage. 

B) Certain of our high-fashion items require 
immediate dispatch of shipment on arrival at the airport, some¬ 
thing we are able to obtain through air express because of 
priority loading provisions in the air express contract. 

4) It is essential to Montgomery Ward that air 
express service be continued: 

A) Without this service many of our air moves 
could not be made and we would be forced to revert to surface 
transportation. 

B) In many cases without air express service we 
would not be able to land highly volatile fashions in our stores 
in time to meet the peak demand by the consumer. 

5 ) For the above reasons we rely greatly on the daily 
service rendered by REA in the performance of air express opera¬ 
tions. It is therefore essential to Montgomery Ward that air 
express service continue to be rendered. 



INA FALLS 

Commissioner of Deed* 

. Cifv of New Y-r* 4-1 P'55 
Certificate Filed in New Ysrh “onnty 
Commission Expires Sept. 9. 19. 


Subscribed and sworn to 
before me this 6th day 
of August, 1970. 



My Commission expires: 
September 9, 1971 








UNITED STATES DISTRICT COURT 
FOR THE 

DISTRICT OF COLUMBIA 

ALLIED AMERICAN BIRD COMPANY, et al.. Plaintiffs ) 

V. ), Civil Action 

REA EXPRESS, INC., et al, Defendants ) No. 2289-70 

STATE OF NEW YORK 

COUNTY OF NEW YORK ss.: Myron Engelsher 

MYRON ENGELSHER, being duly sworn, upon his oath according to law, 
deposes and says: 

1. I am Traffic Manager of Allied Stores Corporation and authorized 
to file this Affidavit for submission to the U. S. District Court in the 
District of Columbia in a proceeding there pending relating to an embargo 

of Air Express Service. 

We are importantly dependent on Air Express Service and our in¬ 
formation is that unless the restricting order heretofore granted by this 
Court is continued in force such service will cease, with the result that 
our ability to distribute certain merchandise destined to our stores will be 
severly curtailed. 

2. Allied Stores Corporation owns and operates over 130 department 
and retail stores located in 29 different states. All modes of transportation 
including the various air services are used to trsnsport merchandise from our 
suppliers to our stores. Air Express is an Important part of our transporta¬ 
tion needs. 

3. We have found, valuable and necessary, the total services pro¬ 
vided by Air Express ... pick-up, line-haul and delivery services performed 
under one (1) billing by Air Express is necessary to us. 
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In contrast, many other air services do not offer single-line 
total responsibility. For example: local cartage companies have to be 
contacted for pick-up, delivery or both. In many cases, in contrast to 
Air Express' single bill, a number of separate invoices are rendered when 
competitive air freight services are used. 

Another reason that we consider Air Express' service as in¬ 
dispensable is that traffic handled in this manner does not wait for con¬ 
solidation with other shipments and moves under a priority loading provision 
in the Air Express Contract. In many cases we are therefore provided with 
jii service via Air Express ... not othcrvicc -- • 

4. The continued availability of Air Express Service is im¬ 
portant to ua for the many reasons outlined above and, in particular, for 
the expedited service offered to us in the handling of high fashion wear¬ 
ing apparel where time in transit is extremely critical in order to meet 
temporary peaks of market demands. 

5. For these reasons we rely for the particular traffic involved, 
to a great extent, on the daily service rendered by REA in the performance 
of Air Express operations. 

For these reasons it is essential to the Allied Stores 
Corporation that Air Express Service continue 


Subscribed and sworn to before me this 
5th day of August, 1970. George F. enduch, jf 

Notary Public, State of New 
No. 03 6186300 
Qualified in Bronx County 
Commission Expires March 30, 1972 


>e rendered*" 



York Ng^ary Public y 







UNITED STATUS DISTRICT COUhi 
FOR THE 

DISTRICT OF COLUMBIA 

ALLIED AMERICAN BIRD COMPANY, at *1., ) ’ 

Plaintiffs.) 

v - ) Civil Action 

REA EXPRESS, INC., et al., ) No. 2289-70 

Defendants.) 

State of New York ) 

County of New York) ss.: 

Robert E. Vantlne, being duly sworn, upon his oath according to law 
deposes and says: 

1. I am General Traffic Managir of Bloomingdale's, a Division of 
Federated Department Stores, Inc., located at Lexington Avenue at 59th 
Street, New York, New York, with five branch stores, located in fresh 
Meadows, New Rochelle, New York; Short Hills and Hackensack, New Jersey; 
Stamford, Connecticut; plus a large warehouse operation in Long Island City, 
New York. I am authorized to file this affidavit for submission to the 
United States District Court in the District of Columbia in the proceeding 
there pending relating to an mnbargo on air express service. We are 

dependent on air express service and it has come to our attention 
that unless the restraining order heretofore granted by this Court is 
continued in farce, 6uch service will cease, with the result that our ability 
to receive and distribute various merchandise will be severely curtailed. 

2. Bloomingdale's is in the retail department store business, selling 
thousands of various items all over the United States and has a sales volumn 
in excess of two hundred million dollars per year. We have always relied 
upon the use of air express service in thi3 country for receiving some of our 
shipments and again in servicing many of our customers around the country. 

It is of particular importance to us from and to smaller towns and cities 
throughout the United States, that do not have the services of airlines or 

freight forwarders. It is also a fact that we do obtain overnight service 
to and from our six stores and warehouse, to almost any point in the United 
States, with a one carrier responsibility and liability for the movement via 
Air express. We are completely dependent upon the use of air express when 
deadlines oro needed to be met for sales promotions, manufacturers re-orders 
and fast, efficient deliveries of sold merchandise to our customers. There 
is no other service in our transportation system in this country, to match 
the service and coverage that air express affords us. 

3. The present air freight services in this country fall far short of 
the entire sarvlee we need. Air lines and air forwarders render excellent 
service if we are shipping to, or receiving shipments from a major elty. 
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It is a fact th/it we do use all types of air services in our busing s and will 
continue to do j. However, the air ft-eight lines and air forwarders services 
ere inadequate for our complete needs, when it is understood that merchandise 
can originate or be shipped to any of the thousands of points covered by air 
express, but not served by other types of air services. Pick up and delivery 
play on important pert in our use of air express as opposed to other air 
services. The real importance lies in the fact that air express will delivery 
directly to the customer's home and in many instances in the small towns, 
directly into ths home, 

4. It is a known fact that air express receives priority in loading, 
after the United States mail by the air carriers, a priority not given to air 
freight forwarders and in some Instances, not even to the individual airline's 
own ft-eight. Therefore, it is not necessary to have our freight consolidated 
with other shipments for movement, ns in the case in air forwarder movements. 

The airlines and air forwarders will only tender delivery to our stores once a 
day, whereas, air express has been known to send two and three vehicles with 
deliveries of air express shipr.ents to us in one day. Furthermore, there are 
no restrictions on the commodities which air express will handle for us, such 
as antiques, works of art, furs and jewelry. A hand to hand receipt can be 
obtained from air express for the movement of such high valued merchandise. 

This type of service is not available from the air lines or air ft-eight 
forward ers. 

5. Air express is a necessity to the retail department stores of this 
country for assuring the movement of merchandise fast, when needed, conducive 
with our needs, ttm and to all points in the United States. It 1. inconceivable 
to think how we would be able to operate in out business without a --Trice like 
*ir express to depend upon. For these reasons we rely for the particular traffic 
involved to a great extent on the daily service provided by REA in the perform- 
ence of air express operations. Retailer, in this country are completely depend¬ 
ent upon the services rendered by REA Express, both on land and in the air. 

Thera 1, no other carrier that can begin to compare with the variety of services 
they render to the retailers and the customers wo serve. Should the air express 
aorvice in this country be stopped, it is our fear also that REA Expreas will 

also auffer, to tha extent of caaaine to serve this country as the finest —n 
shipment carrier. 




Subscribed and sworn to before me this fifth day of August 1970. 



Notary PuWic, State of New York 
No. 301420655 • 

_ .9 ua ! f,l ^ J «n Nassau County 
af'f«te Filed In New York Caunty 
Commission Expires March 30, 1971 



- 3 - 





_ .. unUtAI uiA'ifcS wsma uui 

FOR THE 

DISTRICT «F COLUMBIA 


ALLIED AMERICAN BIRD COMPANY, et *1., 


REA EXPRESS, INC., et *1., 


State of New York ) 
County of New York)ss. 


Plaintiffs, 


Defendants. 


) Civil Action 

) 

) No. 2289-70 


I« John J. Gallagher, am General Tra££ic Manager 
o£ Bergdorf Goodman and am authorized to file this affidavit 
for submission to the United States District Court in the 
District of Columbia in the proceeding there pending relating 
to an embargo on air express service. He are dependent on 
air express service and our information is that unless the 
restraining order heretofore granted by this Court is continued 
in force such service will cease, with the result that our 
ability to distr .bute certain of our products will be severely 


curtailed. 


Our company is dependent on air express service 


because we ship valuable clothing and furs. 

Air Express has better facilities to affect 
deliveries to any point than air cargo or air freight, who we 
find to have inadequate service outside the large cities. 

We have relied on the service rendered by air 
express and it is essential to Bergdorf Goodman that this 


service be continued. 





Subscribed and sworn to before me 

rl* 

this_^_day of August- 1970. 


Notary Public 
Mv Commission 




victor sciiM i fAir.cn 

Notary Public. Slain of No York 
No 31478347* 

Qualified In New YoiK County 
Onmmion Leonct March 30 197Z 




FOR THE 

DISTRICT OF COLUMBIA 


ALLIED AMERICAN BIRD COMPANY, et al., Plaintiffs, ) 

v. ) Civil Action 

REA EXPRESS, INC., et al, Defendants . ) No. 2289-70 

STATE OF NEW JERSEY ) 

) ss: 

COUNTY OF ESSEX ) 

I, Richard A. Beutler, being duly sworn, depose and say: 

1. I am Traffic Manager of Hoffmann-La Roche Inc., and 
am authorized to file this affidavit for submission to the United Sates District 
Court in the District of Columbia in the proceeding there pending relating 

to an embargo on air express service. 

2. We are heavily dependent on air express service and 
according to information and belief unless the restraining order heretofore 
granted by this Court is continued in force, such services will cease, with 
the result that our ability to market and distribute certain of our products 
will be severely curtailed. 

3. As a manufacturer and shipper of pharmaceutical 
products we believe that air express offers an essential service which is 
not currently available with other carriers. By recommendation of the 
Bureau of Narcotics, we ship larger air shipments by air express, and we 
have done so for many years without problem. Shipment by other carriers 
requires the use of armed guards and other security measures which impose 
a hardship on the shipper. 

4. We also use air express for inbound and outbound 
shipments of laboratory animals. These animals are delicate and cannot be 
exposed to adverse weather conditions or ambient temperatures common 
during the winter months. Fast door to door service is essential. 











5. Air freight service rendered by air freight forwarders 
or by the airlines directly, including the use of Air Cargo Inc. is not 
adequate for our needs for the following reasons: 

(A) Security problems in shipping narcotics would be 
severe considering the reported level of theft and 
pilferage at some airports. 

(B) Air freight service generally involves the consolida¬ 
tion of shipments which move at night by cargo 
aircraft. Air express can move shipments with 
dispatch on arrival at airport because of priority 
.loading provisions in the air express contract. 

(C) Most air freight forwarder tariffs exclude the 
shipment of live animals. 

6. It is important, therefore air express be available 
to meet our needs for shipping narcotics, laboratory animals and other 
material throughout the United States. Narcotics, although a small 
percentage of our total shipments are important to the national health 
and welfare. Fast door to door shipments of laboratory material, 
including live animals, is essential to our research program. 

7. For these and other reasons we rely heavily on daily 
services rendered by REA in the performance of air express operations. 

It is essential, therefore, to Hoffmann-La Roche Inc. that air express 








3 









= The Medical Eye Bank of Maryland, Inc. 

= • The Eye Bank Building 

22 West Franklin Street ■ Baltimore, Maryland 21201 ■ Tel: 539-4353 


Financial Advisory Ommittet: 

Mr. Jacob Blaustein 

Mr. Alonzo G. Decker 

Mr. George £. Kostritsky 

Mr. Robert H. levi 

Mr. James W. Rouse 

Mr. Walter Sondheim, Jr. 

The Hon. Judge Robert B. Watts 

Medical Board of Directors: 

Richard 0. Richards, M.D., 

Chairman 

Vincent 0. Exreckson. Jr., M.D. 
George D. Edwards, M.D. 

William R. Green, M.D. 

Richard D. Hoover, M.O. 

Abraham Bremen, M D. 

A. Edward Maumenee, M.D. 

David H. Miller, M D. 

William E. Newby. M.D. 

David Paton. M.D. 

Aluali l au, M.D. 

Irving P. Pollack. M.D. 

J. Thomas Schnebly, M.D. 

Roy 0. Scholz. M D. 

Mary Louise Small, M.D. 

Board of Directors: 

Mrs. William Boucher, III 

Chairman 

Mr. Carlyle Barton, Jr. 

Mr Max F. Blob 
Mr. Daniel H. Burkhardt 
Mr Robert W. Catzen 
Judge A. Jerome Diener 
Mrs Jane Davis Ellen 
Mr. Donald Flowers 
Mr. Douglas L. Frost 
Mr. C. Gordon Re'se, Jr. 

Mr. Allen S. Handen 
Rev. Philip Rogers Magee' 

Mrs. Theodore R McKeldm, Jr. 
Mrs. Harry C Meyerhofl 
Mr. Earl Quay 
Mr. James A. Redmond, Jr. 

Mr. leonardC. Schwab 

Mr. Irvin Shure 

Mrs. Robert W. Smelkmson 

Mr. Ray Skowranski 

Mr. Charles C. Stieff, II 

Mr. Harold W. Tabor . 

Rev. Allan Whatley f 

Executive Director: 

Mr. Frederick N. Griffith 


UNITED STATES DISTRICT COURT 
FOR THE 

DISTRICT OF COLUMBIA 


ALLIED AMERICAN BIRD COMPANY, et al.. 


REA EXPRESS, INC., et al., 


Plaintiffs,) Civil Action 
) No. 2289-70 
) 

Defendants.) 


STATE OF MARYLAND, CITV OF BALTIMORE 

m lj"vid Berger, being duly sworn uoon his oath 
according to law, deoones and savst 

tk a, 1 !,, 1 ® m ,. thB Chief Ophthalmic Technician of 
The Pedicel Eye Bank of Maryland, Inc. 

2 ; J, am authorized tc act in behalf of The 

matters. ^ ° f Maiyland » Inc - i" transportation 

stnnene 1 »ith the facts and circum- 

stances in this action* 

i' M ? dical Eye Bank pf Maryland, Inc. 

B " d ® alm ? at entirely upon REA Air Express for 

sur«!ri P « ent human eyes for corne *l transplant 
surgery operations. The time factor in these 

Exnrfic*| 0 f S i* crltlcpl " nd I h "ve found REA Air 

or Hr fMiShtr” r " 1 ‘!" ,U th " n other 


Signed, 


(SEAL > 

David Ber get 

Chief Ophthalmic Technician 


Subscribed end sworn this sixth day of August, 1970, 


Aj^'fl^j^^aion expires 

/ / , 97 ^ 

DB/db 








UNITED STATES DISTRICT COURT 
FOR THE 

DISTRICT OK COLUMBIA 


ALLIED AMERICAN BIRD COMPANY, et al., Plaintiffs ) 

) 

v * ) Civil Action 

) No. 2289-70 

REA EXPRESS, INC., et al., Defendants ) 


STATE OF : PENNSYLVANIA) 

Be. I 

COUNTY OF: CHESTER ) 

Earl V. Souder being duly sworn upon his oath according to law, disposes, 

and crys: 

I 

I an Director of Traffic of Wyeth Laboratories Division, and aa authorised 
to file this affidavit for submission to the United States District Court in the 
District of Columbia in the proceeding there pending relating to an eabarge on 
Air Express service. 

V.'e are heavily dependent on Air Express service, and our information is that 
unless the restraining order heretofore granted by this Court is continued in 
force, such service will cease, with the result our abilities to market and dis¬ 
tribute certain of our products will be severely curtailed. 

II 

Wyeth Laboratories Division, American Home Products Corporation, located in 
East Whiteland Township, Pennsylvania (near Malvern, Pennsylvania), is a Corpora¬ 
tion duly organized and existing by the virtue of the laws of the State of Delaware, 
with executive offices located in Radnor, Pennsylvania; and is engaged in the 
manufacture, sale and distribution of ethical pharmaceutical and nutritional 
products, and has an intercot in the services and charges therefore, which have 
been embargoed. 

Aforesaid pharmaceutical and nutritional products are shipped to customers 
in less than truckload quantities from Branch Warehouse facilities located in 
fourteen separate geographical areas throughout the United States. A sales force 
of approximately 1,000 individuals generste customer orders which are tranam<tted 






t 


i the proper Branch Warehouse facility permitting prompt delivery service there- 
from, and these individual orders are assembled in each Branch location daily, 
placed into a pouch (with weights varying from 4 to 6 pounds each), and the Air 
Express organization arranges pick-up at each Branch location daily for flight 
to the Philadelphia International Airport, where aforesaid pouches are assembled 
together by Air Express personnel for pick-up by a Wyeth representative first 
thing each morning at 6:30 a*m* for delivery to our Great Valley, Pennsylvania 
location, where the billing operation takes place covering the orders noted* 

III 

The utilization of air freight services by the airlines directly or air 
freight forwarder organizations, such as Air Cargo, Inc*, cannot possibly provide 
adequate service functions to satisfy the needs of our Company, v:hich nrc presently 
being most adequately serviced by Air Express as outlined in the preceding 
paragraph; for example: 

a* Pick-ups not rendered with required frequency or reliability 
because of inadequate geographical coverage provided by the 
airlines' air freight services as well as air freight forwarders 
organizations such as Air Cargo, Inc*, in comparison with com¬ 
plete national coverage provided by Air Express* 
b* Air freight service does not assure dispatchment of shipment 
on arrival at the airport while Air Express does because of the 
priority loading provisions in the Air Express contract, 
c. Another reason Air Express service is indispensible is the 
traffic handled in this manner never waits for consolidation 



with other shipments, as is true when we use air freight 
forwarder services because the latter are required to perform 
a consolidating operation. 
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the airlines' job. I think if the freight forwarders want to 
get together and come to the airlines and say, look, we've 
put together an organization that can handle small freight 
snipments as cheaply as air express can, as railway express 
can, will you do business with us, that is a different question 
entirely but nothin g like that has b een-prgposed^in this case. 

Q Let's go back then for a moment to the multiple 
agent concept. In your earlier answer, you indicated one of 
the problems was that the airlines would have to be running 
all over, both on the airport, off the airport, picking up 
multiple agents. 

This would increase your cost. Isn't it a fact 
that in IR-16, and in the very language I read to you, that 
the forwarders have proposed eliminating that runner function 
entirely, and if that is the case, what is the reason why you 
cannot require that airfreight be tendered to you in the same 
form as' air express is today. 

And, in fact, you would be better off, because the 
runner function had been eliminated. And by tendered, I mean 
at one point in the form which you want. 

A The forwarders did propose that the runner function 
be eliminated in the handling of air express shipments. Now, 
the shipments still have to get to the airplanes, eliminating 
the runners by tne airlines doesn't eliminate the necessity 
of getting the shipments from the air express office or the 
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centralized Airfreight Forwarders Association pool office to 
the airplanes. 

What the forwarders proposed was that each forwarder 
should bring this expedited traffic to plane sice, on the 
operating area of the airport, and in my rebuttal testimony, 
page 20, I discussed at some length how this might work, becaus 
we were trying to figure out if it would be a workable 
solution to the problem of us having runners. 

And as we read the AFFA exhibit, IR-16 and AFFA-900, 
which outlined the way the Freight Forwarders Association 
proposed to operate air express, 900 didn't include a pool 
truck, it included each freight forwarder's sending out this 
high expedited traffic, directly to the plane side. 

And we saw a large number of different trucks which 
did not belong to the airlines or to the port authority coning 
out on the apron and we saw sorting taking place right in tne 
bellies of the planes; we saw security problems, and we foresav. 

a great many difficulties with it. We didn't foresee a workabl 
solution. 
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Q Mr. Eichner, would you draw your attention to page 4 

I 

of IR-16, paragraphed numbered "1,- and answer for me whether 
the forwarder proposal contemplates solely a tendering of 
plane side or is there something more in there? 

A Paragraph 1 reads, "The service would be based on 
individually published airline 'air express' tariffs subject 
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your company is concerned? 

THE WITNESS: Well, if we were elevated' to 
the status that we did have the operating authority, I would so 
that we would like to come to some type of agreement with the 
carriers basically allowing us certain privileges which we 
think we need now to operate this type of service, namely — 

EXAMINER KEITH: What would those privileges be? 

THE WITNESS: Delivery time to the airlines, the 

\ 

cutoff time ruduced substantially, let's say, from the time 
they require regular commercial shipments now; better recovery 
at destination so far as the basic shipment itself; and better 
facilities for tracing or obtaining a status report as to where 
the actual location of the freight is piror to Trans-Air 
or the Trans-Air agent taking possession of it. 

EXAMINER KEITH: Would you send this yourself under 
a single waybill all the way from origin to destination? 

. . THE WITNESS: Yes. 

EXAMINER KEITH: V7ould you comtemplate that the 
airlines would have a tariff under which you would operate 


this service? 


THE WITNESS: I wourd say on the situations that 
exist today, I think wo could live with existing rates. It 
would be a difficulty in certain areas, but we could live 
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with existing rates and would not require a special provision 
in their tariff. 
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EXAMINER KEITH: You understand REA has an agent 
agreement with the airlines, is that what you have in mind 
also? 

THE WITNESS: I don't really know if it would have J:o 

% 

take the form of an agent agreement, but I guess if we wanted 
some type of cooperation, we would require as far as the 
delivery times and the pickup times and the tracings, there 

would have to be some type of agreement, then, I would say, 

v 

yes, we would favor that. 

EXAMINER KEITH: Go ahead, Mr. Wolfe. 

BY MR. WOLFE: 

9 

Q- In line with the questions by the Examiner, do 
you think you should have pricing freedom in such an 
arrangement, that you would make the rates to be public? 

A I would say within a range, yes. 

Q Referring you to TAFS-17, what yov ame’.dn 1 this 
afternoon, do you have any work papers su- sorting those 

average transit times? 

A No, I don't, not with 1 e. Not now. 

Q What was the source of this information? 

A Just the general records that we. keep within our 
own organization ns far as waybills, manifesting, and signatur 
from consignees for delivery time of freight. 

0 no you look at all your waybills? 

A No. We took what we thought were the points that 
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A. That i 3 possible, yes. 


2 

Qi And this is the type of service the forwarder 

■s . 

——3 

. . , -want to provide under 

J 

V 

would want to provide — rorwarcu-rs> r 

• 

4 

. 

the high expedite proposal? 


5 

A. I think I made it clear that the forwarder would 


6 

maintain control to the greatest extent possible,.: 


7 

Ql Now would the forwarder desire to control inter¬ 


8 

line movements of high expedite traffic at the interchange 


9 

point or not? Which is the ideal situation? 


10 

A. I think he would desire to control it, yes, he 


11 

would. 

f • 

...« 17 

. . -O’ • -By controlling , you mean he would be able to 


' * 3 

receive it at the transfer poijit, make his own selection 

. 

14 

of the onward carrier? 

. 

15 

A. Correct. 


16 

MR. BERNHARD: That is all I have. 


17 

EXAMINER KEITH: Mr. HOff?- • 

• 

. 

18 

MR. HOFF: Just a couple. . 


19 

BY MR. HOFF: . ‘ • 

1 

20 

Qt Mr. Currier, you indicated in response to a 

■_ 

21 

question by Mr. Giffin that you considered — that you j 

o 

• 

22 

defined the air express monopoly as that special arrangement 

2C 

with the airlines. 

• 

2* 

My question is very simple, do your members want 

Ace- Federal Repotters, Inc 
2* 

i to be a party to that agreement? 

0 • 
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A. I think that has boon answered, the answer is 
no, Mr. Hoff. *’ 

• Q. In Mr. Bernhard’s elaboration of my question about 
joint loading, am I correct that the joint loading 
mechanism is available for use by freight forwarders on a 
greater scale than it is now being used? 

A. Yes. * . 

Q. Does it — is it not also true that joint 

loading arrangements are used substantially in international 

« 

traffic? 

A. . Used much more in international than domestic. 

MR. HOFF: Ofcay. 

EXAMINER KEITH: Any further recross? • 

If not, you may be excused, Mr. Currier. 

(Witness excused.) 

EXAMINER KEITH: Mr. Meiser, does that complete 
the case of AFFA? 

MR. MEISER: Yes, it does. • 

EXAMINER KEITH: Mr. Bernhard? • v* 

MR. BERNHARD: Could we have our recess now? 
EXAMINER KEITH: Wo will take a ten-minute 
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recess 


(Recess.) 
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that you do not want to become a party to the air express 
agreement? 

A. No, we didn't say that. 

Do you? 

A. We would be interested if that was the way that 
the Board ruled, that air express service was open to other 
users of the service. 

Q. Would you accept a resriction on your freedom to 
price to the public? 

A. How do you mean that? 

Qi Would you agree to get together with the airlines 
and decide on what price the public should pay for your air 
express services? 

A. No, we wouldn't want to do that. 

Cl Would you agree — 

A. Not if we are in a competitive market. 

Cl Would you agree to get together with the airlines 

as’ to how your traffic would be routed? 

A. Oh, certainly, we will to the extent that we 
would be able to provide an expedited service to the shipper 
but if you are asking would I do it on a restricted basis, 
no. The answer is no. 

Ci Now, turn to BOR-Air 300. There are a number of 

companies, pages 4 onward, with names I have not heard of 

• 0 

before and I would like to know who they are. New York 
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• or tariff if forwarders got air express authority? 

• 

A. Yes , we prefer that the present basis of 

o~ ■ *~ 3 

agreement — 

4 

(I You prefer an agreement? 

5 

A Yes. 

6 

0 Are you assuming that the airlines would be sending 

7 

runners around to the forwarders under this agreement, picking 

8 

up the traffic at their offices? 

9 

A. You are speaking of forwarders? 

• 10 

©. Assuming that — well, however many forwarders get 

11 

the authority, if SPAF is the only one in addition to REA/ 

12 

then — 

fii 


w 

A When speaking of the present basis of agreement. 

14 

I mean as it is — now, I hesitate to conjecture what basis 

15 

SPAF would take as a result of this proceeding.' 

16 

• 

0 I thought you stated what you wanted was the present 

17 

basis of the agreement? 

18 

A Yes. Our preference is that, I did not say we woulc 

19 

not accept a tariff provision. 

20 

(X So you- are not contemplating the method of operatic n 

21 

that is built into the current agreement when you made that 

O - 22 

statement? 

23 

A What particular method of operation — * * 

-<r 

CM 

i 

& Whereby the airlines send runners to REA facilities 

Fedetal Rcpottcis, Inc. 
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to pick up the express . 
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A. No, we anticipat : handling the traffic in the 
sane — physical handling in the same manner as our airfreight 
I say substantially, with very little in the way of difference 

Qt But the rate and divisions would be based on the 
air express agreement, is that what you are saying? 

A. Yes. 

Q. When did *your company first decide to obtain air 
express rights? . 

A. At the time of the commencement of this proceeding 
by the Board. 

(X Who made the decision for your company? .• ' • 

. • Ac • Members of the board of directors of Southern 
Pacific Air Freight. 

(X Was there any. formal resolution? 

A. I did not see a formal resolution, but the 
instructions were given to the general counsel. 

(X Did SPAF make any studies in connection with your 
decision to operate air express, to apply for air express? 

A. What sort of studies did you have in mind? 

(X Any formal financial projections? 

A We made a general evaluation on which the conclusioij 
was based that the present agreement was a satisfactory basis 
of operations. We did not have — pretend to have any idea . 
of what the outcome of the proceeding would be in respect to 
the future nature of air express, the rates and divisions and 
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